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4as C E(:vn‘['lm-c. HAVE - P A TINON=DAPER ! FOR
CONSIDERATION AT THE TOKY( ONONIC SUMMIT, PPOPOSING

A DEVELOPMENT PLAN FOR MiDD ) THE EGYPTIANS
ENVISAGE THE AN , COUNTRIES SUCH AS JORDAN

AND SUDAN AS WELL . YWEST BANK AND GAZA.

THE PLAN HAS NOT YET BEEN T 'SED WITH THE JORDAN|AMNS:
NOR d COUNTRIES.

THE EGYPTIAM FOREIGN MINISTER SAw THE REPRESENTATIVES
COUNTPIES ATTENDING THE ECONOMIC SUMMIT IN TOKYC AND
Ec DELEGATE LAST MISHT 1IN ORDER TO HAND OVER THE TEXT
» TRAFT PAPER PREPARED BY THE ECYPTIANS FOR A TEN YEAR
E (TEXT 1IN
DESCRIRED |T AS A ''NON=PAPER'', AND

HOPE THAT THE LEADE®S OF THE COUNTRIEE
0K AT IT AND

ECONDYIC DEVELOPMENT PLAN FOR THE MIDDL

c
TOKYD SUMM|T wWOULD AGREE TO LO
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HE MIDDLE EAST. HE SAID HE HAD

ITS CONTENTS WITH THE CANADIAM
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THE DETERIORATING
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BEGRETATION OF THE MIDDLE EAST SITUATIOM AND TO RELIEVE THE
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CEQIAPY TN OROCEED 1 CPEAT CAUTION AND CARE 0N
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TCKYQ SUMMIT: EGYPT(AN PROPOSAL FOR MIDDLE EAST DEVELOPMENT
PLAN

1. FOLLOWING (1S TEXT OF EGYPTIAN DRAFT PAPER?:

BEGINS

TOKYD Su¥“iT: EGYPTIAN PROPCSALS FOR MIDDLE EAST DEVELOPMENT PLAN
(CRAFT)

ECOKOMIC DEVELOPMENT 4N THE MIDDLE-EAST

(ON THE BASES OF A TEN YEAR PLAN)
1. GENERAL

THE JNDUSTRIALIZED COUNTRIES wiLL ESTABLISH A SYSTEM FOR
ECONOM{C DEVELOPMENT OF MIDDLE EAST.

THE SYSTEM wWiLL EE PURELY ECONOMIC.

THE SYSTEM W.LL BE OPENED TO THE WHOLE REGION,

THE ESTABLISHMENT OF THE SYSTEM AND #TS NAME W.LL BE DEC4DED
UPON AFTER A SERIES OF EARLY CONTACTS BETWEEN THE :NDUSTR{AL-
1 ZED COUNTRI£S AND THE COUNTRJIES OF THE REGION.

OEJECTAVES
THE MA4N OBJECTJVES OF THE SYSTEM ARE:~-

THE DEVELOPMENT OF ECONOMIC GROWTH WELFARE AND PROSPERITY
OF THE REGION.

THE STABILIZATION OF THE ECONOMY il AREAS wHICH ARE o
DISTRESS.

TO EASE THE BURDEN OF PAST DEBTS DY RECYCLING THEM AS
LONG-RANGE DEVELOPMENT LOANS, AND EKHANCE THE ABILATY TO
INCREASE FOREIGN CURRENCY EARNINGS.

THE SPHERES OF THE ECOKOMIC DEVELOPMENT
ON THE BASIS OF A TEN-YEAR PLAN (1986/1996)
! NCED ECONOMAL IWFRASTRUCTURE AND .IKDUSTR.IAL PROJECTS,

NCED AGRICULTURAL INFRASTRUCTURE AND PROJECTS,
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WATER PROJECTS AND AQUADUCTS.

ENERGY PLANTS.

TRANSPORTATHON SYSTEHS, AND TOURMSM PROJECTS.

FREE TRADE 2O0NES, AND OTHER FORE4GN CURRENCY GENERATING
SEVELOPMENT OF ADVANGED SERVICE AND DISTRIDUTION SYSTEMS.
\% THE ABOVE MENTIONED SPHERES INLiV4DUAL AS WELL AS JOINT
PROJECTS BY MEMBERS wOULD BE CONSUDERED.

