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10 DOWNING STREET

THE PRI E MINISTER
28th July, 1981

Thank you for your letter of 24th July.

I much appreciate what you say about my

meeting with the Independent Unionist Peers.

I must defend Geoffrey Howe. The decision

to put up the tax on petrol was a difficult one.

however, the money needed to finance public expenditure

had to be raised. We looked at every alternative.

However, even after the increase in the tax on petrol,

announced in this year's Budget, the tax is now less,

in real terms, than it was in 1950, 1960 and in 1970.

As a proportion of the total price of petrol, the tax

is now lower than it was during the whole of the decade

up to the oil crisis of 1973.

Before the Budget, the price of petrol in the

United Eingdom was the lowest in the European Community,

with the sole exception of Germany. After the Budget,

the price is broadly in line with that in the rest of

A

Community.

With best wishes.

The Right Honourable Lord Kilmany, M.C.
Kilmany,
Cupar, Fife,
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FROM TEL. : OALLORY 247

THE RT. HON. LORD KILMANY. P.C., M.C.

KILMANY, CUPAR. FIFE
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