CONFIDENTIAL

10 DOWNING STREET

From the Private Secretary

MR. M. STARK
CABINET OFFICE

The Prime Minister has now seen Sir Robert Armstrong's minute

of 26 March about the agenda for the 1986 Economic Summit.

She has agreed with Sir Robert's view that the best course might
be for Heads of Government to have a preliminary discussion

of the level of social security expenditure and its implications
at the 1986 Summit while commissioning Personal Representatives
to consider and make recommendations for the 1987 Summit. She
notes that Sir Robert will arrange with the Treasury for the

preparation of a speaking note.

I am copying this minute to Robert Culshaw (Foreign and Commonwealth

Office) and Rachel Lomax (H M Treasury).

TIM FLESHER
1l April 1986
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10 DOWNING STREET

From the Private Secretary

SIR ROBERT ARMSTRONG

ECONOMIC SUMMIT 1986

Your minute of 26 March said that you would arrange for
speaking notes to be prepared for the Prime Minister on

the two additional subjects which she had suggested might
be raised at the Tokyo Economic Summit - the effects of

new technology and levels of social services provision on
unemployment, distortion of competition caused by lack of
social services provision and health and safety regulations
in newly industrialised countries - and prepare a form of
words on the first of these which might be incorporated

in the economic declaration from the Tokyo Summit.

I am confident that this would meet the Prime Minister's

needs amply.

I am sending copies of this minute to the Private Secretaries
to the Foreign and Commonwealth Secretary and the Chancellor

of the Exchequer.

C DY

(Charles Powell)

27 March 1986
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1 have, as you know, suggested at meetings of the Personal
Representatives that one subject to which Heads of Government
might like to address themselves in Tokyo is the rising level of

social security expenditure in all the industrialised countries

and its economic and budgetary implications.

" 7% The response to this was by no means negative: the

importance and difficulty of the subject was ;écognised.
Nonetheless, none of my colleagues picked it up in subsequent
discussion, and I think that, if we want to see anything come out
of the 1986 Economic Summit on this subject, it will be necessary
for the Prime Minister to be ready to raise it herself.

3. The question is what the Economic Summit might say or do

about this problem. It was felt by the Personal Representatives

that we were too near the Tokyo Summit to be able to work the

subject up to a satisfactory conclusion or recommendation for

this year, 1t was therefore suggested that the best course might
i il

be for the Heads of Government to have a preliminary discussion,
recognising the problem and their common interest in it, and
commissioning the Personal Representatives to consider and make

—

recommendations_ for the 1987 Summit as to what the Heads OT

Government collectively might usefully say or do on the subject.
I think that it would be right that this work should be firmly
channelled through the Personal Representatives, so that we do
not create a whole new international bureaucracy on this
problem - which the French would probably not allow us to do

anyway.
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4, If the Prime Minister is in general agreement with this

proposal for handling the matter, I will arrange with the
Treasury for the preparation of a suitable speaking note for her

to use at the Economic Summit,

5s 1 am sending copies of this minute to the Private
Secretaries to the Foreign and Commonwealth Secretary and the

Chancellor of the Exchequer.

?12

ROBERT ARMSTRONG

26 March 1986
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