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AMENTARY 1. The Cabinet were informed of the business to be taken i n the 
House of Commons i n the following week. 

THE IORD PRIVY SEAL s a i d that amendments had been c a r r i e d 
against the advice of the Government a t the Committee Stages of 
both the Water B i l l and the E l e c t r i c i t y B i l l i n the House of 

rds e a r l i e r that week. The amendment to the E l e c t r i c i t y B i l l 
.ght to require the Secretary of State to oblige each of the 

a e l e c t r i c i t y suppliers to provide evidence that they had 
the e f f i c i e n t use of e l e c t r i c i t y and empowered the 
of State to refuse or to amend any application for 

!creases or for major c a p i t a l projects. The f i r s t part 
it did no more than r e p l i c a t e a provision i n the 

l i e e l e c t r i c i t y supply licence, but the second part 
would * % s t r a y an e s s e n t i a l p r i n c i p l e of the B i l l that the 
Director General of E l e c t r i c i t y Supply, rather than the 
Secretary of State, would be responsible for approving increases 
i n e l e c t r i c i 
which the 
a f t e r a date 
ei t h e r been a 
than 1 S 
whenever the 
contravened. Whil< 
with the directive, 
timetable. Both defea 
appeared that the Oppos 
the amendments. The 
s i g n i f i c a n t changes to ei־ 
t h i s had led them to mount 
ambush. The amendment to 
l i n e with a recommendation of 
was a factor which always c a r r i 
House. He would be content for 
c l e a r that both amendments were 
helpful to the further handling 
lords to avoid any e x p l i c i t reference 
the amendments. 

[es. The amendment to the Water B i l l on 
t had been defeated sought to provide that, 
ed by the Secretary of State which had 
£h the European Commission or was no l a t e r 

customers would be e n t i t l e d to a payment 
i t y drinking water d i r e c t i v e was 

eminent was committed to complying 
set a t o t a l l y u n r e a l i s t i c 

been unexpected because i t had 
ould not seek to contest e i t h e r of 

had u n t i l that week secured no 
and i t was now c l e a r that 
e f f e c t i v e l y a Parliamentary 
i c i t y B i l l was broadly i n 

Select Committee, which 
iderable weight i n that 

spokesmen to make 
, but i t would be 
I s i n the House of 

an intention to reverse 

the 

.t i t would be 
ine for the 
work which 

While 
before 
1 a f t e r 

THE SECRETARY OF STATE FOR THE ENVIRONMENT 
absurd to put into statute what amounted to 
completion of the extremely expensive p: 
would be required to meet the drinking water 
same of the d i r e c t i v e ' s provisions would be imp! 
1993, some could not reasonably be implemented urf 
then: a requirement for the whole of the d i r e c t i v e 
completed by 1993 would be bound to lead to very hie 
i n water charges. His Department had e a r l i e r that w< 
a l e t t e r from the European Commissioner confirming tha־ 
B i l l ' s provisions and the Government's stated intentions 1 

t h e i r application would together s a t i s f y the Commission, 
that l e t t e r would be of great assistance i n preparing for 
p r i v a t i s a t i o n . 

THE PRIME MINISTER, summing up the discussion, s a i d that the 
Secretary of State for the Environment and the Secretary of 
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ectators 
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evious 
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State for Energy, i n consultation with the Lord President of 
the Council and the Lord Privy Seal, should arrange for 
amendments to be prepared to overturn the substance of the 
amendments passed i n the House of Lords. 

The Cabinet -

1. Took note, with approval, of the Prime Minister's 
summing up of the discussion and invited the Secretary of 

//>State for the Environment and the Secretary of State for 
•^jEnergy to proceed accordingly. 

THE SECRETARY OF .STATE FOR THE ENVIRONMENT s a i d that, following 
consultation with the Lord Privy Seal, he proposed to make an 
announcement i n the following week that the Government would be 
proceeding with the Third Reading of the Football Spectators 
B i l l i n the 
would have 
disorder by 
s t i l l be fresh 
previous weekend 
strengthening the 
backbenchers. 

