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I a2m broadly content with the draf 3 for the 1983 Public
Expenditure ourvej which you ] Minister on 28 lJafch
so far as they go I Ou~n T sup; Wor::n Tobbit's reservatiods
about the prOposed 3% factor e used in establishing the new
1986/7 baseline.

The proposition seems to amount to a deliberate cash squeeze in
addition to proposals for option reductions and any selective

cuts which may emerge from the exercises on longer term public
expenditure and manpower requirements. do not the Jjustification
for this ard in any event I think it should be a r for
collective decision.

On local authority expenditure
ear's procedure to determine
authority current expernditure
annpouncing this in July.

date a separate timetable
July announcement.

ct

i T I o o 3
<k @

should follow last
total of local

'ri,h 2 view to
tablish at an early
work Tepd1p~ up to this

3 @
D

H

4 ot
o ctd O
ri o)
< ol
@ W ct

tn
A

that greater priority needs to be given to capital programmes,

and I trust that this objective will remain to the fore in the
course of the survey. We are doing all that we reasonably can

do to encourage worthwhile expenditure even within existing plans
given the rigidities and uncertainties of the present system and

a number of steps have been taken to follow up some of the proposals
made by Michael Heseltine lass December, but I am convinced that

we need to take more active sseps now £0 combat underspending.

End-year flexibility would be 2 mzjor sdva ce and I entirely
endorse what David “O”DLl and George Young ave recently sald
in support of it in thei: Zers of 7 la

On capital expenditure I welcome the recognition in the guidelines
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ced with underspendis of i gni I am convinced that we
delay fuxther 1 y decision on implementing
ar Tlecn_ ility. ‘ iiscuss this fundamental
with you now before we further into this year's survey.
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colleagues, the Minister for
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Rt Hon Leon Br-ittan




