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YOUR TELNO 297 TO BONN: LONDON ECONOMIC SUMMIT,

SUMMARY,

1. MITTERRAND WILL WANT THE SUMMIT TO BE SEEN TO GIVE A PUSH

TO MULTILATERAL MEASURES TO COPE W{TH THIRD WORLD DEBT.
——

PRESENTATIONALLY HE WiLL WANT TO SHOW THAT THE RENEWED FRANCO-

GERMAN ALL FANCE IS WORKING WELL.

——

2. MITTERRAND PROFESSES TO BE SCEPTICAL ABOUT =CONOMIC SUMMITS.
HIS OWN VERSAILLES WAS AN EXTRAVAGANT FLOP AND AFTER WILL 1 AMSBURG
HE WAS CRITICISED AT HOME FOR HAVING AGREED TO THE DECLARATION

ON SECURITY.

DETAIL .

ECONOMIC STRATEGY.

3. ALTHOUGH HE HAS MODIF IED HIS OWN ECONOMIC POLICY, IT IS STILL

A LITTLE AWKWARD FOR MITTERRAND TO ASSOCIATE HIMSELF CLOSELY

|N PUBLIC WITH THE MACRO-ECONOMIC STRATEGY OF MOST OTHER SUMMIT
FOVERNMENTS. BUT HE WILL CERTAINLY NOT QUARREL IN PRIVATE WITH
FHE WAIN THRUST OF THE DRAFT ECONOMIC DECLARATION, WHICH COINCIDES
WITH HIS MORE RECENT PRONCUNCEMENTS.

e

DEBT.

4, WITH THEIR MASSIVE LENDING TO THE THIRD WORLD AND HEAVY
DEPENDENCE ON THIRD WORLD MARKETS, THE FRENCH FEEL ACUTELY
THE_COMMON ANXIETY OVER LDC DEST, THE PRESS IS GIVING PLAY TO THE
SPECTRE OF A BANKING CRISIS. THE AUTHORITIES ARE REASONABLY

CONF IDENT OF THE CAPACITY OF CENTRAL BANKS TO PREVENT A CRASH,
BUT THEY ARE CONCERNED BY THE POLITICISATION OF THE DEBT ISSUE

BY THE LATIN AMERICANS, WHOM THEY CRITICISE IN PRIVATE, DELORS

TS TELLING MITTERRAND THAT THE SUMMIT SHOULD ENDCRSE HIS (DELORS')
CALL FOR AN SDR ISSUE. MITTERRAND MAY DO SO BRIEFLY. MORE

REAL ISTICALLY, PE WILL WANT THE SUMMIT TO ENDORSE CLOSER IMF-

P ——————
gvPLU BANK CCO‘:”:QL‘-TION 10;F WORLD BAMK PROGRAMME LENDING AND A

APITAL INCREASE FOR THE “ANK. MITTERRAND WILL LOCK TO EUROPEAN
PARTICIPANTS, PARTICULARLY THE GERMANS, TO JCIN HIM IN PRESSING

THE AMERICANS TO CHANGE THEIR STSHEE ON THE FAMILIAR NEXUS: US
FEDERAL DEFICIT - INTEREST RATES - LOC DEBT. HE WILL NOT EXPECT

A OUICK RESPONSE. | JOJ”T HE WILL bOURT REBUFF BY PUSHING HARD
HIS HOBBY=-HORSE OF AN INTERNATIONAL SUMMIT ON MONETARY REFORE

HE 1S BEING ADVISED THAT AT THIS STAGE MONETARY AND TRADE MATTERS
ARE BEST DISCUSSED WITH THIRD WORLD REPRESENTATIVES IN THE

INTERIM COMMITTEE, NOT IN A JUMBD GATHERING.
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* TRADE.

5. WHTH THE “Mm

MlTTERRkND Wikl CONT!NUE 70 TAKE A NEGATIVE gTAND oN TRADE
LlEEiﬁEliﬁllQN iN GENERAL AND AHER!CAN AND JAP&NESE PROPOSALS

_______—-—-‘-—-

FOR NEW MULTILATER#L NEGOTihTiONS lﬁ_ﬁﬁﬂliﬂﬂLﬁ . wilL SAY
URE .

THE LATTER ARE PREMAT

pOL ITICAL ASPECTS.

