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POST-SUMMIT BRIEFING: AUSTRALIA, INDONESIA AND INDIA

You said you would find useful a personal note about my
visits to Australia, Indonesia and India to brief each
government on the London Economic Summit. For ease of
reference I enclose a clutch of reporting telegrams from the
posts concerned. They speak for themselves.

P All those I saw, at both political and official level,
were most grateful and gratified that the Prime Minister should
have taken the trouble to send them a personal emissary. The
high level at which I was received in all three countries is a
measure of the respect in which they hold the Prime Minister
and the importance they attach to the Summit. Our diligence
in taking account of the comments they had expressed beforehand
and in following up their points afterwards will, I am sure,
have earned us good will in the wider political arena.

3 As you know, I began my tour in Australia where the Prime
Minister and his Treasurer gave me an hour. There was no real
disagreement on the issues raised at the Summit. On this
occasion Mr Hawke did not deliver his customary plea for less
protectionism. He was, I think, as much interested in the
Fontainebleau results as in those of the Summit, and obviously
hoped that the imposition of financial discipline on the
Community budget would lead to a reduction in subsidised exports
of Community agricultural products, and therefore to relief

for Australian competitors in third country markets. He was
firm on the question of Australian participation at future
summits, and the Germans may expect lobbying for the next summit
at Bonn.

4, My visit to Indonesia coincided with news of the Prime
Minister's visit there in September, and I was received with all
the more honour as a result. The four Ministers whom 1 saw
separately all looked forward to more substantial Anglo/Indonesian
cooperation in the future. Although my ostensible reason for
visiting Jakarta was to give the Indonesian Foreign Minister the
Foreign Secretary's reply to the communication he sent before the
Summit as Chairman of the Asean Standing Committee, the Asean
aspect virtually disappeared in our discussions. Dr Mochtar
applauded the practical approach which the Prime Minister had
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taken in her management of the Summit, and reserved his
criticisms for the United States, in particular the effects

of the US public sector deficit on interest rates. His

main preoccupations were over trade: in particular the timing
and content of a new GATT Round, anc the problem of commodity
prices. He and his Ministerial colleagues obviously enjoy
discussion of macro-economic issues in an academic as well as
a practical sense, and welcomed the opportunity my visit
provided.

Sis Of the three countries I visited the Indians were alone

in expressing real disappointment at the Summit results. I
detected some measure of self-illusion in which the Indians
pressed their points about the so-called North/South Dialogue
and the need for an international monetary conference.
Fortified by texts from the meeting of the Non-Aligned Movement
in Delhi in 1983, Mrs Gandhi argued as its current chairman
that there was an increasing sense of frustration which could
lead to confrontation between the industrialized and other
countries. On this I argued that the international climate
had changed a good deal over the last 18 months (we ourselves
had individual contact with members of the non-aligned movement
and so were in direct touch with their current thinking), that
everyone seemed more interested in seeking practical solutions
to specific problems rather than creating new international
circuses, and that in these circumstances it was best to work
through and improve on existing institutions.

6. In particular I put to Mrs Gandhi our familiar point that
the current vocabulary of debate was artificial and in many

ways misleading. In some respects India was of course a
developing country, but in other resrects the United Kingdom

was one too. We were all undergoing rapid change, and
adaptation was not easy either for a hungry Indian peasant or
for an unemployved Scottish steelworker. Hence the noticn of

a formal dialogue between the two groups of countries with two
gquite different sets of interests was misconceived. Mrs Gandhi
first treated these thoughts as an entertaining debating point,
but later was prepared to allow that there was something in them
and that we should all choose our words with more care, She
admitted that global negotiations were no longer a feasible
prospect and that what was appropriate for the poorest countries
of Africa was not necessarily so for the relatively rich debtor
countries of Latin America or for countries with mixed economic
characteristics 1like her own. Both she and the Indonesian
Foreign Minister were anxious lest we should be too kind tc such
prodigal sons as Mexico and Brazil, and neglect those who had
kept their affairs in order throughout. I was able to reassure
them with the Summit text itself (paragraph 9(5)).
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e Under firm prodding from Mr Jha (with whom I had been

over these issues at length beforehand) Mrs Gandhi firmly

stuck to her idea of some Cancun-style conference to prepare
the way for some wider international monetary conference.

