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1. The C a b i n e t were informed of the b u s i n e s s to be t a k e n i n the House 
of Commons i n the f o l l o w i n g week. 

The Cabinet c o n s i d e r e d a memorandum by the S e c r e t a r y of S t a t e f o r 
oyment ( C ( 8 9 ) 7) about the Dock Labour Scheme. 

RETARY OF STATE FOR EMPLOYMENT s a i d t h a t w i t h a number of 
es d i r e c t l y concerned he had been c o n s i d e r i n g the f u t u r e of the 
ur Scheme. They had reached the f i r m view t h a t i t should be 

I t e n f o r c e d a s t a t u t o r y monopoly of dock work i n the Scheme 
e r 8 committed a c r i m i n a l o f f e n c e i f they employed anybody 

t\/aA/h r e g i s t e r e d dock worker on work covered by the Scheme. I t 
meant thaA employers c o u l d not r e c r u i t workers or make them redundant 
w i t h o u t the agreement of the u n i o n s . I t encouraged r e s t r i c t i v e 
p r a c t i c e s and made the Scheme p o r t s c o s t l y and u n c o m p e t i t i v e . J o b s had 
t h e r e f o r e decli1}«3J^-n Scheme P o r t s , w h i l e non-Scheme p o r t s had i n c r e a s e d 

a r k e t and now accounted f o r n e a r l y 30% of the United 
i n g o i l . The Scheme was no l o n g e r n e c e s s a r y to 
pose, the e l i m i n a t i o n of c a s u a l work i n the 
c k work had changed s u b s t a n t i a l l y s i n c e i t was 

Scheme p o r t s t h e r e was now v e r y l i t t l e c a s u a l 
e l i x s t o w e and Dover, t h e r e was v i r t u a l l y 
t o w i t h e r away was not an o p t i o n , s i n c e 

the Scheme P o r t s c l o s e d . A b o l i t i o n 
ernment's sup p o r t e r s i n P a r l i a m e n t , who 

r e p o r t Stage of the c u r r e n t 
ook no a c t i o n . Announcement of the 

l e a d to a s t r i k e i n the p o r t s . 

t h e i r s h a r e of 
Kingdom's trade^ 
a c h i e v e i t s o r i g i ^ 
docks. The nature 
i n t r o d u c e d , and a t 
l a b o u r : a t the two b i j 
none. W a i t i n g f o r 
t h a t would happen o n l y v\ 
would have the b a c k i n g o f 
were l i k e l y t o p r e s s f o r i i 
Employment B i l l i f the Govern 
Government's i n t e n t i o n would 
But the T r a n s p o r t and G e n e r a l 
t h e i r funds a t r i s k by d e f y i n g t ! 
assessment by the C a b i n e t O f f i c e hV 
an u n acceptable impact on food and 
prepared to e f f e c t a b o l i t i o n of the 
payments f o r dockworkers made redundan' 
be up t o £35,000 i n the f i r s t e i g h t e e n 
e i g h t e e n months. A White Paper, and a popular summary, had a l s o been 
prepared, and the d r a f t White Paper was a t t a c h e d to C ( 8 9 ) 7. 

Union seemed u n l i k e l y t o put 
,ts over secondary a c t i o n , and an 
eluded t h a t t h e r e s h ould not be 

p l i e s . A d r a f t B i l l had been 
I t would e s t a b l i s h s p e c i a l 

er a b o l i t i o n . Payments would 
ths and £20,000 f o r a f u r t h e r 

THE SECRETARY OF STATE FOR EMPLOYMENT s a i d th 
of C a b i n e t to making a statement i n P a r l i a m e n t 
the Government's i n t e n t i o n s , and to the p u b l i c a t 
and i n t r o d u c t i o n of the B i l l . 

