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TOKYO SUMMIT:  «MMEDIATE REACTIONS IN JAPAN

e
SUMMARY
1. THE JAPANESE WERE PLEASED THAT ARRANGEMENTS WENT SMOOTHLY,
THAT JAPAN WAS SEEN TO PLAY AN jiMPORTANT ROLE /N ACHIEV/ING
WNTERNATTONAL AGREEMENT ON THE MAJOR WSSUES, AND THAT THERE WAS NO
DIRECT CRITICASM OF JAPAN'S TRADING PRACT:HCES OR SURPLUSES. BUT
THERE 1S DOMESTUC CRITUCHSM OF MR NAKASONE FOR FAILING TO CONVINCE
JAPAN'S PARTNERS OF THE NEED TO HALT THE RISE OF THE YEN = AND A
DEMAND FOR FURTHER MEASURES TO MITUGATE THE EFFECTS OF THUS.
FEARS ARE EXPRESSED THAT THE NAMING OF L:4BYA (N THE STATEMENT ON
TERRORIISM MAY DAMAGE JAPAN'S MIDDLE EAST POLICY. THE RESULT SHOWED
THE MPORTANCE OF JAPAN'S RELATWONS WITH HER SUMMIT PARTNERS AND
OF WESTERN SOLJDARITY. MR NAKASONE AS CHAMRMAN DESERVES CREDAT FOR
THIS.

DET AL
2. JAPAN'S AIMS GOANG #NTO THE SUMMAT WERE

A. THE SUCCESS OF THE PHYS:#CAL ARRANGEMENTS:

B. CONFURMAT{ON OF ECONOMIC POLACIES FOR NON «NFLATIIONARY GROWTH
AND THE AVOUDANCE OF PROTECTIOMISM AND

C. (LATTERLY) THE AGREEMENT OF THE SEVEN TO WNTERVENE TO PREVENT
FURTHER STEEP RJUSE OF THE YEN.

ON ALL BUT THE LATTER THEY SUCCEEDED.

3. THERE #S REUKEF «N TOKYO THAT THE ARRANGEMENTS FOR THE SUMMET
WENT SMOOTHLY DESPITE SOME MINOR (NTRUSHON FROM THE RADICALS AND
SLIGHTLY INFLEXBLE SECURITY ARRANGEMENTS. THE CONFERENCE
ARRANGEMENTS THEMSELVES, WiATH ALL BUT THE CLOSEST ADV:I'SERS EXCLUDED
FROM THE CONFERENCE AREA, SEEMED TO WORK WELL.

4, AT HIS PRESS CONFERENCE AFTER THE SUMMIT MR NAKASONE SHARED
THE SAT,ISFACTAON OF H|S COLLEAGUES THAT THE SUMMIT HAD DONE SOME

" 'REAL WORK'' AND MADE SOME SUBSTANT/(VE ACHIEVEMENTS. ON MACROE-
CONOMIC /ISSUES THE JAPANESE ARE PARTJCULARLY HAPPY THAT THE DEBATE
ON TRADE FOCUSSED ON THE REDUCT:ION OF PROTECT./ONISM AND DD NOT
EVOLVE INTO DIRECT CRITICHSM OF JAPAN'S TRADE PRACTICES AND SURPLU-
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SES. NONETHELESS, THE GENERAL STATEMENTS ABOUT IMBALANCES, AND THE
NEED FOR STRUCTURAL REFORM, AND THE (MPLICIT MESSAGE N THE DEGATE
ABOUT THE EXCHANGE RATES wiLL HAVE LEFT THE JAPANESE SUFFICIENTLY
AMPRESSED BY THE EXPECTATIONS OF HER PARTNERS :IN TH4S REGARD. THE
SETTLEMENT OF THE G5/G7 PROBLEM HAS BEEN LARGELY 4GNORED N LOCAL
COMMENT, W«TH INTEREST FOCUSSING ON HOW THE ARRANGEMENTS FOR

MON/I TORING OF ECONOMIC PERFORMANCE AMONG THE SEVEN SUMMAT COUNTR4ES
WILL BE TRANSLATED 'INTO PRACTICE, AND THE IMPLJUCAT.IONS OF THUS FOR
JAPAN'S ECONOMIC MANAGEMENT AND THE MANAGEMENT OF EXCHANGE RATES. ‘
THE JAPANESE FEEL THAT THE LANGUAGE OF SUPPORT FOR THE LDCS WiLL
GALN JAPAN SOME CREDIT FROM THE ASHAN CONST:WTUENCY. THEY ARE
SIMILARLY PLEASED wi.TH THE LANGUAGE ACHIEVED ON THE LAUNCHuNG OF
THE NEW GATT ROUND. s

