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1, WE LEARNED LATE YESTERDAY MORMN NG } “5
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WAS A MEETING TAKING PLAC

OF THE C:)M;Fr Il\L BMJ(\J, \

NECESSARY UNANIMOUS f:?:?viq

(OF DOLLA?S 533 MILLION) UN |IE DOLLAR BILLION ME

TERM LOAN AGREEMENT ON 30 |u4’*1 A FIN/ )ECISION | Li fLr

TO BE TAVE TODAY. (T"T AWKWARD r||ir1 | S 3 ARENT S -

BY AMERICAN THAN anaxl I6 AND THE URGENT DE OF

AVOID ?NON=PERFORMIN LOANS TO ARGENTINA ?EPJ“E

BOOKS ON 37 T”“*ﬂ2?¥. OF THE DOLLARS 599 W|LL1“”

354 MILLION WOULD BE RETA MED BY THE BANKS TO EXT!

PREVIOUS BRIDGING LOAN, THE REMAINDER GOING INTO AN©

ACCOUNT TO SETTLE OTHER ARREARS).

o, |T APPEARS THAT U.S. AND OTHER REPRBSENTATIVES ARE SEEKING

PERSUADE T!* COMMITTEE THAT THE LOAN CONDITIONS HAVE BEEN MET,

THE ONLY CONDITION IN WHICH WE MIGHT BE CONSIDERED TO HAVE SOME

LOCUS 1S THAT ARGENTINA SWW“LU REMAIN IN GOOD STANDING WITH THE
ESP|TE RECENT FAIL! 0 MEET ALL_THE DEREORMANCE CRLER | A

{E_FUND PROGRAMME HE FUuD MANAGING DIRECTOR NVEYED

SAGE : ERC | AL BANKS AROUND ”J;~3PTJ«*'_ THE

'rFfrT THAT THE IMF PROGRAMME REMAINS IN “r|.., ALTH H '?TWE?

uwﬂalﬁfs ARE NOT BEING MADE AND WILL NOT BE ) !

NEW ARGENTINE GOVERNMENT HAS TAKEN STOCK,

PROGRAMME 1S AGREED.

3. |IT REMAINS POSSIBLE THAT THE ADVY COMMITTEE WiLL NOT

REACH A POSITIVE DECISION, OR THAT SOME IKS WILL IGMORE ITS

ADVICE, THE Jlgquor"w””T COULD T'"”"FJ\u GT LL BE POSTPONED,

PARTICULARLY dl” UNANIMITY IS REQUIRED.

4. | HAVE INST RUCTED WICKS INZWASHINGTON

WITH THE MANAGING DIRECTOR DURING THE DAY, TO

HE 1S FULLY SATISFIED WITH THE LOAN GOING AHEAD, ANI

HE SHOULD MAKE A STﬂ’”1r T IN THE IMF BOARD TODAY.

WITHDRAWS SUPPORT, THE BANKS WILL PROBABLY NOT GO

THE FUND CONFI1RMS S AND THE BANKS GO ~wrr“,

ABLE TO SAY THAT THIS :1, A PURELY COMMERCIAL DECIS

EXISTING CONTRACTUAL ARRANGEMENT WHOSE \n"“mW H
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5. | HAVE HOWEVER, MADE IT CLEAR TO ¢ JEREMY MORSE,
CHAIRMAN OF THE LEADING BRITISH BANK THIS OPERA

, THAT IF
PUBLICLY THAT THE DECISION
N
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IT GOES AHEAD | SHALL HAVE TO ST
IS PREMATURE AND RE BLE.  ( E D) FOR ME TO DO SO MAY
ARISE TOMORROW AT 2.32 WHEN SKINNER HAS A QUESTION DOWN.) |
DISCUSSED THIS WITH T”T GOVERNOR., HE WOULD HAVE PREFERRED NO
ACTION IN WASHINGTON, BUT 1S CONTENT WITH THE LINE TAKEN W1TH
MORSE,
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