I n d i s c u s s i o n the f o l l o w i n g were the main poi n t s r a i 

a. There was a v e r y s t r o n g c a s e f o r a b o l i t i o n of 
most s e r i o u s consequence was t h a t i t made the p o r t s 
u n c o m p e t i t i v e , and t h i s d i s a d v a n t a g e would become i n c 

ought the agreement 
ternoon announcing 
the White Paper, 



important as 1992 approached. Recent e v e n t s a t Aberdeen and 
Grimsby had drawn a t t e n t i o n to i t , and a statement now of the 
i n t e n t i o n to a b o l i s h the Scheme would be w e l l timed. 

b. The Government must be prepare d f o r a s t r i k e i n the p o r t s . 
Jut t h i s would have no e f f e c t on market c o n f i d e n c e so long as the 
}vernment m a i n t a i n e d i t s r e s o l v e , as i t must, t o c a r r y through the 
ajige. The p o l i c e might have a major t a s k i n d e a l i n g w i t h any 

^rbances, but p r e l i m i n a r y c o n t a c t w i t h some s e n i o r o f f i c e r s had 
ned t h a t they would be a b l e t o cope. Support from m i l i t a r y 
!1 i n l o a d i n g and u n l o a d i n g v e s s e l s , and d r i v i n g heavy 
> i c l e s , c o u l d be a v a i l a b l e i f n e c e s s a r y a f t e r a s h o r t 

j o t i c e . A s t r i k e c o u l d cause some d i f f i c u l t i e s i n 
Ireland, s i n c e i t was so dependent on s u p p l y by s e a , but 

^ p o r t s i n v o l v e d i n t r a d e w i t h the p r o v i n c e were not i n the 
and the d i f f i c u l t i e s s h o uld not be i n s u p e r a b l e . F i n a l l y , 

i t would be i m p o r t a n t , i f a s t r i k e were t o be handled s u c c e s s f u l l y , 
t h a t the e m p l o y e e a l s o should s t a n d f i r m ; but the improvement i n 
t h e i r financiA/L p e t i t i o n over the l a s t few y e a r s made i t more 
l i k e l y t h a t tn«&/4£3Hd do so. 

compen 
eme 

c. The proposa 
a f t e r a b o l i t i o n o f 
would be much h i g h e 
redundancy and o t h e r 
sympathy f o r s t r i k i n g 
f u r t h e r c o n c e s s i o n c o u l 
t o win i n subsequent nego 
Government would be prepar 
p r a c t i c e o n l y to p r o l o n g the 
f u r t h e r c o n c e s s i o n s . I t was 
a t the o u t s e t and then s t i c k 

s a t i o n f o r dockworkers made redundant 
were i m p o r t a n t . The compensation 
s t a n d a r d s t a t u t o r y compensation f o r 

were l i k e l y a s a r e s u l t to f e e l l e s s 
r s . I t might be argued t h a t some 
een h e l d i n r e s e r v e f o r the unions 
s. But any i n d i c a t i o n t h a t the 

ve on the i s s u e was l i k e l y i n 
i n the hope of e x t r a c t i n g 

m ^ j K B ^ t e r t o announce generous terms 
t< " 

d. I t was im p o r t a n t f o r the Gove^jiagfib t o make i t c l e a r t h a t i t 
would proceed q u i c k l y w i t h the l e g i s M r t 4 p e . I t was t h e r e f o r e f o r 
c o n s i d e r a t i o n whether i n h i s s t a t e m e i f ^ f e K a t a f t e r n o o n the S e c r e t a r y 
of S t a t e f o r Employment c o u l d i n d i c a t e ^ t h e t i m e t a b l e f o r Second 
Reading. I t would however be a m i s t a k e to c u t a c r o s s the u s u a l 
procedures f o r s e t t l i n g and announcing the t i m e t a b l e f o r B i l l s . I t 
should be p o s s i b l e t o f i n d a form o f words taJrfSfe. account o f a l l 
t h e s e r e q u i r e m e n t s and the m a t t e r should be f e r t l ^ r d i s c u s s e d 
between t h e S e c r e t a r y o f S t a t e f o r Employment^SH<i־?iwe L o r d 
P r e s i d e n t of the C o u n c i l . 

e. At p r e s e n t t he passage o f the B i l l was b e i n g ̂ V&pa^d on the 
assumption t h a t i t would go through i t s v a r i o u s stag^«T<6^the 
c o n v e n t i o n a l t i m e t a b l e . But i t s passage could be a c c e l e j a & g d i f 
i n d u s t r i a l developments showed t h a t to be n e c e s s a r y . 

