Cabinet fails
to agree
cuts in public
spending

By Julian Haviland, Political Editor

After three hours of difficult
discussion, the Cabinet failed

all amount of cuts required in
s planne of
pnhh: expmdnm‘e

The gury’s tequest for
ot cuts of somm
keep spending in hne wnh the
medium-term strategy, met firm
resistance from the majority of
abinet.  Ministers said
afterwards that there yas little
chance of more than half that
total being e
A head count of those around
the Cabinet table in Douning
Street

Leon Brittan
to the  Treasu iry).
Lord Hailsham, the Lord Chan:

ullnr, and Mr John Nott, Secre-
1y of State for Defence, were

¢ the end of the debate, the
hrsl attempt
Cabinet 15 ind common groune
on_public expenditure levels,
the “Prime Minister was re.
ported to have asked her
colleagues to “go away and do
the bm
Mrs. Thatcher leases today
for the NorthSouth summit in
exico. Meanwhile, Mr Brittan

o oc gworse, by the “hird
week of November.

Although little _information
officially available after

nergy),
fmmer member ot the Treisury

Mr Norman Tebbit (Em-
ploymem (and M Cecll Paer
son( Chairman of the Conserva-

tive Party)—as well as s:r Keith
Joseph (Education) a
Yorman Fowier (Gocial
vlces)

Ser.

owerful _speech
agamst the Treasury case was
made by Mr John Biffen, the
former Chief Secretary 1o the
Treasury and now Secretary of
State for Trade.
ong the more established
opponents of Treasury_policy,
At Peter Walker, Minister of
Agriculture,  Fisheries anc
appears to have taken
issuewith the figures produced
the Chancellor which were

designed to_show how many
extra xubs—or rather how few
—might ovided if extra
funds ' were commilml in
public investment projects.

Mr Walker and others argued
that xhe figures were

which were probably 100 pessi
mistic. The Cabinet was, aftes
all, " committed 1o Keoping
public sector wages under firm
Testraint
Sir Geoffrey apparently made
it clear that, if bis proposed
cuts  cot e obtained,
direct taxation would have 1o
be increased and there would
scope for reducing the
surcharge
industry, and
Consecvative. back-

'l‘here was el at yester-
day's meeting that the unem-
ployment figures ha.>

i Treasury
wishes to cur

British _Leyland’s  expected
demand for xevera] hundred
million pounds of new invest-
ment jn the next financial year,
enlie) s remain in bust
ess, was touched on by M
Patrick Jenkin. SEEI’ElIry of
State for Industry,
r&mmded his nallezslle: ai the
Continuing sl
Steel Illd Bnnsh thpbnndmg.
On,one thing, howerer, there
seems to have been wide agree-
SPEI‘Idlng
d as far
possible. But there is clearly
fogreat willingness to. find
Savings in Current spending
order to make room for this.
At the end of a debate in
which there was little dis-
cussion of what each department
might contribute way of
cuts, ministers were saying last
night that one thi clear
Zfhat the ‘Prime Minister, in
spite of having last month pro-
moted several loyal sllpporter;
to her Cabinet, is no nearer to
commanding the support of a
majority of her colleagues on
the central question of econo-
mic strategy.
o National Opm ion Poll
girvey published i, the Deily
Mail “today gives Mr William
itt, the Llheﬂlsnclll
Democrat alliance candidate in
tomorrow’s Croydon, North
West, byelectmn, 35 per
of the poll. The survey gives
i

per cent and the Labour candi-
date 31 per cent of the vote.
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