The Cabinet -

2. Took note. 

lords i n the week beginning 12 June. This 
ge that the widespread violence and 
supporters over the previous weekend would 

of Members i n both Houses. The 
had c l e a r l y had the e f f e c t of 

for the B i l l among Government 

2. THE SECRETARY OF STATE FOR 
unemployment figures for A p r i l 
There had been a further steep 
the seasonally adjusted t o t a l 

s a i d that the 
published that day. 

unemployment, with 
en by 60,000 to 1.856 
f a l l e n by 77,000 to m i l l i o n and the unadjusted t o t a l havi 

1.884 million. The rate of unemployment had f a l l e n to 6.5 per 
cent, which was the lowest rate since November 1980. I t was of 

debate on the 
.t the rate of 
e points 

below 
reece and 

interest, e s p e c i a l l y i n the context of the 
So c i a l Dimension of the Single European Mar 
unemployment i n the United Kingdom was 2.5 
below the European Community average, and i n 
the rates i n Spain, France, I t a l y , Belgium, 
the Netherlands. The number of people i n work 
highest ever l e v e l . The unemployment rate had con 
i n a l l regions, with the largest reductions over 
year having occurred i n the West Midlands and Wales, 
Yorkshire and Humberside, the North and North West, 
unemployment was f a l l i n g more quickly than unemployment 
generally. Vacancies, of which there were 220,000 a t job 
centres, were continuing to hold up well. A cause for con< 
was that the increase i n average earnings, which remained at 
1/4 per cent, continued to be too high. He would also be 
publishing that day figures on working days l o s t as a r e s u l t of 



i n d u s t r i a l disputes which showed that the number of working days 
l o s t i n March was provisionally estimated at 73,000, which was 
the lowest March figure since 1949 and which contrasted with an 
average March figure over the previous 10 years of more than 
Ihe number of stoppages i׳ .900,000 n 1988 was the lowest annual 
t o t a l since 1935. 

I n discussion the point was made that the f i n a n c i a l markets 
ght interpret the continuing large reductions i n unemployment 
a sign that the economy was f a i l i n g to slow dawn. This 

two important factors, however: f i r s t , the labour market 
lagged behind changes i n the r e s t of the economy; and 
the reduction i n the seasonally adjusted t o t a l for A p r i l 
f i c i a l l y high because the season adjustment factor did 

for the fac t that, for the f i r s t time for more than a 
e Easter holiday had f a l l e n e n t i r e l y i n March. 

The Cabinet -

1. Took η 

tional Health 
rvice Reforms 

evious 
f erence: 
:(89) 17.2 

HEALTH sa i d that the B r i t i s h Medical 
a sp e c i a l meeting on the previous day 
ite negotiations with the Department 
on the reform of the National 
advised EMA members not to co-

the s a t i s f a c t o r y completion of 
EMA representatives shortly: 

iderable media attention. 
Government withdraw i t s 
i n c i p l e s and provide more 
however, what p r a c t i c a l 

d have, as many doctors 
prms. This would 
self-governing status 

the following month. The 
(GMSb) of the EMA was 

THE SECRETARY OF 
Association (EMA) 
which had c a l l e d f o: 
of Health on the White 
Health Service (NHS) 
operate with the reforms 
negotiations. He would 
the t a l k s were l i k e l y to a 
The EMA would t r y to i n s i s t 
reform proposals, go back to 
funding for the NHS. I t was 
e f f e c t the c a l l for non-co-apera 
were already helping to implement 
became c l e a r when proposals to appl; 
for hospitals began to be firmed up 
General Medical Services Committee 
meeting that day to consider the outcome of the negotiations on 
a new contract for General Practitioners (GPs. 
would be commending the new contract to the 
reasonably confident that the Committee waul! 
contract although there would be same vocal 
elements who wished to see the Government fo: 
contract, so encouraging continued opposition 
Government's wider NHS reforms. He would shortly 
the establishment of the Policy Board and Managemen 
which would oversee the future development of the Heal 
Service: t h i s would involve a number of strong and 
independently-minded businessmen whose appointment woul 
encourage those managers i n the Service who were s t r i v i n g 
implement the Government's plans for improving the e f f i c i 
and performance of the NHS. F i n a l l y , the debate i n the Ho 
Commons on the previous Thursday had gone well and he had had 
positive meeting with a number of the Government's supporters 
the House the previous day, who had warmly endorsed the 
Government's plans. 

EMA negotiators 
ittee and he was 

the new 
on from 

the 
to the 



nraunity 
arse 

01 i t ion of 
Dock 

•abour Scheme 

I n a b r i e f discussion i t was suggested that, e s p e c i a l l y i f the 
GMSC rejected the new GP contract, there would be much to be 
said for an advertising campaign designed to s e t out for the 
benefit of patients the consequences of the new contract for the 
family doctor service. However, i t would be important to ensure 
that any such campaign was within the Government's own r u l e s on 
advertising and did not have the e f f e c t of provoking the GPs 
into greater opposition to the contract. 

