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Summary:

- February trade and current account surplus broke
all records for that month in dollar term®y with
EXports to Western Europe particularly buoyant.

Preliminary figures for Japan's external trade in
March (customs clearance basis) suggest no slowing
down in the dollar value of exports. A trade
surplus of more than $60 billion for the fiscal
year is in prospect.

Growth in the domestic economy continues to slow.
Industrial output rose by less than 1% in the year
to end February, the slowest for two years.
Automobile production fell for the first time in 18
months in February and shipbuilding orders hit a 7

year low. T ——

—————

Public works spending fell for the second year
running. Despite an end-year surge in
disbursements, total spending was 5% ($2 billion)
lower than in 1984/85. But public sector
construction orders have now begun to accelerate.

Unemployment, which rose again briefly in the late
winter, has fallen sharply in two successive
months. The availability of Jjobs for those
actively seeking work has also begun to improve.

-

Interest rates continue to fall, with a third cut
in the official "discount fate on 21 April.
Excessive speculation in property and shares has
given rise to some anxiety and the monetary
authorities have given gqualitative guidance to
financial institutions.

Further small package of measures announced on 8
April, designed primarily to offset the initial
deflationary impact of latest yen -appreciation.

¥]l trillion refund of utility costs could provide
some further support to domestic demand later in

the year, ;
JYEN




Yen rose above ¥170 to the US dollar on 22 April, a
record post-war high.

KEY INDICATORS
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