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1. 'The Cabinet were informed of the business to be taken in the
House of Commons in the following week and that, subject to the
progress of business, it was proposed that the House should rise
for the Spring Adjourmment on Friday 26 May until Tuesday 6
June.,

THE SECRETARY OF STATE FOR ENERGY said that the four trades
s Pyt representing manual workers in the electricity supply
sible Industrial “i try had balloted their members for industrial action if
tion in the w¥as no satisfactory outcome to their pay negotiations with
ctricity Supply ployers. Three of the four unions had secured a majority
distry i vour of an all-cut strike: in the fourth, there had been a
majority in favour of industrial action falling short of a
strike. Negotiations were continuing and industrial action was
unlikely ome two weeks, He hoped that, in that time, ways
of achie satisfactory settlement would be found.

distrial Action THE SECRETARY 01@ FOR TRANSPORT said that the National
the Transport ¥AR) had been unsuccessful in its
L tor - a} the previocus day to lift an
LA Undergraund on an indefinite
wious Reference: strike by Underground ~<£<'(.\ The NUR seemed 1likely to hold a
(89) 16.3 %M on industrial action rather than to
§ Appeal. Mearwhile negotiations
Frfifig, and it was just possible
that these would produce a sp :
There was, however, the pros 5
action on the Urderground on tRg&-f5llowing Monday. The result
: 51 be announced that day
“aajority for industrial
action, one or more one-day strikes) including one on the
following Monday, seemed likely. British Rail had imposed a pay
settlement on its staff and the rail unions were balloting their
members on industrial action, although thjgRxocess would take
some time.

olition of the THE SECRETARY OF STATE FOR EMPLOYMENT said that
ck Labour Scheme Bill would complete its Conmittee Stage in the H

fevious Reference:
(89) 16.3 D
likely, although there would be no official action befok§ ¥

May. The three major port employers were challenging th

legality of the ballot in the High Court that day but it wag
uncertain whether their challenge would succeed. A strike i %
Hull over four redundancies provided a vivid illustration of %
shortcomings of the Dock Labour Scheme.
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THE SECRETARY OF STATE FOR HEALTH said that the British Medical
Association (BMA) would be holding a special conference in the
following week which, together with a poster campaign, would
mark a new phase of thelr opposition to the Government's
proposals for the reform of the National Health Service (NHS).
The Association's aim was to persuade the Govermment to abandon
their proposed legislation and to negotiate new proposals with
‘he Association. However, he was encouraged by two

elopments. The first was the satisfactory settlement of the

tiations with the BVMA on a new contract for general
ctitioners (GPs). The settlement had been achieved without
ooncessmns by the Gove;ment and shauld dlrm_nlsh the

ign against the NHS reforms. Although some local
comidttees might reject the settlement, the BMA negotiators were
confident that the majority of their members would endorse their
recommendation that it be accepted. They also knew that the
settlelren 1ch applied to Great Britain as a whole and would

100 hospltals and units had e:-qares.:ed interest
?governing status. Although this interest had
i likely that there would be a mich
*' smne propesals for self-governing status
envisaged. The Govermment would need to
d 1t was
A xn the Govermment's proposals lay
Sename i L e i ) o be condivted Tan
undoubtedly inproved.

In a brief discussion, th was made that, while the new
contract primarily affectec Ristribution rather than the
size of the paybill, the Doctgg®™and Dentists' Pay Review Body
would be bound to take accoun new contract arrangements
in recomending pay increases

THE PRIME MINISTER, summing up Scussion, said that the new
contract for GPs would reward those\yloctors who were most
efficient, who attracted and retained most patients and who
achieved performarx:e targets. The Cabinet would wish to

congratulate the Secretary of State for on the successful
conclusion of the negotiations.

The Cabinet - @

1. Congratulated the Secretary of State for A on the
successful conclusion of the negotiations on ral

practitioners' contract. /

ropean Commission THE SECRETARY OF STATE FOR THE ENVIRONMENT said that the
roposals on European Commission had earlier that week tabled rev:sed
thicle Emission proposals on exhaust emission standards for small cars.

pandards proposals irnvolved a two-stage arrangement under which the /
standards which the Enviromment Council had previously agreed ﬁ
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fp should come into force in 1993 should instead operate from
| @ 1991, and tighter controls, equivalent to those applying in the
/ United States and elsewhere, should came into force in 1993.
There appeared to be an emerging consensus among member states
in favour of the adoption of United States standards from 1993.
These stardards could currently be met only by fitting three-way
catalytic convertors. But it was hoped that in same 4-5 years,
it might be possible to meet these standards by means of lean-
; engines, which would be more fuel efficient.
tly had discussions with representatives of Rover, which
lanning to produce lean-burn engines and which was working
car that was expected to cut fuel consumption by same
2D FoDcent. He would later that day be seeing representatives
f Ford, which had recently opened a plant which was expected
in course to produce some 250,000 lean-burn engines each
year.

