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is perhaps convenient that I should write a further letter to you before
the summer Parliamentary recess. Neither the nation nor the Conservative Party
is without its problems and a few comments upon them may not come amiss.

As a nation we face the great matter of unemployment. We are not alone in
this. The leaders of the western world, meeting in Canada, all placed it high in
the list of difficulties which confront them. Nor is it new, since it has been
rising under all Governments and all policies for many years. Its impact was
intensified by the upsurge of oil prices and the world recession which followed
close upon it.

The problems of nations, like the problems of individuals, stem partly from
events about them and partly from the things they do themselves. Our nation has
not been particularly intelligent during past years in the way it has approached
these issues. Over the past five years we have doubled our wages while our
production fell. Our wage costs have increased by 88% in the United Kingdom,
compared with 17% in Germany and nothing in Japan. Our share of world trade has

sunk from 25% some thirty years ago to under 10% when Mrs. Thatcher became

Prime Minister. We managed this decline fairly comfortably while world trade was
expanding, but it has left us woefully unfit in a world where it has been
contracting. We debased our currency and lived off our fat - but in the end the
day came when we had to face the reality of our situaticn. This is what the
Conservative Party is about. t is difficult to decide which we dislike most; the
disease from which we suffer or the cure which we apply.

It is painful for a man to be compelled to live within his means; it is agony
to try to persuade a whole nation so to do. All this has very little to dec with
economics. It has much to do with ingrained habits, ambitions, expectations and
politicians, trade unionists, teachers and even churchmen inting a picture of an
easy and effortless progress to an ever rising standard cf 1i paid for . . . .
well paid for from somewhere . . . . from "reflation" s n "North Sea oil"

. . from running down our defences . . . from anything so
sacrifice or effort. It is, alas, a picture of a
persuaded to pursue the road to decadence.

Margaret Thatcher, her Cabinet and the Conservativ
alone in their attempt to reverse these trends.
any effective way whatever to interrupt this downw
Democratic or otherwise, are united in their
Roy Jenkins was outbidding even Peter Shore
political Rake's Progress. They ciaim in a
soften the disasters which would flow from w h : . Mr. Jenkins wou
have an incomes and prices j t ving for the
reakdown of the last one. Mr. Benn would put i
exist by exporting a quarter of everv+hi
economy. Mr. Foot . . . well M
row it, pinch it or just print
the policies of Mr. Foot. R




nservative Party faces then
adily eroded ancd depleted
ents including both the
men created the
They whipped up our app
dy over-powerful Unions.

i
were

he resources we inherited from them

wholly

the resources
policies of i
the official
cOosSts now
competitive

inadecuate to meet the

tions and expectations which they so energetically created and still encourzage.

How then should
doctrinaire eccocnomic
that some monetarist
croblemrs crowding in

we approach our task?
theory. No
or other system exists
upon us.

i
Not,

Money of course matters.

mortgage rates tend to go.
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