THE PRIME MINISTER, summing up the d i s c u s s i o n , s a i d t h a t the Ca 
the recommendations i n C ( 8 9 ) 7. They agreed t h a t the S e c r e t a r y 
Employment should make a statement a c c o r d i n g l y i n P a r l i a m e n t t h a 
p u b l i s h the White Paper a t t a c h e d t o C ( 8 9 ) 7, and i n t r o d u c e t he B i l 

endorsed 
t e f o r 

oon, 
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The C a b i n e t -

?ok note, w i t h a p p r o v a l , of the Prime M i n i s t e r ' s 
l i n g up of t h e i r d i s c u s s i o n and i n v i t e d the 
r e t a r y of S t a t e f o r Employment to proceed 

l i n g l y . 

3. T I 
to Pakis< 
B e n a z i r 
democracy 
remained a 
a u t h o r i t y f u r 

IGN AND COMMONWEALTH SECRETARY s a i d t h a t d u r i n g h i s r e c e n t v i s i t 
had gained the i m p r e s s i o n t h a t the P a k i s t a n Prime M i n i s t e r , 
,*was moving t h i n g s s e n s i b l y back i n the d i r e c t i o n o f f u l l 
ad much i n f l u e n t i a l support i n doing so a l t h o u g h the economy 

s i b l e A c h i l l e s h e e l . She was aware o f th e need to e x t e n d h e r 
e r o v e r the i n t e l l i g e n c e s e r v i c e s . She conveyed the 

im p r e s s i o n of growing p o l i t i c a l m a t u r i t y . She a l s o appeared to have a 
r e l a t i o n s h i p of gen 
Gandhi, whom he h a / / a l 
t h e r e was d i v i d e d 
would c a r r y the day 
r e l a t i o n s h i p w i t h t he 
t e r r o r i s m , on which he 
th e r e were some l i n g e r i n 
Government. 

- j ·*«*־•*•* w י* *'

warmth w i t h the I n d i a n Prime M i n i s t e r , Mr R a j i v 
seen when he v i s i t e d I n d i a . The Congress P a r t y 
a s e x p e c t e d t h a t Mr Gandhi's p e r s o n a l a u t h o r i t y 

e n e r a l e l e c t i o n . Mr Gandhi spoke warmly o f the 
Kingdom and had e v i n c e d no a n x i e t y over S i k h 

e f u l f o r t h e Government's a c t i o n , even i f 
o f d i s g r u n t l e m e n t e l s e w h e r e i n the I n d i a n 

nistan 

ous 
ence: 

9) 7.3 

hern 
ca 

ious 
rence: 
8) 3 8 . 3 

THE FOREIGN AND COMMONWEALTH SECI 
he had met the Head and ot h e r memb^ 
were c l e a r l y not of one mind among 
w i t h Afghan r e s i s t a n c e commanders i n 
l e a d e r s t o look t o t h e i r p u b l i c image 
they employed, so as not t o d i s c o u r a g e 
be some time y e t b e f o r e the regime o f Mr 
as i t remained t h e r e was a need t o keep on' 
imposed government kept i n power over the y e a r s s o l e l y by the f o r c e of S o v i e t 
arms; and t h a t the Afghan people had t o f i n d a way t o choose f r e e l y who 
should govern them, even i f t h i s p r o c e s s might takg^fc^me, 

j a i d t h a t d u r i n g h i s v i s i t t o P a k i s t a n 
!e Afghan I n t e r i m Government. They 
res and had no c l o s e r e l a t i o n s h i p 

i l d . He had urged the r e s i s t a n c e 
5e v e r y c a r e f u l i n the methods 
support. I t seemed l i k e l y to 

s t i l l a h was d i s p l a c e d . So long 
^minding people t h a t i t was an 

THE FOREIGN AND COMMONWEALTH SECRETARY s a i d t h a t a maj 
Angola i n t o Namibia by the South West A f r i c a P e o ple's 0 
had got implementation o f the U n i t e d N a t i o n s (UN) peace ρ 
p o s s i b l e s t a r t . U n f o r t u n a t e l y because o f e a r l i e r d e l a y s , q 
p a r t i c u l a r by the F r o n t L i n e S t a t e s and not by Permanent Memb«rr 
S e c u r i t y C o u n c i l , t h e r e were s t i l l too few UN s u p e r v i s o r y fore 
Namibia. SWAPO had been c l e a r l y i n the wrong d e s p i t e the f a c t 
l e a d e r , Mr Sam Nujoma, had been t r y i n g t o put a d i f f e r e n t c o n s t t \ 
e v e n t s . E f f o r t s now needed t o be c o n c e n t r a t e d on encouraging a l l 

rom 
SWAPO) 
the worst 



concerned t o s t r e n g t h e n the a u t h o r i t y and involvement o f the UN and i n t h i s 
7^X»the S o v i e t Union was a l r e a d y p l a y i n g a p o s i t i v e p a r t . The UN S e c r e t a r y 
( ^ V V C e n e r a l , Mr Pe r e z de C u e l l a r , was c l e a r what needed to be done and v e r y 
^ V ^ ^ a t e f u l f o r the support o f the U n i t e d Kingdom. Zambia too had now j o i n e d i n 

