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1 December 1983

Andrew Turnbull Esqg
10 Downing Street
LONDON
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BRAZIL

The Chancellor has seen the two FCO letters, and yours,

of %ngovember on Brazil.

He is content that our Ambassador in Brazilia should,

when delivering the message to the Brazilian Finance
Minister, make not only the points mentioned in my

letter, but also those suggested by the Foreign Secretary.
But this is on the assumption that the Ambassador could,
while taking the line proposed by the FCO,; still avoid
being drawn into speculation about a specific UK commitment
to new medium term credit. For the Chancellor strongly
endorses the Foreign Secretary's view that the Ambassador
must not be so drawn.

I should perhaps report that our representative at a
meeting of G5 officials in New York on 29 and 30 November
came under no pressure for a UK commitment on medium term
credit. Indeed the US representative argued that the
maintenance of short term cover could be scored as counting
against the $2.5 billion package. It is perhaps relevant
that the bulk of the US Eximbank $1.25 billion facility is
likely to be short term.

Copies of this letter go to Peter Ricketts (FCO), and
Callum McCarthy (DTI).
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