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FROM: RICHARD SHEPHERD M.P.

HOUSE OF COMMONS
LONDON SWIA OAA

16 February, 1981.

TX-6H- 14y I

As requested, I enclose a copy of the letter that I
have sent today to Peter Carrington following on his
assertion to the European Affairs Committee last
Tuesday that the balance of our trade with the EEC
is greatly in our favour. I personally found it an
extraodinary assertion but perhaps the FCO has further
and better particulars than those presently available.
Perhaps Lord C's information on this subject would
account for the way in which his Department handles
our relations with Europe. Despite the Prime
Minister's commitment on open government, it is
extremely difficult to get the Foreign Office to
reveal the basis on which is arrives at policy. This
is particularly so in relation to Europe and the
reluctance is shared both by the Treasury and by
M.A.F. The conclusion arrived at by quite a number

of us is that the economic case is a poor one and that
the economic consequences of membership have been
detrimental to the national economy. I actually asked
Nigel Lawson in a Parliamentary Question recently
(2 February) if he would publish any papers prepared
by the Treasury quantifying the effects of British
membership of the European Economic Community on the
national economy or part of it. He answered no. The
reluctance to reveal the economic case for membership
suggests it may not be as conclusive as the FCO maintain,
and indeed if the level of appreciation is that of the
Foreign Secretary, Foreign Policy may be based on
incorrect economic assumptions. One accepts of course

that political considerations can always over-ride
economic ones but this country's political interests
should not be so far divorced from its economic
interests.

Contd/ 




2.

There was rip doubt that the P.M. struck a very real

cord in the country with her determined stance on
the budgetary settlement. I noticed with interest
that Lord C. is already pushing to next year CAP
and budget reform!

Many thanks for your kind letter to Mrs. D. Coonagh.
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Ian Gow Esq., M.P.
The House of Commons,
London,
SW1A OAA

Enc:



Frcm: RicThird Shcphrd.

•
HOUSE OF COMMONS

LONDON SWIA OAA

16 February, 1981.

Along with others I was surprised with your answer to
Jonathan Aitken at last Tuesday's European Affairs
Committee when you indicated the U.K.'s balance of
trade with the other member countries of the EEC is
substantially in our favour, and that as a consequence
it would be wrong to suppose that existing trading
arrangements would persist in the absence of our
continuing membership of the Community.

Cecil Parkinson in a Parliamentary Answer of 27
October last stated that the crude deficit in total
trade with the EEC was £3,011 million in 1979 and
£517 million in the period January to September last
year. If you take out of the calculation our exports
to the EEC in crude oil and precious stones the
deficit rises to £4,430 million for 1979 and £2,516
million for the first nine months of last year. And
in the same Parliamentary Answer Cecil indicates that
we suffered a deficit in trade in manufactures (less
precious stones) of £3023 million in 1979 and £1867
million for the first nine months of 1980: it is
interesting to note that the figures on a similar basis
with the rest of the world show a U.K. surplus of
£4,346m and £3867m, and for the whole year we enjoyed
a favourable trade balance of £5,556 million whilst
experiencing a total deficit of £1,884 million with
member nations of the EEC:

United Kin dom Crude Trade Balance in Manufactures
less Precious Stones with the Euro ean Communit7 and
the Rest of the World.

Euro ean Community Rest of the World £million

1970 + 385 + 1832
1971 + 293 + 2453
1972 + 10 + 2101
1973 - 381 + 1773
1974 - 713 + 2398
1975 - 603 + 4136
1976 - 650 + 4675
1977 - 807 + 5894
1978 - 1866 + 5474
1979 - 2843 + 4166
1980 - 1884 + 5556

(PQ 83W - 20 January, 1981)
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It is because of these figures that some of us
have difficulty in understanding your argument that
our continental competitors would wish to damage the
basis on which they trade with us, should we cease
to be members of the Community, when they so
manifestly benefit from the present arrangements.

I enclose copies of the P.Q. answers to which I
refer.

May I also thank you on behalf of the Committee for
sparing the time to address us.

The Rt. Hon. The Lord Carrington, KCMG., MC.,
The Secretary of State for Foreign and Commonwealth

Affairs,
Foreign and Commonwealth Office,
Downing Street,
London,
SW1A 2AL

Enc:
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Taken as SITC 66 (Non—metallic mineral manufactures n.e.s.) as
full details of trade in precious stones with the European
Community is not available for all these years. In value terms,
precious stones now account for about 70 per cent of the UK's__
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Conmunity (excludinE Greece) under SITC
66.

Including Greece.
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