^ x ^ r v e s i n g SWAPO i n the d i r e c t i o n o f a c e a s e f i r e and w i t h d r a w a l o f t h e i r f o r c e s 
f the 16th p a r a l l e l i n Angola, a f t e r which the f u l l a u t h o r i t y o f the 
es on the spot needed to be f i r m l y e s t a b l i s h e d . The South A f r i c a n 
M i n i s t e r , Mr P i k B o t h a , had h i m s e l f p l a y e d an important r e s t r a i n i n g 

ven some A f r i c a n s a t the UN had had t o acknowledge. The Prime 
r e s e n c e i n Namibia when the SWAPO i n c u r s i o n had o c c u r r e d had 
c r i t i c a l i n p e r s u a d i n g Mr P i k Botha t o adopt a r e s p o n s i b l e 
e v a l u e o f th e U n i t e d Kingdom's i n f l u e n c e on South A f r i c a was 

even by t h o s e who had t a k e n a d i f f e r e n t v i e w on s a n c t i o n s . 

THE PRIME MlmeTER s a i d t h a t t h e South A f r i c a n Government by r e m a i n i n g f i r m l y 
w i t h i n t h e t e ^ j i s of the peace agreement had not put a f o o t wrong so f a r , and 
t h i s would s t a n d i t i n good s t e a d . South A f r i c a n t r o o p s had moved out of 
t h e i r bases a f t e r the SWAPO i n c u r s i o n o n l y w i t h the e x p l i c i t agreement o f the 
UN S p e c i a l R e p r e s e n t a t i v e , the A d m i n i s t r a t o r - G e n e r a l f o r Namibia, and Gen e r a l 
Prem Chand. The θλ/^r^ing need now was f o r a l l SWAPO f o r c e s t o r e t u r n n o r t h 
of the 16th p a r a l l e N ^ r f ^ ^ o r them t o be monitored t h e r e by the Angolans, who 
i n t u r n would need t o l t e ^ ^ A p s e l y observed by UN m o n i t o r s . I t c o u l d become 
v e r y dangerous i f SWAPu־^§f'/e^ i n Namibia i n s i s t e d on s t a y i n g put. 

by 
1rime 

iter to 

ca 

THE PRIME MINISTER, comment ΐη&Λ^/Μ^χ r e c e n t v i s i t t o Morocco, s a i d t h a t K i n g 
Hassan was among the most i n t e l t t i O T ^ a n d p e r c e p t i v e o f o b s e r v e r s o f the 
Middle E a s t s i t u a t i o n . He was be&1m>*fcg t o f e e l i t might be time to hos t a 
f u r t h e r Arab Summit. On the c e n t r ^ ^ 6 ^ * j > u t e w i t h I s r a e l he r e c o g n i s e d t h a t 
the r e a l d i f f i c u l t y s t i l l remained w / ^ n S t I s r a e l would accept n e g o t i a t i o n s 
on the b a s i s of l a n d f o r peace as requj^e9׳^by U n i t e d N a t i o n s S e c u r i t y C o u n c i l 
R e s o l u t i o n 242, on which t h e I s r a e l i P r y p ^ ^ i n i s t e r , Mr Y i t z h a k Shamir, was 
l i k e l y t o t a k e a v e r y h a r d l i n e i n W a shrwrCS^ The Moroccans had made 
enormous e f f o r t s f o r h e r v i s i t , which h a a V w n ^ p e r f e c t l y . 

