
Prime Minister

Herewith, copy of a letter da
ted 5th

August from Ralph Harris, whi
ch I

have acknowledged.

It is a splendid Roll of Hono
ur, and

of course any discussion with
 them

would be fascinating.

3 The real problem is to educat
e the

Cabinet, many of whom are eco
nomically

illiterate.

"They that are well have no n
eed of a

physician, but they that are 
sick."

Could we get these heroes to 
talk to

some Members of the Cabinet?

IAN GOW

6th August 1981



Prime Minister

Herewith an extract from the Hansard
(House of Lords) for 31st July.

2 I have no doubt that Arthur Cockfield
is on our side; however, you should
know that there is considerable
impatience among our backbenchers
about the long delay in announcing a
decision as to what to do about Scott.
I had not realised that indexation has
now been extended as Ralph Harris points
out, to more than 5 million people
employed in the nationalised industries
and in Central and Local Government.

IAN GOW

6th August 1981

•



44-&4(;$

6th August 1981

Thank you very much for your letter of 5th August.

The Prime Minister is most grateful to you for your
suggestion.

Thank you, too, for the Minutes of the meeting of the
Repeal Group, held on 23rd July. These I have read
with great interest.

I was also most interested to see the exchange in
the Lords about the Scott Report. I know that you
will not be put off by the barracking which you
received. I think that your supplementary question
to Arthur Cockfield was masterly.

I was most disappointed not to be able to come to your
lunch on Monday. Thank you very Much for having kept
me supplied with cigarettes at Chequers. The box gave
me ideas above my station.

The Prime Minister enjoyed, great.y, having you and
Josee to lunch.

Let us keep in touch.

IAN GOW

The Lord Harris of High Cross



•
The Institute of Economic Affairs

2 LORD NORTH STREET WESTMINSTER SW1P 3LB

Telephone: 01-799 3745

RH/PH 5th August 1981

I was about to send the two enclosures in a plain envelope when I thought

of a suggestion Mrs. Thatcher made on Sunday.

More or less out of the blue she asked whether it might be useful to bring

together a select grouT of economists for informal discussions on policy at

Chequers during the recess. If this idea was thought to have merit, my sug-

gestions for participants in rough order of priority would be:

Harold Rose
Patrick Minford
Alan Budd
Jim Ball
Brian Griffiths
John Burton
Gordon Pepper
Ivan Fallon

There are others like Brian Walden and Sam Brittan about whom you can judge

at least as well as me.

Ian Gow, Esc., M.P.,
c/o 10 Downing Street,
London. S.W.1

Lord Harris 


Confidential 




• • •
P. '771H 1,:: i CIP.1).s

I-louse of Lords

FrLL:y, 3131 JuR, 19Si

1! clu‘en or the ci•  :.:1; The
7 V:17 i; 1L

Lord' Bi,1:01  i) tic rif


Service Pere,ions: Indexation

IL:rr!, of High Cross: NI), Lord,. I
'iid n M.) n.the

TV (,!e:-:•on

tierV tirnrnem

per,-:t)r.. iht.: :17,=!ht 0.11 : (tic,
Sc,,tt Reper: anct i(1 the :.•:*•,.7.2rt.:

or;IflWVV the pr

"Fht.. Nlinkter uf State. 1 reasur (Lord (
Uol,..rni-nent art: co:hider-in:2.

: U I.VS t!le S..ott Report. ' LiViUi

1- H•1

c ne t LVV

Lord ii117711, of High Cro,s: NI:, orJ.:-,
Vlturri.i. I ,

thard th• nH-,:e Lord f.(r r.ither .=p.tr
month., atter

that
(Lsz-rctionarv been rathi:r
surrertitious!s.. until it crnprace,, o  er 5 rn!lhov pt.-ople

empd In nationalised industries and in ccnti'a1
and Vai government? AcccrdinEly, will the Govern-
ment a rather hard loo:: at two aspects of present
arrxrrnents? The tirt k v.11,Jther the Government
Actuary und,:rcstIm.lt i co,.: of miexed CH!

11: put in the 5;,..o:t R:2p-rt ; t
IV S per cLh!.f 1 VI CV the Sc,,;t

tl-,at perhaps a he tv.,,:e as
.6 T-Lr inT!.! be Fre ap;-ropm.ce

Noble Lords: S:).2e..h! 


,

U' 0-%ei

h.0•72

Pr3m: tt.
:hr At;t4ai.:

, I :i.di•L•14:l.ing ,
N,L,-;: •,• !;  a io

t ' Ui 11'1/..111VfVV,V. ti. ti it! E2.." c,,tintr)

[VAI,d \ j
V,

I I= 1„: .! th;lt ti
!v,.v V!. V .vt C.!)

t"; -1 (.?". 11•:77 1.11.,t1j

	

; VV tty

tt, 1.1VV:  .:61

1.1.!

Lord
11.017,0 V MT, „al

tt..1 tot-

,,r. ' I  o:  doct.
Cajt 10!--,!f4--!:to !and

: • V N's di roc--;hc L.,..1•1:, t:0,-..,11 au: 1,11.1•Xli ilL

l.ord C OCtiVVtd. NI? v.tvia Er
n .0 11•,1121 'kitre
cu L., .,t t! itt7

11)‘, tl.e citLrolci:

tn hkn4giM 1.1 Li1fthi, 161:r.1

	

tit!' it.lr:17,

11-1,1t. ); rt

	

N'in1:'  , r:i11:1.'+1I7:'


vii,11.1 lac- 


IVoldCockfree2: c-mrt.c, a5r47
of variur, c..:17  111.1i 11,t hi! '71 '4,11% nia.1..0,1 &In.; ‘11bic*:•:
n o (.1,w,t, La rain,.

it,Jur ;r2 ft.i.v..! WI

132pU Ii,LICitIr •„;'VVt '

!,!? , v
arcV Vrr:1,1, • 4

a.,j0 Ct7.

it;Oe ?

Lord Iiarris of High Cross: NI:. Lords. scc4,11.1
,,f- index 113I ord !!'.!; I , s,{,tV

C41, L7CJ

in.:ti..L-ts
V.

wcre
Ii

no: t'L suLL

aL .1 1:se In relatIse T,Ipttrt r1..c,„ and i ft
on 1-- XT,cnditure, such as VAT9 1A,rd V-, .t qulte  ii

,r lir,' I ,. t rSI cli-ectrd

Lord Cockticld: NI.) I rd.. tIc Sott -

12t--re,,,-.11i: and imp,irt..Int VV.IIVC SLiuch re. VVe ttttft ( LV C Cott:

1.1-.117;:f1.1 conIderation. In thc,,s LIrV.UrnSt2tn. I ii 7;1,- thCFr,,,R C• VVtV i 1) pensior. un.J.-.; this nc

th:it 00 t11-11C taken ---‘\ h;,211 indlcat-n 4:1
depth of colo:Ideration h,,,c1

!:!.. arn of

On points r:nsei the noble Lord, ro!n: !!. I ((int try:r :n hut
CiocTzirnen', givc ;ificritnt all repre!,,enta!-: Qt.:1;11111M 0
rceeiscd  ard ie,.ks expressed, including those expres,,L,J. the