Mr Jha had obviously given her a misleadingly encouraging
interpretation of what the Prime Minister had said to him on
the subject on 18 May, and I had to set the record straight.
Mrs Gandhi took comfort from the Prime Minister's continued
chairmanship of the Summit Group until the end of the year,

and I suspect that we may hear more from the Indians on the
subject, perhaps after the meetings of the Fund, the World Bank
and the Commonwealth Finance Ministers, and before the last
meeting of the Summit Personal Representatives under British
chairmanship. The Finance Minister laid particular stress

on the importance of the September meetings. In my discussions
with the Indians I was struck by their greater interest in
procedure than in the substance of current world problems.

8. Obviously the Summit results will be judged by what the
Summit countries do to give effect to them. Here the twin
mandates to Ministers of Finance seem to me crucial (paragraphs

7 and 9(6) of the declaration). If the Finance Ministers can make
something more of the Development Committee of the World Bank,

and can produce a position report on the international monetary
system for the IMF Interim Committee next year, a good many of

the doubts and criticisms, expressed in particular by the Indians,
will lose force. But if nothing very much seems to happen and
the baleful effect of high interest rates continues, then some

of Mrs Gandhi's fears about frustration and confrontation could
all too easily acquire real substance.

9. As a postscript it may be worth mentioning that all three
governments showed interest in the Summit declaration on
terrorism, and will hope to be brought discreetly into any
discussions which we and the other summit governments may have
later in the year. All were willing to cooperate.
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FM NEW DELHI

TC PRIGRITY

TELEGRAM NUM3B )F 10 JULY 1934

INFO ROUTINE CAN . JAKARTA, WASHINGTON

Sif € TICKELL?
(POST-SUNMIT E

-
F
T

DISACPOINT HE SUMMIT QUTCON THE LACH
MOVEMENT ARDS A COMFZRENCE OH MONEY AN NANCE OR ANOTHER |
CANCUN-STYLE MEETING. BUT THEY GAVE GOOD HEARING AND

THE INDIANS OBVIOUSLY APPRECIATED TH

2. | TOOK SIR C TICKELL TO CALL ON MRS GANDH] ON 9 JULY, SHE
HAD ALEXANDER (PRINCIPAL PRIVATE SECRETARY) AND L K JHA WI|TH
HZR. TICKELL HAD PREVIOUSLY MET THE FOREIGN MINISTER ON 7 JULY
AND CALLED ON THE FINANCE MINISTER LATER ON THE 9TH (RECORDS
BY B4G).

3. TICKELL HANDED R MRS THATCHER'S LETTER TO MRS GANDH|
wHiCH SHE READ ON THE Sf € THEN GAVE HER A FAIRLY FULL
,ACCOUNT OF THE ! ' XTEMT TO WHICH
DEVELOPIRG

DiSCUSSION

THE FINAL DECLARATION. THE PARTICIPANTS

OF THE POINTS MADE {N MRS GANDHI'S LETTERS, AS WELL aAS' T
MESSAGES FROM THE AUSTRALIAN PRIME MINISTER, FROM ASEAN

FROM THE SEVEN LATIN AMERICAN PRES|DENTS. ON INTERDEPENDED

THE SUMMIT. PARTICIPANTS HAD TRIED TO USE A MCRE REALISTIC
VOCABULARY THAN WAS FASHIONABLE HITHERTO: THE PROBLEMS OF THE
MAJOR DEBTORS WHICH WERE ONLY DEVELOPING COUNTRIES IN A LIMITED
SENSE HAD TO BE DISTINGUISHED FROM THE PROBLEMS OF THE PQOREST
COUMTRISES. .THE FINANCE MINISTERS HAD BEEN TASKED TO PREPARE FOR
THE MEZTINGS OF THE IMF INTERIM COMMITTEE IN SPRING 1985 AMD FOR
THE DEVELOPMENT COMMITTES OF THE WORLD 3ANK SO AS TO TACKLE THE
TwO MA|N GROUPS OF ECOHOMIC PROBLEMS FACING THE DEVELOPING

CCUNTRIES.
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