THE PRIME MINISTER s a i d t h a t d u r i n g a b r i e f ^ f o p - o v e r i n N i g e r i a she had been 
abl e t o l u n c h w i t h the P r e s i d e n t , G e n e r a l I b r a h i m Babangida. He was v e r y 
p l e a s e d w i t h the U n i t e d Kingdom's support t o N i g e r i a over the stand-by 
agreement concluded w i t h the I n t e r n a t i o n a l Monetarv<Rh»d. He was a l s o 
l o o k i n g f o r w a r d to h i s S t a t e V i s i t t o the U n i t e d KWngcvm. 

I n Zimbabwe the i s s u e o f s a n c t i o n s a g a i n s t South ktrik&Aka been almost 
e n t i r e l y ignored d u r i n g d i s c u s s i o n s . I n the company otyaldPresident, 
Mr R o b e r t Mugabe, and the Mozambique P r e s i d e n t , Mr JoaquwJWji^ssano, she had 
v i s i t e d the t r a i n i n g ground a t Nyanga and had been v e r y r m ^ d by the 
B r i t i s h army's programme t h e r e to t r a i n both the Zimbabwe a 
c o n t i n g e n t s from the Mozambique army. I t was c l e a r t h a t th 
o r g a n i s a t i o n RENAMO i n Mozambique was v e r y b r u t a l , h i g h l y s 
equipped and would be v e r y h a r d t o b e a t . I t seemed t h a t f o r 
P r e s i d e n t C h i s s a n o was s t i l l not ready f o r a s o l u t i o n on the 
ac h i e v e d i n Angola. Meanwhile r e f u g e e s were l e a v i n g Mozambique 
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numbers; f o r example Malawi had a l r e a d y r e c e i v e d 650,000. I n Malawi she had 
seen P r e s i d e n t H a s t i n g s Banda who remained a l a w unto h i m s e l f . But he had a 
•fi r m g r i p of a g r i c u l t u r e , the cou n t r y was not i n debt and w h i t e s were welcome 

!rywhere, even i f t h e r e were some d i f f i c u l t i e s w i t h t he r e s i d e n t A s i a n 
jmunity. P r e s i d e n t Banda remained v e r y g r a t e f u l f o r U n i t e d Kingdom 

! r t . 

i n g , the PRIME MINISTER s a i d t h a t d u r i n g her s h o r t s t a y i n Namibia she 
£d the R o s s i M i n i n g Company which was one out o f o n l y t h i r t y 

η the wo r l d t o have won an award f o r an o u t s t a n d i n g s a f e t y r e c o r d , 
hs t h e r e i n the l a s t s i x y e a r s . The company had an ambitious 

u i l d i n g h o u s e s , s c h o o l s and h o s p i t a l s . I t was the b e s t 
of o p e r a t i o n , though s e n i o r management were w o r r i e d about the 

comp1 

w i t h 
progra 
'possible 
company's 

THE SECRETAR.V0F STATE FOR THE ENVIRONMENT s a i d the Prime M i n i s t e r was to be 
congratulated on an outstandingly s u c c e s s f u l v i s i t . 

1. The Cabi/$£r>^armly endorsed the S e c r e t a r y of S t a t e ' s 
congratulatioV 

THE FOREIGN AND C0MM0NWE 
the e f f e c t t h a t t he S o v i e t I 
Fencer fighter-bomber a i r c r 
R u s s i a n s d u r i n g P r e s i d e n t Gor 
pointed out t o them how odd sue 
P r e s i d e n t Gorbachev's r e c e n t ca 
s e n s i t i v e r e g i o n , C e n t r a l America. 

ETARY s a i d t h a t t h e r e was i n t e l l i g e n c e t o 
s i n the p r o c e s s o f s u p p l y i n g 15 SU24 
i b y a . T h i s should be r a i s e d w i t h the 

c u r r e n t v i s i t t o London. I t should be 
e seemed a g a i n s t the background of 
>an end to arms s a l e s i n another 

ogether w i t h the apparent S o v i e t 
c h e m i c a l weapons f a c i l i t y a t r e l u c t a n c e to be r o b u s t w i t h L i b y a 

R a b t a , i t was perhaps e v i d e n c e t h a t S^SHTe^foreign p o l i c y was s t i l l 
m u l t i - f a c e t e d . ^ $ ^ 2 

