. PRIME MINISTER

MEETING WITH INTERNATIONAL TRADE UNION DELEGATION

Opposite is the main brief for your meeting tomorrow (May 31) with
an international trade union delegation, starting with the composition

of the delegation - 16 principals and 16 advisers.

N —

———

The following supporting material is attached.

Annex A: TUAC statement to the OECD Ministerial Council

and the London Summit

Sir Robert Armstrong's minute of May 22 to

—

you (which you have seen)

The revised summary of the discusg;gqvwhich

has been agreed with TUAC. The amendments

—_————— — _-_—.—_—-__._._____‘_\

underlined in red are yours when you saw the
. - - _-_~__-_‘__‘)| -

original. The bits underlined in blue are

o
those requested by the TUAC.

Annex D: Final version of the Thematic Paper.

The meeting will be held in the State Dining Room and before you

open it we have, as agreed, organised a television and still photo-

pool. Coffee 22 'e'- ”“Q

——

e

Because you are due to appear on American breakfast television at

12.07, it is important you finish the meeting at 11.50am.

I g
— ——

Afterwards, subject to your clearance overnight, we shall issue the
paper at Annex C as a summary of the discussion. The paper will be
given to the media immediately before the TUAC hold their press
conference in No 12. This press conference will be followed by one
to be held by the Secretary of State for Employment. lMir King has
agreed to do this and will also give radio and television news

interviews afterwards.

Content?

BERNARD INGHAM
30 May 1984
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CONFIDENTIAL 3 x ,: S

Ref. A084/1528

MR COLES

As you know, on 31 May an international trade delegation

is to meet the Prime Minister, in her capacity as Chairman of
the London Economic Summit, to present a submission on the
views of the international trade union movement on the issues

facing the world economy.

Zs This is a standard feature of pre-Summit activity; and
such delegations have been received by the Chairman of the year

before each recent Summit.

S I attach a copy of the statement to which they will be
SpeEE}ng. There is a good deal in it, partigaig¥i§“33 to
assumptions and recommendations for action, with which the Prime
Minister and most of her colleagues at the London Economic
Summit will disagree. But there is a rather special domestic
significance about this meeting, which means that both the
Treasury and the TUC are extremely anxious that the meeting

should be, and be seen to be, a friendly affair and a success.

SR

4. The delegation will be led by Mr Basnett; and both the
Treasury and the TUC believe that, if the meeting can be seen
to be constructive and friendly, that will strengthen the hands
of those in the TUC who want to bring the TUC back into the
National Economic Development Council (NEDC) in September. The
Chancellor of the Exchequer takes the view that it is in the
Government's interest that those views should prevail, and that
the TUC should return to the fold.

55 Clearly what is said in the statement issued to the press
after this meeting will be important in this connection. The
Assistant Secretary General of the TUC has told me that in his
presentation Mr Basnett will stress that the objectives of the

trade union movement are to create jobs, and to achieve

technological and structural change "in a way which enhances
rather than degrades the lives of our people". Though there are
differences about other objectives, and about the way of achieving
these particular objectives, it should be possible to register

agreement on these objectives.
1
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6. With this in mind, I have prepared a draft of the sort of
press release that might be issued. The TUC have stressed to
53“¥EE€_?EE§F;§TY_§ish the press release to contain some account
of their views as presented; and Mr Ingham has in mind that he
would like to have some on-the-record remarks by the Prime
Minister which he could relay in his briefing. I attach a copy
of a draft press release herewith.

7 I am sending copies of this minute and the attachments to
the Foreign and Commonwealth Secretary and the Chancellor of the

Exchequer, and to Mr Ingham.

Ae

A| P-fﬁv'-t.L “,
ROBERT ARMSTRONG
0\,..} *‘15“-&; L LA--_I lakH--—l—l-

22 May 1984
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DRAFT PRESS RELEASE

On 31 May 1984 the Prime Minister, the Rt Hon
Mrs Margaret Thatcher FRS MP, received an inter-
national delegation of members of the Trade Unions
Advisory Committee (TUAC). The delegation, which
was led by Mr David Basnett, presented a submission
by the TUAC to the London Economic Summit on the
main issues facing the international economy. Other

members of the delegation were:

25 The Prime Minister, opening the discussion,
welcomed the delegation to 10 Downing Street. As
Chairman of the London Economic Summit she valued
the opportunity of hearing the views of the inter-
national trade union movement on the issues facing

the world economy, and particularly the industrialised

Comt
countries. The Summit came at a crucial jJuncture:

th@ economic recovery foreseen at Williamsburg

oogié notw be—seen—te—be under way. What 435 important
now wes to establish it as a basis for sustainable
growth and to spread its benefits widely not only

in the industrialised countries but in the rest of

the free world. That would be the best possible

basis for creating new and lasting jobs and reducing
the levels of unemployment about which she and other