envirommental protection measures which the
W ready agreed to undertake, in particular in
A% water and sewerage industries, would
igher prices. In considering proposals
for any further 57 onmental protection measures, very
careful. account$g -‘“) ced to be taken of the likely impact

on prices, espec a time when the rate of inflation
was already too h

(b) Catalytic conve nore fuel and emitted

more carbon dioxide thz ~burn engines, and would thus

tend to worsen the greer ffect. Catalytic convertors

were expensive, had a sho fe expectancy and were

vulnerable to being stolen “@Sydarked cars; and there
£oee of a convertor at the

end of its useful life. WtAC convertors made use of

platinum, for which the Soviet Wyion and South Africa were

the only sources, and the establishment of a Community

standard which effectively required the use of catalytic

convertors could be expected to drive the price of

platinum on the world market. : )

only provide a temporary and unsatisfatel

lean-burn engines were available. Againg

there was a strong case for resisting the

proposals,

agreement to the introduction of speed limits ti

commmnity. If, in the event, the United Kingdom

were to block the Comission's proposals, there would“¥
fragmentation of standards in the market in cars which

be most unwelcome to British manaufacturers. The United
Kingdom should nevertheless strongly resist the introducti®
of an intermediate standard in 1991.
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(d) Cars sold in this country were grossly overpriced
canpared with those sold in other Commmnity countries and

the United Kingdom should press for Cammmnity initiatives to
tackle this.

(e) It was possible that, in the future, there would be a
growing demand at the lower end of the market for cars
fitted with fairly rudimentary diesel ergines. British
manufacturers would need to be prepared for this.

MINISTER, summing up the discussion, said that it wes
oxical that the Commission should be pressing for tighter
emission standards which, 'under present technology,
be achieved only at the expense of a worsening of the
Mphouse effect and when only an interim period needed to be
covered before lean burn technolcgy was available on the mass
market. The Cabinet agreed that the United Kingdom should
ission's intermediate stage proposals for 1991.
State for the Enviromment should take account
e in discussion in negotiations on the

i : ission's proposals.
The Cabme%m

2. Invited 6 stary of State for the Envirorment to
be guided by Minister's summing up of the

discussion. /Q\

X3 THE FOREIGN AND COMMONWE, ECRETARY said that there had
been good domestic and press T ion following the
Covermnment's decision to expel members of the South
African Embassy as a sanction fo g African involvement in

arms smuggling with Ulster loyali? ists, The three
loyalists, who had been arrested i ance, remained under
detention there. It was not clear whether the French
authorities would have the evidence to prosecute. The
Government would need to consider the posg ity of
extradition, or failing that arrest of th men under the
Prevention of Terrorism Act if they were retydams)\ to the United
Kingdom. Even then it would be critical whe{Qer 5

usable evidence could be assembled. All the g

judicial authorities concerned on both sides of” §i

working closely together. The South African Govegr

seem likely to retaliate for the expulsion of thelr

staff, recognising that their involvement with loyaX
extremists had been a costly mistake.

THE SECRETARY OF STATE FOR NORTHERN IREIAND said it wou
damaging if no charges could be brought against the three
and if they were released and returned to Northern Ireland
the acclaim of their supporters. The fact was that very
substantial arms smggling had occurred. It was important to
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against them. The co-operation between the British and French
authorities had been exemplary.

THE FOREIGN AND COMMONWFALTH SECRETARY said that, in the run-up
to the Alliance Summit on 30 May, the United Kingdom position on
need for modernisation of the North Atlantic Treaty
jeation's short range muclear forces in Europe and to avoid
iations on such systems remained firm. There were same
that the Federal German Goverrment was now beginning to
the need for movement on modernisation, but were not so
repared to change their position on early negotiations. He
be seeing the Cerman Foreign Minister, Herr Hans Dietrich
Genscher, at lunch that day for further discussions at Herr
Genscher's request. He had already spoken to the French
Foreign Mysisyer, Monsieur Roland Dumas. The French shared
British &f{xi on the risk of negotiations. But they had so
far made “iof\c statement about this, nor had there been any