PRIME MINISTER, summing up the discussion, s a i d that i t was 
rtant that the Government should win the public argument. 

i t would need to be considered whether, i n the l i g h t of 
ernment's rules, t h i s objective should be pursued through 

arv^^sZe^rtising campaign or other forms of publicity. 

inet -

2. Took note, with approval, the Prime Minister's summing 
up of the discussion and invited the Secretary of State for 
Health to jeqreider further an advertising campaign, i n 
consultation ^ i t h the Chief Secretary, Treasury, and the 
Secretary^bf/tE£\ Cabinet. 

THE SECRETARY OF 
previous Tuesday the 
Greenwich Borough Coun< 
distr i b u t i o n to household 
community charge pending 
court to accept the appl. 
implications i n opening the 
courts to the accuracy of and 
l e a f l e t s . Even so, the court 
prospect of i t s entertaining jur: 
future. I n the l i g h t of the case, 
important for colleagues to ensure 
Government l e a f l e t s was very c a r e f u l ! 

THE ENVIRONMENT sa i d that on the 
had rejected an application by 

an order restraining the 
explanatory l e a f l e t about the 

A decision by the 
d have had very serious 
challenges through the 

of Government 
e n t i r e l y ruled out the 

i n such matters i n 
d be p a r t i c u l a r l y 
e accuracy of 

checked. I t was i r o n i c 
f c i r c u l a t e d a l e a f l e t that Greenwich Borough Council had 1״ 

on the community charge containing two blatant untruths, for 
which the Council had new been forced to apol 

THE PRIME MINISTER said that the Secretary Ο 
Environment was to be congratulated on the su! 
of the a f f a i r . 

The Cabinet -

3. Endorsed the Prime Minister's comments 

for the 
handling 

THE SECRETARY OF STATE FOR EMPLOYMENT sa i d that the r e s u l t 
the workplace b a l l o t held by the Transport and General Worke 
Union (TGWU) over the abolition of the Dock Labour Scheme was 



i s t r i a l 
J'.ion in the 
pnsport 
itOT 
hvious 
Iference: 
(89) 17.2 

expected to be announced within the next two days. A majority 
i n favour of i n d u s t r i a l action seemed l i k e l y , although dockers 
i n a number of smaller ports were thought to have voted against 
i n d u s t r i a l action. Another union with members i n the docks, the 
General and Municipal Workers Union, had not yet balloted. Ihe 
High Court hearing of the action challenging the l e g a l i t y of the 
TGWU b a l l o t which had been brought by the three major port 
employers was due to s t a r t that day and l i k e l y to take same 6 to 
8 days to complete. S t r i k e action before the Whitsun Bank 

l i d a y was therefore unlikely. Meanwhile the Dock Work B i l l 
making good progress. Committee Stage i n the House of 

ins would be completed that day and Report Stage would take 
the following week. I t was important to keep up the 

of the B i l l , since i t s passage would provide the most 
answer to i n d u s t r i a l action. 

THE SECRETARY OF STATE FOR TRANSPORT, reporting on i n d u s t r i a l 
action i n the 
be balloting 
week against 
B r i t i s h R a i l , 
approval for a 
was the p o s s i b i l i 
dispute involving 
or potential 
the unions were b a l l 
against proposed chang! 
the system of promotion 
based on merit rather 
that b a l l o t would not be 
were some signs that the 
d i f f e r e n t i a l s of drivers of 
beginning to weaken, though 
u n o f f i c i a l action. Third, the 
provoke a further dispute, but i t 
likelihood of t h i s since the 
would keep colleagues informed of devl 

art sector, s a i d that the r a i l unions would 
members on i n d u s t r i a l action i n the following 

settlement which had been imposed by 
i t was possible that they would seek 

ch f e l l short of a f u l l s t r i k e . There 
settlement on the following day of the 

workers. There were three actual 
ying the London Underground. F i r s t , 

i r members on i n d u s t r i a l action 
orking practices, including that 

s t a f f should i n future be 
, though the r e s u l t s of 

mid-June. Second, there 
a claim involving pay 
operated t r a i n s was 

tt be one further day of 
negotiations might 
early to judge the 
had not yet begun. He 

opments. 