Heads of State or Government were no less concerned




than the trade unions. But the achievement of
sustainable growth would entail unremitting efforts
to bring inflation down still further and to

reduce the levels of interest rates, which were

too high.

e Mr Basnett, introducing the TUAC submission,
said that it was based on the main objectives of
creating jobs, and achieving technological and

structural change in a way which enhances rather

than degrades people's lives. The trade unions

A At e

remained deeply concerned about the high levels

of unemployment. They agreed that recovery and
growth were essential conditions for reducing
unemployment; they were not convinced that they
were sufficient conditions, or that market forces
alone would bring about the fall in unemployment
which all desired to see. They emphasised the need
for an internationally co-ordinated approach, with
particular reference to investment in infrastructure,
and the need to avoid cuts in wages or undermining
of workers' rights in the name of labour market
flexibility. They also stressed the need for
co-operation with and support for the developing
countries, so that those countries too could enjoy

the benefits of economic recovery and growth.




4. Mr Basnett emphasised that the trade unions

were the supporters, not the opponents, of change.
They recognised that growth, employment and living
standards depended on technological and structural
change; they stressed that change could be successful
only if it was based on understanding and at least
some degree of consensus.

5 After other members of the delegation had
spoken, the Prime Minister, summing up the discussion,
once again thanked the delegation for coming and

for the clear expression of their views. The
delegation would not be surprised if she said that
she would herself part company with them on some
aspects of their diagnosis and prescription; but

on the main objectives, as defined by Mr Basnett,

there was a large measure of agreement. It was

necessary to secure and establish the recovery,

and to achieve sustainable growth. This was a
necessary condition of bringing down levels of
unemployment. The Prime Minister very much endorsed
what had been said about the importance of
technological and structural change in the creation
of new jobs, and about the need to increase public
understanding and acceptance of teehnelegieal change:
this had been a theme which she herself had stressed
at the Versailles and Williamsburg Summits, and would

stress again in London.




6. She also endorsed what had been said about the
need to spread the benefits of growth to the
developing countries. They stood to gain just as
much as industrialised countries from economic
recovery, since a growth in world trade associated
with economic recovery would enable them to increase
their exports to the industrialised countries; and

(in the case of the debtor countries) would help

them to meet the cost of servicing the debts which

they had incurred. In this connection it was much
to be hoped that the benefits of increasing exports
would not be eroded by increasing debt service
costs as a result of rises in interest rates:
another reason why it should be an object of policy
in the industrialised countries to create the
conditions in which interest rates would fall
rather than rise.

Fa The Prime Minister concluded the meeting by
repeating her thanks to the delegation for their
visit, and her assurance that she would convey
their views to her colleagues at the London Economic

Summit.




SUMMARY OF MEETING BETWEEN PRIME MINISTER AND
INTERNATIONAL TRADE UNION DELEGATION

On 31 May 1984 the Prime Minister, the Rt Hon Margaret
Thatcher, FRS, MP, receige@ug_gelegatiOn of leaders of the trade

unions in the major industrial countries participating in the London

Economic §umm§;. The delegation, which was led by Mr David Basnett,

presented a submission prepared in the framework of the TUAC (Trade

Union Advisory Committee of the OECD) to the Summit on the main

issues facing the international economy. Other members of the

delegation were:

Canada: Mr R Lang, Director of Legislation and Research, Canadian
Labour Congress.

France: Mr E Maire, General Secretary, Confedération Démocratique
du Travail.

Germany : Mr E Breit, President, Deutscher Gewerkschaftsbund.

Italy: Mr L Lama, General Secretary, Confederazione Generale del
Lavoro.

Mr P Carniti, General Secretary, Confederazione Italiana
Sindacati Lavoratori.

Mr G Benvenuto, General Secretary, Unione Italiana del
Lavoro.

Mr T Usami, President, DOMEI.
Mr T Kurokawa, President, SOHYO.
Mr T Tateyama, President, Churitsuroren.

Mr L Murray, General Secretary, TUC.

Mr K Tapiola, General Secretary.

Mr J Vanderveken, General Secretary, International
Confederation of Free Trade Unions.

Mr M Hinterscheid, General Secretary, European Trade Union
Confederation.

Mr J Kulakowski, General Secretary, World Confederation of
Labour.