Zt Mitterrand to the Prime Minister's recent

‘f/@\ SECRETARY said that the Speaker of
the Tranian Parliament 3 i Akbar Hashemi Rafsanjani, had in
a declaration the prece  pekend advocated that the lives of

threat had provoked strong fi ondemnation from the Eurcpean
Community and other countries”i i . 'The Palestinian
Liveration Organisation had al$g4wibfully dissociated itself
from Mr Rafsanjani's remarks. ] t of the international
outcry Mr Rafsanjani had on 10 Ma tly withdrawn these
remarks claiming that they had beeNyisquoted. If this was
confirmed by examination of the full text of his latest remarks,
it would be important to urge Iran to go further and to withdraw
all death threats and encouragement to teprfRism. In the
circumstances it was probably unrealistidq 3 nnecessary to
ceek to stimulate a fresh round of internaeief
sanctions against Iran. But the United Kind
vigilant over Iranians remaining in this county;
so British citizens still in Iran had been advi

THE FOREIGN AND COMMONWEALTH SECRETARY said that foll .(\
meeting chaired by the Prime Minister on 19 April it ha Q-

decided that the United Kingdom should promote the idea Of5d
international agreement on climate change. This proposal 4{/

been launched by a speech at the United Nations by the United

Kingdom Permanent Representative, Sir Crispin Tickell, which %
been very well received. The proposal was for a two stage ﬁ
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initiative: a framework convention containing general
statements of principle, to be followed by individual protocols
covering specific aspects of the problem as the relevant
scientific work came to fruition. It was modelled on the
precedent of the internmational agreement on chlorofluorocarbons
(CFCs), where the Vienna Convention had been followed by the
Montreal Protocol. The next step was to promote these British
ideas at the Governing Council meeting in Naircbi of the United
Ntions Envirormental Programme and to discuss them further in

) ~11 with the United States, Canada and the Soviet Union. The

Ffgse the ill-conceived proposals recently launched by the
HDPrime Minister, Monsieur Michel Rocard at the Conference

Anerica A, AW _COMMONWEALITH SECRETARY said that the visit to
2 that week of the Nicaraguan President, Senor

Eaa had been accorded a somewhat festive
¢S in Parliament, he had been give a rather
the Govermment, with the emphasis con

that the warm reception given
A be converted into substantial

In Panama it appeared that Genep

estimated the degree of fraud ".;-;7 11d have been necessary
for him to contrive victory in yY 12 t elections. ‘There
had been 279 foreign observers r, from 21 countries
including Mr Steven Norris MP. T unanimous opinion of the
ocbservers had been that the elections were fraudulent and that
even so the Opposition parties had achieved 70% of the votes.
General Noriega had therefore declared the 1 and void. The
United States was now attenpting to mobilgGe !

pressure to persuade General Noriega to s

seemed to agree that military intervention tff e

objective should be regarded as a matter of Ie

fact that Mr Norris had been in some personal

visit to Panama because of the violence associath

elections was a timely reminder that Members of P -

went abroad for such purposes should be referred To ¢

advice.
Elections were also looming in Argentina where there was
1ikelihood of the Peronists coming to power with possibly

dangerous consequences.
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THE FOREIGN AND COMMONWEALTH SECRETARY said that same
had been made towards resolving the problem of imports
ﬁﬁm treated beef, and it had been agreed to prolong the
iod set for the work of the task force. Italy, which was the
Lar state most heavily affected by the United States counter-
tion measures, was not satisfied with the position
8. However, the problenm was being contained.

ich Caretaker : » COMMONWEALTH SECRETARY said that the Dutch
emment ihdned in place as caretaker but would take no new
period prior to the elections to take place

formal Meeting ! I 3 o, THE HNWI‘ said that at the
Fnvironment informal meeting of ExRyLes t-MJnlstexs on 5-7 May Lord
isters 5-7 May Caithness had exp ed imsm about the proposal by the
Commission for a new 935 ironmental Agency. The
Comnission appeared to that it would act as a clearing
house for technical info t its structure and objectives
were by no means clear. Al ‘he proposal had not in
general had a very positive inj reception, there was a
danger that a majority of e Les would in due course go
along with it.

THE HOME SECRETARY said that there was togj meeting of the

midou Group Ponpidou Group in Iondon in the followind\yee¥ to take forward

the process of agreement, through both bila

mltilateral arrangements, on the confiscat

traffickers. The problem of cocaine addictionggaf s4so on the

agenda. In the background was the potentially :

serious problem of "crack". In discussion it By

availability of cheap supplies of synthetic cocaine, was

exceptionally addictive, had Leen ascociated in the

States with major problems of rapid addiction and vi

This form of addiction appeared to apply especially to ¥

Children of addicted mothers were likely to be born wi

(2
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damage to their nervous system. The 'solution to problems in
this area might need both to address methods to restrain imports
and production and to undertake vigorous health education.
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