THE FOREIGN AND COMMONWEALTH SECRETARY s a i d t h a t t h e r e had been a s u c c e s s f u l 
meeting o f the C o u n c i l o f the Western European Unio 
London on 3 A p r i l . T h i s had r e v e a l e d broad suppoi/yb 
balanced p o l i c y approach f a v o u r e d by the U n i t e d K i 
S o v i e t Union s t i l l r e t a i n e d a predominant m i l i t a r y ρ 
huge amount o f weaponry, w h i l e a t the same time r e c o 
t h a t were now o c c u r r i n g i n S o v i e t domestic and f o r e i g n 

t M i n i s t e r i a l l e v e l i n 
a l l members f o r the 

mphasi s i n g t h a t the 
η by d i n t of i t s 

the r e a l changes 



THE SECRETARY OF STATE FOR DEFENCE s a i d t h a t he had v i s i t e d M a l a y s i a the 
j^W^A. p r e c e d i n g week and had been g i v e n by the M a l a y s i a n F o r e i g n M i n i s t e r a l i s t of 

| t ^ 0 j J ^ \ V d e f e n c e equipment whi c h M a l a y s i a wished t o p u r c h a s e from the U n i t e d Kingdom. 
" i s i n c l u d e d Tornado a i r c r a f t , a i r defence r a d a r s , submarines, command, 

t r o l and communications systems, and l a n d b a s e s . The v a l u e of such o r d e r s 
be i n the r e g i o n of £1.25 b i l l i o n , p o t e n t i a l l y the l a r g e s t s i n g l e d e a l 
t h a t a l r e a d y concluded w i t h Saudi A r a b i a . He was a w a i t i n g f i n a l 
n t from the M a l a y s i a n Prime M i n i s t e r ' s o f f i c e and would then i n t e n d to 

nnouncement w i t h i n the f o l l o w i n g few d a y s . 

ing of 
Interim 
littee 

THE CHANCE^^P^OF THE EXCHEQUER s a i d t h a t the main i t e m c o n s i d e r e d a t the 
r e c e n t m e e t w i n Washington of the Group of Seven ( G 7 ) and the I n t e r i m 
Committee o f ^ h e I n t e r n a t i o n a l Monetary Fund had been the new U n i t e d S t a t e s 
p r o p o s a l s on L a t i n American debt. These p r o p o s a l s d i f f e r e d i n many ways from 
those put f o r w a r d i p - ^ h e p a s t and as o r i g i n a l l y p r e s e n t e d caused c o n c e r n i n a 
number of respects^y^"l|V p a r t i c u l a r they would have r a i s e d the e x p e c t a t i o n s of 
L a t i n American de^tcice-'far beyond what c o u l d be s a t i s f i e d ; i n v o l v e d 
governments and inteyjtfat).j>nal i n s t i t u t i o n s more h e a v i l y i n the p r i v a t e s e c t o r 

^hy o r d e s i r a b l e ; and i n v o l v e d an u n a c c e p t a b l e 
immercial banks t o the p u b l i c s e c t o r . The 

l e n g t h i n the G7 where t h e r e had been some 
)proach had been supported by Japan whose 

p a r t w i t h t h e i r a m b i t i o n to become the 
l a t i o n a l Monetary Fund. The F r e n c h had 

:ed S t a t e s T r e a s u r y S e c r e t a r y s u g g e s t i n g 
Irawn a g r e a t d e a l on those put f o r w a r d 
' a d d i t i o n to h i m s e l f , the German F i n a n c e 

w h i s r e s e r v a t i o n s about them. The 

debt problem than was 
t r a n s f e r o f r i s k s f r o m 1 

p r o p o s a l s had been discu< 
d i s s e n s i o n . The U n i t e d S1 
p o s i t i o n might have been l i r 
second l a r g e s t member of the* 
a l s o g i v e n i t t h e i r s upport, 
t h a t the U n i t e d S t a t e s p r o p o s a l ! 
by P r e s i d e n t M i t t e r r a n d . Howevei 
M i n i s t e r , Mr S t o l t e n b e r g , had mad£׳ 
I t a l i a n s and Canadians had t a k e n up > 

the meeting came t o an agreement and 
reached i n v o l v i n g a w a t e r i n g down of 
the e x p e c t a t i o n s t h a t they would have r< 
i n the I n t e r i m Committee the language had' 

e p o s i t i o n . I t was i m p o r t a n t t h a t 
e v e n t a compromise had been 

i n a l p r o p o s a l s and r e d u c t i o n i n 
I n t h e subsequent d i s c u s s i o n s 
f u r t h e r improved and made more 

sed by I n d i a which was r e p a y i n g r o b u s t p a r t l y as a r e s u l t of the v i e w s exp 
debt i n f u l l and d i s l i k e d the n o t i o n of specYal t r e a t m e n t f o r o t h e r s . Much 
f u r t h e r work was r e q u i r e d on the d e t a i l o f t h e p r o p o s a l s and t h i s q u e s t i o n 
would r e p r e s e n t a major i s s u e at the P a r i s Summit. 