THE COMPONENTS OF THE SYSTEM
THE SYSTEM wiLL BE COMPOSED OF s=
THE ECONOMIC COMM:ASSION
THE COMMISSION WILL {INCLUDE ONE REPRESENTAT:IVE FROM EACH
EMBER WHICH wILL BE OF THE RANK OF AN ECONOMIC MINISTER
OR BANK CHAIRMAN. THE COMMISSHON WILL ALSO INCLUDE A
REPRESENTATVE OF A PALEST:NIAKN BANK 4N THE WEST BANK OR
GAZA. THE COMMISSION wiLL ELECT A CHAIRMAN FROM AMONG THE
INDUSTRIALIZED COUNTRIES AND FOUR DEPUTY CHAIRMEN FROM THE
OTHER MEMBERS, ALL OF WHOM wILL ROTATE ONCE A YEAR.
THE |DDLE EAST DEVELOPMENT FUND
1) AT THE HEAD OF THE DEVELOPMENT FUND WILL BE A BOARD OF
DIRECTORS WHICH WILL INCLUDE A REPRESENTATUVE AND AN
ALTERNATE FROM EACH MEMBER.
) THE BOARD WJLL HAVE AT .ITS DISPOSAL A MECHANISM FOR PROJECT
VIABILITY, FANANCHAL |MPLEMENTATAON AND FOR FOLLOW-UP
0% THE PERFORMANCE OF THE PROJECTS.
2) THE FUNCT:ONS OF THE BOARD
A) TO OPERATE THE INTERNAT.AONAL FUND FOR THE DEVELOPMENT
" OF THE MEMBERS «N THE REGION. ;
B) TO ENLIST THE FINANCIAL RESOURCES.
C) TO DETERMINE THE FUNDS PARTICIPATANG N THE PROJECTS
PROPOSED LY THE /NDIV:{:DUAL MEMBERS FROM THE REGION,
IN LMGHT OF THE POLICY SET BY THE COMMISSAON.
TO ALLOCATE THE FUND RESOURCES FOR THE (MPLEMENTAT.ION
OF THE PROJECTS.
TC MAINTAIN A FRAMEWORK OF NSURANCE AGAUNST POL#TCAL
RISKS FOR PRIVATE *INVESTORS 'i% THE REGION.
TG PROMOTE AND ENSURE THE INTERNATIONAL TRANSFER OF
TECHHOLOGY REQUIRED FOR ECONOMIC DEVELOPMENT.
THE COMMISSION wilL ELECT A CHALRMAN OF THE BOARD AND
FOUR DEPUTY CHAIRMAN WHO WiLL ROTATE PERIODMCALLY.
THE DIRECTOR GENERAL AND THE PRINCIPAL OFFACE BEARERS
ViLL BE APPOYNTED WITH THE APPROVAL OF THE MEMBERS
OF THE EOARD FOR THE PERIOD OF A NUMBER OF YEARS.
THE COMMISSION WiLL ESTABLASH A SET OF RULES N ORDER
TO ELECT THE DIRECTOR GENERAL, DEPUTHES AND PRINCIPAL
OFF | CE BEARERS OF THE EOARD.
VITHIN THE FRAMEWORK OF THE PLAN WiLL BE ENCOURAGED
INTERNATIONAL FNVESTMENT FURMS = TO NVEST PRIVATELY
I THE REGION: SUCH FIRMS WILL ENJOY THE FACILITIES
OF THE FUND SUCH AS FINANCING AND RISK ‘INSURANCE.
PROJECTS SUBMITTED BY AN INDIVIDUAL MEMBER N THE
REGION AND APPROVED BY THE EOARD wiil BE ELVGIBLE TC
ALL BENEF.ITS DUE TG APPROVED luVESTﬂEnTS UNDER THE
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5« NEEDS AND RESOURCES
A. THE FUND WiLL. 3t BASED ON THE COMM|TMENT OF 25-30

2JLL1ON DOLLARS OVER 10 YEARS (2.5-3 BILL4ON DOLLARS

PER ANNUM),.

10% OF THE TOTAL AMOUNT (250-300 MiILLJON US DOLLARS) willL BE

CONTRIBUTED By THE RECIONAL MEMBERS AND 20% BY THE
INDUSTRFALMZED COUNTRIES AS EQUITY.

AN ALDITIONAL AMOUNT OF 10% (250-300 MILLION DOLLARS)

A CONTRIBUTIHON BY THE REGIONAL MEMBERS AND 20% EY THE

4NDUSTRIALJZED MEMBERS, FOR THE CREATION OF A SPEC:IAL
RESERVE FOR RISK (¢ NSURANCE AND PROV.S:ION FOR BAD DEBTS.

CONTRIBUTHONS UNDER B AND C BY THE REGIONAL MEMBERS

MAY BE PA4D OUT OF DEBT REPAYMENT INSTALLMENTS TO

THE {NDUSTRIALIZED MEMBERS.

CONTRIBUTIONS OF THE #4NDUSTRIAL COUNTRIES WOULD BE
THROUGH GRANTS AND LOANS AT A MODERATE RATE.

THE REMAJMNING PART WiLL BE OBTANNED BY:=

+ BOND 4SSUES BY THE FUND TO BE SCLD ON THE WNTERNATIONAL
MONEY MARKETS, GUARANTEED BY THE JINDUSTRWALWZED
MEMBERS AT THE F4RST STAGES.

+ SYNDICATED LOANS FROM COMMERCHAL BANKS.

+ CO=FUNANCHNG WITH OTHER (NTERNATJONAL OR.REGIONAL
ORCAN.ISAT.JONS, AND BILATERAL AdD.

C

4

6. OMPLEMENTATJHON AND EXECUTION OF THE PLAN

SHOULD THE PLAN BE DEEMED ACCEPTABLE TO A MEMBER.OF KEY
INDUSTRIALLZED COUNTRIES (UeS.A., «TALY, G.B., FRANCE, JAPAN,
WEST GERMANY ARD CANADA) T ¥iLL BE THE RESPONSUBILATY OF
THESE COUNTRIES TO ENSURE THAT THE PLAN WiLL BE DISCUSSED AND
APPROVED BY THE MEETING OF THE INDUSTRLALAZED COUNTRIES,

AFTER NFORMAL CONSULTATIONS WITH THE REGIONAL COUNTRIES.
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