The Prime Minister, opening the discussion, welcomed the

delegation to 10 Downing Street. As Chairman of the London Economic




economy, and particularly the industrialised countries. The Summit
came at a crucial time: the economic recovery foreseen at
———

Williamsburg is now underway.

€ no less concerned than
the trade unions. But the achievement of Sustainable growth would
entail unremitting efforts to bring inflation down still further and

to reduce the levels of interest rates, which were too high.

Mr Basnett, introducing the TUAC Submission, said that it was

based on the main Objectives of Creating jobs, and achieving

ned about the high
They agreed that recovery and growth were
essential conditions for reducing unemployment ; they were not con-
vinced that they were sufficient conditions, or that market forces
alone would bring about the fall in unemployment which all desired to
See. They emphasised the need for an internationally co-ordinated
approach, with particular reference to investment in infrastructure,
and the need to avoid cuts in wages or undermining of workers' rights
in the name of labour market flexibility. \Ihﬁi_ﬁﬁid that reductions
in working hours needed to accq@gggy_pigh?r_growth ;?Velg_if lower

g
unemployment rates are to be achieved. They also stressed the need
bl oot A ) gl g

recovery and growth.

Mr Basnett emphasised that the trade unions were the Supporters,
not the opponents, of change. They recognised that growth, employment
and living standards depended on technological and structural change;
they stressed that change could be successful only if it was based
Oon understanding and at least some degree of consensus.

After other members of the delegation had Spoken, the Prime
Minister, summing up the discussion, once again thanked the delegation




for coming and for the clear expression of their views. The delegation
would not be surprised if she said that she would herself part company

with them on some aspects of thelr diagnosis and prescrlptlon but

on the main obJectlves@ Jg b?ﬁ’MrAé"éﬁl’tQ%ere was aﬁlarg@L"ZﬂL" '

measure of agreement. It was necessary to secure and establish the
recovery, and to achieve sustainable growth. This was a necessary
condition of bringing down levels of unemployment. The Prime Minister
véry much endorsed what had been said about the importance of
technological and structural change in the creation of new jobs, and
about the need to increase public understanding and acceptance of
change: this had been a theme which she herself had stressed at the
Versailles and Williamsburg Summits, and would stress again in

London.

She also endorsed what had been said about the need to spread
the benefits of growth to the developing countries. They stood to
gain just as much as industrialised countries from economic recovery,
since a growth in the world trade associated with economic recovery
would enable them to increase their exports to the industrialised
countries; and (in the case of the debtor countries) would help them
to meet the cost of servicing the debts which they had incurred. In
this connection it was much to be hoped that the benefits of

increasing exports would not be eroded by increasing debt service
costs as a result of rises in interest rates: another reason why it

should be an object of policy in the industrialised countries to
create the conditions in which interest rates would fall rather than

rise.
The Prime Minister concluded the meeting by repeating her thanks

to the delegation for their visit, and her assurance that she would

convey their views to her colleagues at the London Economic Summit.

31 May 1984





































PRIME MINISTER'S MEETING WITH AN INTERNATIONAL TRADE UNION
DELEGATION, THURSDAY, 31 MAY

LONDON ECONOMIC SUMMIT

Points to Make

1. Noted twin objectives of TUAC paper, creating jobs and achieving

acceptable technological and structural change. Agree on

desirability of creating permanent, real jobs and on importance of
adapting to technological change in both new and existing
industries. But do not necessarily agree with methods of achieving

those objectives.

2. Useful to have TUAC's expression of views in advance of the
Summit. As hosts welcome contribution these views make to work of
preparing Summit. Economic Summits do not set detailed policies for
individual countries to pursue. Aim is to achieve better
understanding of world ecconomy and work towards common objectives
and policies. Policies in individual countries must take account of
‘international effects while national government retain

jresponsibility for their own economic policy.

3. Main objective for Summit will be to agree need to sustain
recovery and spread benefits to the rest of the world, as identified
-_-I---* - - - . -

by TUAC paper. Recognise trade as important transmission mechanism
for growth. Summit will be seeking credible commitment on resisting

protectionism,

qu \er 4, Summit will be examining debt problems of developing countries

Gl particularly in medium term context. Agree that lower interest
Q?-r/ Arates and greater exchange rate stability desirable, not only for
C? debtor countries. Have made our views known to the Americans on

importance of their economy in this respect. But the key is

adjustment by debtor countries. Support the role of the IMF. Work

on international monetary syStem, as suggested at Williamsburg,

continues in G10.
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5. An underlying theme of Summit will be need for structural change

to allow economy to grow. This process can be self~-reinforcing by

using results of growth for productive investment to generate

. -—'-—-—-‘“‘ . .
employment. Public acceptance of new technology important in

realising it is beneficial for job creation.