6. THE FRENCH ARE ALWAYS AFRAID THAT gconoMiC SUMMITS Wikl
LEAVE THEM LOCK ING AS THOUGH THEY HAVE BEEN REGIMENTED gy THE
us. HENCE THEIR AVERSION A3 A RULE TO THE D1SCUSSION OF NON-
ECONOMIC SUBJECTS aAND TO PROLIFERﬁTiGN of MEETINGS OF THE SEVEN.
M\TTERRAND WAS CRITICISED AFTER HE BROKE THIS RULE 31’§i§§1§6
THE WlLLIkMSBURG DECLAR&TlON on SECURITY. S!GNIF!C#NTLT WHEN
JOSP IH (FIRST GECRETARY OF THE 30C 1AL ST PARTY) EMERGED ON 30
MAY FROM A MEETING Wi TH M| TTERRAND 70 DISCUSS THE SUMMIT (THE
FIRST OF A SERIES MlTTERRAND 1S HAVING WiTH LEADERS QF ALL

MA LN pOL I TICAL PARTIES) D THE NEED TO CGNCENTRATE
on gconomiC SY ND CR!TIC‘SE o TEMPTATION CERTAIN

COUNTRIES FELT TO 4SELVES INTO A WORLD poL I TICAL

DERECTQRATE,

7. THAT SAID, WE HAVE RECEIVED M0 |NDICATION THAT WITTERRAND

WiLL MAKE PROBLEMS QVER THE LONDON CHARTER . 4 MAY ALSO ACCEPT

THE MEED FOR THE SEVEN _TO SHOW puBLICLY THEIR {ﬂODERATE] CONCERN

AT THE S1TUATION {n THE GULF » HOWEVER, HE WOULD PROBABLY QPPOSE
gHULTZ'S SUGGEST ION of MEE?TNGS OF FOREIGN M{NISTERS OF THE SEVEN
(WASHINGTOH TELNC 1653) AND RE INCLINED 70 DQEEELAY THE QUESTICH

oF jERRORlSM. WHILE, ACCORDING T0 CHEYSSOM, €15 READY T0 GO ALONG
WiTH A GENERAL STATEMENT gy THE PRIME z : M, HE

witk PROBABLY WANT 1T TO BE AS ﬂON-BlND\NG AS PQSSIBLE, ESPECIALLY

ARDS FoLLOW-UP AMONG THE SEVEN.

AS REG

SPACE.

5. WITTERRAND 1§ KEEM N THE IDEA OF A SpACE STATION WHICH

WE REGARDS AS A E AR=SIGHTED CONCEPT |y THE SAME MOULD A9 DE
GAULLE'S VISION TRICH HAS NOW BORNE “outT In THE SHAPE OF

ARLANE. AND OTHER SUCCESSES OF THE FRENCH SPACE PROGRAMME . THE

VAT IONAL PRESTICE “HICH ATTACHES TO Such PROJECTS GIVE

|MPORTANT POLITICAL ApPEAL 1N FRANCE. M |TTERRAND'S SPEE

HE HAGUE ILLUSTRATED THE SYMBCLIC |MPORTANCE WHICH A SPACE
STATION WOULD HAVE FoR EURQGPE. IF ~=ThT PARTICIPATION wiTH THE
[TCOULD BE ARRANGED I SucH A wAY AS TO RETAIN SEPARATE | DENTITY
cQR THE EUROPEAN CONTR 1BUT 10N, SUCH \ VENTURE WOULD OFFER GREATER
SCOPE FOR SYMBOLISY sy PRESTIGE THAN 4\GHT BE ACHIEVED BY

£UROPE ACTING ALONE AND WOULD THEREFORE BE ALl THE MORE WELCOME

10 THE FRENCH. 2
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SCIENCE.
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9. MITTERRAND IS LIKELY TO
WHICH HAVE STEMMED FROM HIS INITIATIVE AT THE VERSAILLES SUMMIT

ON TECH

SEEK FURTHER CREDIT FOR THE DEVELOPMENTS

GY, GROWTH AND EMPLOYMENT. HE SEES HIMSELF AS J MAN WHO

UNDERSTANDS THE ASPIRATIONS OF SCIENTISTS AND THE LONG-TERM
———

{MPL |ICAT |ONS OF THEIR WORK AND MIGHT WELL SEEK TO USE THE REPORT
OF THE WORKING GROUP ON TECHNOLOGY, GROWTH AND EMPLOYMENT AS A
PRETEXT FOR FURTHER DISCUSION OF MODERN SCIENTIFIC DEVEL OPMENTS

AND HIGH TECHNOLOGY.

ENVIRONMENT.

10, ENV.IRONMENTAL ISSUES COULD COME UP IN THAT CONTEXT or
SEPARATELY. MITTERRAND'S RECENT MESSAGE TO EUROPEAN ENVIRONMENTAL
GROUPS (MY TELNO 592) SUGGESTS THAT HE WOULD BE LIKELY TO RESPOND

POSITIVEL

ACTION ON SUCH MATTERS.

MEDIA.

11. THE MEDIA HAVE N

| WiLL REVERT NEXT WEEK.

FRETWELL
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Y TO (IF NOT EVEN TAKE CREDIT FOR) ANY SUGGESTION FOR

OT YET PUBL ISHED MUCH ON THE SUMMIT PROSPECTS.

L,
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