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1. T«0 1MPORTANT EVENTS HAVE CGCCURKED THIS E’Enllm...

A) THE PRESIDENT, HAS DECREED A MODIFIED STATE OF EMERGENCY W
BRASILIAs  AND = AT

L e

B) COGNGRESS HAVE, AS EXPECTED, THRCW._CUT DECREE LAW 2045, WHICH
THE GOVERNMENT WILL REPLACE TOMOURKCH WITH A SIMILAR LUT

APLIF IED DECKEE LAW. : —

5. THE SU-CALLED 'EMERGENCY MEASURES® WERE DECIDED UPCHN THIS
CVENING AT AN CMERGENCY MEETINE CF THE ARMED FURCES MIWISTERS

A4D THE MINISTER CF JUSTICE, THEY FALL WITHIN THE TER¥S CF THE
CONST [TUTION AND 1HCLUDE THE PRCHIBITICHN OF UiAUTHCRISED PUELIC
VZETINGS AND THE RIGHT OF HGUSE AKKEST WITHIN THE FEDERAL DISTRICT
CF THE CAPITAL FOR A PERICD CF 60 DAYS.

THEY DO NCT INCLUDE PRESS CENSCRSHIP.




3. THESE MEASURES ARE SAID TO HAVE BEEN TAKEN AT THE REQUEST CF THE
ACTING PRESIDENT OF THE COMNGRESS, AND APPEAR TC HAVE THE BACKING OF
ALL GOVERMMENT PARTY LEADERS, THEY ARE DESIGNED [N PARTICUL AR

TC FORESTALL PUBLIC DEMCMSTRATIONS FOCUSSED OM THIS WEEK’S CRUCI AL
DEBATES [N CCNGRESS, WHICH HAVE ATTRACTED CCHCKTS CF CPrasiTion
SUPPORTERS TC BRASILIA, THEY HAVE UNDERSTANDABLY BEEN GREETED wiTH
SURPRISE AMD ANGER BY CPPOSITICN LEADERS WHC HAVE CHAR ACTER ISED THE!
AS UNNECESARY AnD ILL-CONSIPERED,

4. THE REJECTIOM OF DECREE LAW 2245 AND ITS REPLACEMENT BY ANGTHEZR
(10 20€4) UNDERLIHES THE GCVERNMENTS FAILURE TO STICTCH TOGETHER INM
TIME A COMPRCMISZ WHICH CCMNABRESS (INCLUDING ITS CuN REBELS WiTHI
THE PDS) COULD ACCEPT. THE DETAILS OF 2064 WILL NCT BE PROMULGATED
UNTIL TOMORROW: BUT THEY ARE SAID TG INCLUDE PROVISION OF
WAGE RISES EQUIVALENT OF CNE HUNDRED PERCENT CF IMFLATICN FOR THE
LOWEST PAID , SHARPLY DECREASIMNG INCREMENTS FOR MIDDLE RANGE
SALARIES AND FREE BARGAINING FOR THE HIGHER PAID. NC CALCULATICN
CF THE LIKELY IMPACT ON NEFLATION AND PURLIC EXPENDITURE CF THIS
REPLACEMENT DECREE LAY, AS COMPARED WITH THAT CF ITS PREDECESSOF,

S YET AVAILABLE: PBUT THE COVERNMENT ARE ALREADY CLAIMING THAT IT
WILL *MEET THEIR REQUIREMENTS? (VIZ THOSE OF THE IMF).

5. AT THE PRICE OF AMTAGOMISING CONGRESS THE GOVERNMENT APPEAR TC
HAYE REGAINED THE INITIATIVE y AT LEAST TEMPORARILY. THE CRACK GF
THE WHIP REPRESEMTED RY THE EMERCENCY MEASURES w(LL HAVE REASSURED
THEIR PCLITICAL SUPPCRTERS, AND WO LESS IMPORTANT, ELEMENTS I8 THE
ARMED FORCES WHC HAVE SHCWH RESTLESSHESS CVER THE COVERNMENTS RECENT
INDECISION, EBUT THE CHAMCES OF ACHIEVING A CCRCENSUS FCRE A REVISED
LCOMOMIC PRCORAMME HAYE UNDOURTEDLY KECEDED: AND ATHE FOLITICO-
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