The C a b i n e t -

2. Took note. 



4. The C a b i n e t c o n s i d e r e d a memorandum by the S e c r e t a r y of S t a t e f o r 
Defence ( C ( 8 9 ) 6 ) on the Statement on the Defence E s t i m a t e s 1989. 

THE SECRETARY OF STATE FOR DEFENCE s a i d t h a t the major themes i n the. 
:atement were the 40t h A n n i v e r s a r y o f the North A t l a n t i c T r e a t y O r g a n i s a t i o n 
VTO) and the M i n i s t r y o f Defence's c o n t i n u i n g d r i v e f o r g r e a t e r management 

:iency and c o s t - e f f e c t i v e n e s s . I n the key f i r s t and second c h a p t e r s the 
Paper s e t NATO's d e f e n c e p o l i c y i n the c o n t e x t o f the s t r a t e g i c 
) i o n and the s i g n s o f change i n the E a s t . I t welcomed what 

It Gorbachev was d o i n g , w h i l e s t r e s s i n g the need f o r c o n t i n u i n g 
k0n arms c o n t r o l t he White Paper s e t out NATO's f u t u r e p r i o r i t i e s 

jd a u s e f u l e s s a y on the c o n t i n u i n g v a l u e o f n u c l e a r d e t e r r e n c e , 
c h a p t e r s d e a l t on t r a d i t i o n a l l i n e s w i t h the a c t i v i t i e s o f the 

the equipment procurement programme, the budget and measures to 

improve m^J^j^jkent e f f i c i e n c y , and the East-West m i l i t a r y b a l a n c e . F r e n c h 
and German^^nguage v e r s i o n s o f the White Paper would a l s o be a v a i l a b l e , 
t o g e t h e r wifcfc l a r g e r numbers than l a s t y e a r of the popular v e r s i o n f o r f r e e 
d i s t r i b u t i o n . The d r a f t r e f l e c t e d amendments agreed w i t h the T r e a s u r y and 
the F o r e i g n and Commonwealth O f f i c e s i n c e e a r l i e r d i s c u s s i o n i n the Defence 
and Oversea P o l i c y ^ 0 ^ i m i t t e e . I t would be n e c e s s a r y t o look a g a i n a t the 
passage about Prel^tdeM^Gorbachev' s v i s i t i mmediately a f t e r the v i s i t was 
over, and a l s o a t C t y y ^ ^ s a g e s on c h e m i c a l weapons. 

THE PRIME MINISTER con 
producing a v e r y good 
P r e s i d e n t Gorbachev's ν 
Chemical weapons was a d i f f 
t ake the l i n e t h a t the U n i t 
was not w e l l - f o u n d e d . She 
w i t h P r e s i d e n t Gorbachev. 

The C a b i n e t -

ted t h e S e c r e t a r y of S t a t e f o r Defence on 
te Paper. She agreed t h a t t he passage on 
ul d be looked a t a g a i n a f t e r the v i s i t . 

s u b j e c t g i v e n t h a t the R u s s i a n s c o n t i n u e d tc 
dom's i n f o r m a t i o n on S o v i e t c a p a b i l i t i e s 

e t o go over the ground a g a i n on t h i s 
Paper would be p u b l i s h e d on J? May. 

4• 

I n v i t e d the S e c r e t a r y o f S t a t e 
the passages on P r e s i d e n t Gorbacl 
c h e m i c a l weapons i m m e d i a t e l y f o l i c 
to a r r a n g e f o r the i s s u e o f the St 
E s t i m a t e s 1989, t o g e t h e r w i t h a popul 
on ST May. 

ence to r e v i e w 
i s i t and on 
the v i s i t , and 

on t he Defence 
v e r s i o n t h e r e o f , 

C a b i n e t O f f i c e 

6 A p r i l 1989 