6. Note that TUAC document also submitted to OECD Ministerial
Meeting. Communigqué of the meeting reflected some of TUAC concerns

notably need to make inroads into unemployment.




Background
Ta

Every year the Trade Union Advisory Committee to the OECD (TUAC)
prepares a paper for presentation to the OECD Ministerial Meeting
and the annual 7-power Economic Summit.
Annex A.

Ep—————

The Prime Minister need read only the Summary.
this paper.

Chairman of the TUAC.

The delegation will consist of representatives from the

The text of the paper is at
It is
traditional for an internationaTFE;EEE—GHTBH—HETﬁgﬁtiﬁh to call on
the Summit host in the long run up to the Summit itself to present
Us, Germany, Japan,
8.

Italy and France led by Mr David Basnett,

Minister.

-

Mr Lea, Assistant General Secretary of the TUC called on Sir
Robert Armstrong on 31 May to discuss the meeting with the Prime

He said that the TUC hoped it would be possible to
present the meeting with the Prime Minister as useful,
the TUC's Economic Committee in Jun

e —————

positive outcome to the meeting.

e.

9.

both to the
press immediately afterwards and in the report that would be made to
of 22 May to Mr Coles (Annex B)

Sir Robert Armstrong's minute
describes the importance of a
e L =

Mr Lea said he hoped the meeting with the Prime Minister might

concentrate on the elements in the TUAC paper with which we could
agree, particularly the 2 main themes (of creating jobs and

achieving technological and structural change in a positive way) and

namely:

the need to ensure that everyone shared in the benefits of recovery.
He hoped the Prime Minister would be able to commend the TUAC

document to her Summit colleagues as a constructive contribution to
their debate even though she did not agree with it entirely.
detail,

—n

S ——
—
—
\--.__

Mr Lea
identified two areas which it might not be profitable to discuss in

——

a) the view that recovery might be helped by a reduction in real
wages associated with a weakening of trade unionism.

b) the trade unions' view that high employment could not be

restored without a reduction in working hours, which the unions did
not see as being a barrier to increase competitivity.



4
Mr Lea said he hoped the Prime Minister would be able to say
something helpful about the need to explain new technology to those
affected by it and to bring about their involvement in and agreement

to its introduction.

10. The approach of the TUAC document is both different from and
e

more detailed than that outlined in the thematic paper for the

'// —\-‘____-:;H - » S ———— - . * .
London Economic Summit (text at Annex C). The OECD Ministerial did

e ———

not endorse the thrust of the TUAC's strategy. While the TUAC
document agrees that inflation should not be rekindled, it does not

i

say how the measures which it proposes should be introduced would be

Sz e
paid for. It sees a greater role for governments in such fields as
E—— — b
infrastructure, investment, negotiating structural change and flows

of finance for developing countries. The paper argues

unconvincingly that its proposals, particularly higher government

capital expenditure, are in part self-financing. But it does not

explain how the cost of eXtra public expéenditure would be funded nor

the inflationary dangers avoided. The document's' judgement that
el

S—
present pﬁfqués have not been successful seems premature.
Prospects generally seem better in the countries which have had most

success in reducing inflation.

11. Nevertheless there are certain resonances between the TUAC

document and the thematic paper.

a) both documents recognise the need for soundly based economic

—

growth;
’______.___/

b) both stress the need to spread the benefits of growth more

widely;

c) both accept the need to avoid rekindling inflation (the TUAC
e g —————

rather obliquely - eg the first sentence of para 7);

d) both favour growth in world trade (although the TUAC link

this to growth and 'the expansion of domestic markets');

—

( e) both want lower interest rates and greater stability in

]

lexchange markets;
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f) both want to help debtor countries but differ on methods.

12. EUROPEAN TRADE UNION CONFEDERATION: The UK was almost alone

among Western European countries in not being represented at an

employment conference organised by the ETUC in Strasbourg in April.

We felt there was little to be gained in hearing familiar arguments
rehearsed in an unsympathetic forum, particularly as in February a
Department of Employment Minister (Mr Gummer) met overseas
colleagues to consider problems of employment growth at a time of
structural change at a high-level conference organised by the OECD.

Mr Basnett, as Chairman of the TUAC, also attended.

FOREIGN AND COMMONWEALTH OFFICE
29 May 1984