5. MR NAKASONE WAS QUESTHONED CLOSELY BY THE PRESS ON JAPAN'S
AGREEMENT TO A STATEMENT NAMING L-kBYA N THE CONTEXT OF MEASURES
TO PREVENT STATE=-SPONSORED TERRORWSM. HE MADE T CLEAR THAT
JAPAN HAD HAD TO FALL tN WiTH A CLEAR MAJORITY N FAVOUR OF THE
STATEMENT. HE STRESSED THAT THE MEASURES WERE ENTIRELY DEFENSIVE
AND TO BE TAKEN BY EACH COUNTRY ON TS OWN RESPONS|BILINY. HE
MAINTAINED STRONGLY THAT THE STATEMENT WAS #N NO WAY AIMED AT THE
ARAB WORLD #N GENERAL, AND THAT JAPAN'S TRADITIONAL ANDEPENDENT
POLICY TOWARDS THE MIDDLE EAST WOULD CONT!INUE.

7. A SECOND, AND POTENTWALLY MORE SGNMFICANT FOCUS OF DOMESTiIC
CRATHCASM HAS BEEN THE LACK OF ANY AGREEMENT ON SHORT TERM MEASURES
TO HALT THE RMSE OF THE YEN. MR NAKASONE MAINTAINED THAT THE
REFERENCE N THE COMMUN:IQUE TO THE WL/ AMSBURG DECLARAT!ION PROVI-DED
FOR #NTERVENTHON ''WHEN NECESSARY'' BUT WENT ON TO SAY THAT HE AND
HIS COLLEAGUES WOULD NOW GLVE URGENT CONS{DERAT:ON TO NEW MEASURES
TO OFFSET SOME OF THE EFFECTS OF YEN APPREC:AT:{ON UPON (INDUSTRY,
ESPEC.MALLY THE SMALL AND MED{HUM SECTOR, AND TO INCREASE DOMEST:IC
DEMAND. THE RISE OF THE YEN TO Y165 TO THE DOLLAR DURING THE
CONFERENCE #TSELF WAS SEEN AS A REBUFF FOR MR NAKASONE'S

PLANS.

8. THESE WMITIALLY CRITHCAL REACTHONS TO THE SUMMIT QUTCOME
REFLECT THE EXPECTATHON OF AN EARLY ATTEMPT BY MR ANKASONE TO
DISSOLVE THE LOWER HOUSE AND THE DESJRE OF THE OPPOSING LDP
FACTIONS TO DENY HiM A FREE HAND. MR ABE AND MR TAKESHWTA ARE OF
COURSE ASSOCIATED BOTH WATH THE SUMMIKT AND wilTH THE GOVERNMENTS
CURRENT ECONOMIC POL:/CHES. MR NAKASONE SA|D THAT HE STILL ATTACHED
JIMPORTANCE TO GETTING THE ELECTORAL REFORM BILL AND A BILL TO
PRAVAT:KSE THE NATONAL RAILWAYS THROUGH THE DIET BEFORE AN ELECTION,
BUT HINTED THAT HiS THOUGHTS WERE NOW TURNING MORE TO DOMESTIC

POL:#T.ICAL MATTERS. - &= iy
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9. JAPANESE COMMENTATORS HAVE RECOGNMSED THE PROMINENT ROLE OF THE
" PRIME MAMISTER AND THE BRITISH DELEGATON, ESPECIALLY IN SECURING

A SUBSTANT-AL STATEMENT ON TERROR!ISM. BUT kT «§ TOO EARLY TO SAY
WHAT THE PUBLAC VERDICT ON THE SUMMIT WILL BE, N JAPAN, OR TO ASSES
TS DOMESTHC POLITICAL REPERCUSSLONS. THE PRESS HAVE GENERALLY
CONCLUDED THAT, GIVEN THE VMEWS OF OTHER COUNTRMES ON BOTH

TERRORISM AND THE YEN, JAPAN COULD NOT HAVE EXPECTED ANY OTHER
OUTCOME. THE NuHON KEZA SAID THAT THE RISE OF THE YEN WAS
WNEVITABLE GMWEN THE GOVERNMENT'S REFUSAL HITHERTO TO ADDRESS THE
PROBLEM OF STRUCTURAL #MBALANCES, AND URGED THE GOVERNMENT TO GET

ON WITH THE TASK. MOST NEWSPAPERS TOOK THE VMEW THAT MR NAKASONE

DRD JAPAN CRED4T BY STEERMNG THE SUMMKT SUCCESSFULLY TOWARDS
AGREEMENT ON A NUMBER OF MAJOR tSSUES. BUT HIS POLATICAL RIVALS WiILL
TRY TO MAKE CAPHTAL BY SUGGESTHNG THAT JAPAN WAS PUSHED ABOUT BY

HER PARTNERS.
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