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"MAJOR SPENDING REVIEW LIKELY IF TORIES WIN"

The Chief Secretary has asked me to circulate Mr Mountfield's

note below on the article in the Financial Times todéy. He

intends to follow the line_set out in the note and to say:

(a) that the longer-term trend; will have to be
taken into account in the forthcoming public
expenditure survey which will as usual get underway

in the summer; and

(b) that Ministers have submitted reports on the
manpower requirement of their departments and
tlat these will have to be put together and considered

after the electjon.
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"MAJOR SPENDING REVIEW LIKELY IF TORIES WIN"

You asked for a note about the story in the Financial Times this morning.

Ze I have no idea where this one came from. But the facts are basically correct.

3: The "line to take" is, I suggest:

a.

The Annual Public Expenditure Survey is, as usual, going on at the moment. But
because of the Election, the usual timetable has been setback a little. Incoming

Ministers will no doubt want to look at the results shortly after the Election.

It is no secret that there was a review, last year, of long term public expenditure
plans. Ministers said at the time that there was nothing surprising in this. Any
Government needs to review its long-term commitments from time to time.
[Nothing has been said in public about the more recent developments. In fact,
the Prime Minister did call for suggestions on further cuts - para 4 of the FT
story. Para 5 correctly records Ministerial responses. But you should refuse to

be drawn on this. ]

It is also true that there has been a review of manpower requirements after the
present 630,000 target is achieved on 1 April 1984. (It will be, so far as we can
tell at present.) We have said to the Unions, and in public, that we are carrying
out a review of requirements up to 1988. (For your own guidance, the results
have been similarly disappointing: para 6 of the FT story is correct. But you

should refuse to comment).

We do not know the intentions of incoming Ministers, even if the present
Government is returned. There have been no substantive discussions with them
yet. Obviously the topic will be high on the agenda after the Election. But you

can correctly say that the rest of the article is pure speculation.

®

P Mountfield
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