id that the 
appear 

per cent 
tt of 

livers i t y THE SECRETARY OF STATE FOR EDUCATION AND S! 
Bcturers' long-running dispute aver the pay of u n i v e r s i 

to be moving towards a settlement on the basis 
r i s e i n basic rates backdated to 1 A p r i l , a lump 
eit h e r £150 or £285, and an additional 1 per cent 
from 1 October to reward merit or to r e c r u i t scarce 
those u n i v e r s i t i e s which agreed to make greater variat. 
pay of professors would receive grant for additional 
payments, but Cambridge University was the only u n i v e r s i 
currently refusing to vary professors' pay. Provided the 
dispute was s w i f t l y resolved, there would no longer be any 
of u n i v e r s i t i e s being unable to award degrees to students 
completing t h e i r courses during the Summer. 

5 

Only 
the 
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THE CHANCELLOR OF THE DUCHY OF LANCASTER said that the Secretary 
of State for Trade and Industry had made c l e a r to the Brewers 
Society at a meeting e a r l i e r that week that, while i t would be 
necessary to address the public i n t e r e s t issues which the 
Monopolies and Mergers Commission (MMC) Report on the Supply of 
Beer had revealed, he was w i l l i n g to consider alternative means 
of tackling those matters. The Brewers Society were expected to 
bring forward proposals during the following week. Meanwhile, 
consumer groups had recently began to mount a campaign i n favour 
of the MMC's recommendations and, overall, public comment on the 

C's report was s t r i k i n g a better balance than had been the 
a week or so e a r l i e r . 

Cabinet -

 .Took note<^^4׳

3. THE FOREIGN AND CCMMONWEAITH SECRETARY s a i d that momentous 

(evious 
f erence: 
(89) 16.4 

rgentina 

:evious 
ef erence: 
C(89) 17.3 

events were 
President, 
relations be-

r i f t , had coi 
p o l i t i c a l 
v i s i t which for 
i n same ways the lu5 
banners i n the street 
The very fa c t that the 
achievement i n Presiden 
progress he had made ov 
Chinese as preventing S 
Soviet invasion of Af< 
Cambodia and the Soviet 
border. China was neverthel 
Soviet Union. I t was not yet 
would be f orthcaming i n the s o l 

place i n China. The v i s i t of the Soviet 
i l Gorbachev, which represented a healing i n 

Soviet Union and China a f t e r a t h i r t y year 
Lth the greatest expression of popular 

1949. I t was sad and i r o n i c that a 
leader, Deng Xiaoping, represented 
i n a long career should have seen 

c a l l i n g on him to step down, 
had taken place was a major 
ehev's foreign policy and i n the 

major obstacles seen by the 
reconciliation, namely the 
e Vietnamese occupation of 

:ice an the Sino-Saviet 
y to remain wary of the 
that further progress 

the Cambodian problem. 

troop 

I t was unlikely that Sino-Saviet rkl&tion^ would return to the 
cosiness of the 1950s. On the streetcar Peking and other 
c i t i e s major demonstrations were s t i l l X b e i n g played out. There 
had so f a r been no violent reaction by the Chinese authorities 
but the p o s s i b i l i t y of deaths of hunger s t r i k e r s could further 
r a i s e the tension. The management of events^-such as i t was, 
seemed to be primarily i n the hands of Zhao atiyetyq whose 
conciliatory approach seemed sensible. But ths/^ituation was 
unpredictable. 

THE FOREIGN AND COMMONWEALTH SECRETARY said that i t 
h i s t o r i c moment for Argentina that for the f i r s t time 
years i t had proved possible to replace one President b^ 
peacefully through the b a l l o t box. Nevertheless the Perof 
v i c t o r i n the recent elections, Mr Carlos Menem, represent 
worrying prospect both for the future of Argentina and for 
Falkland Islands. Mr Menem was not due to take o f f i c e u n t i l 



pvious 
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:(89) 16.4 

December. But he had e a r l i e r made belligerent statements about 
the Falkland Islands, which had more recently been somewhat 
toned down, as had h i s promises about economic policy. Ihe 
United Kingdom commitment to the Falkland Islands should and 
would remain firm, and so the prospects for any further 
normalisation i n relations between the United Kingdom and 
Argentina i n the near term were poor. Mr Menem had made pre-
election threats to expropriate B r i t i s h property i n Argentina, 
which included two banks and assets belonging to Imperial 
Chemical Industries, quite apart from the question of 

debt. There had also been a menacing note i n 
references to the need for early completion of 

ti n a ' s m i s s i l e programme Condor. Publicity of t h i s kind, 
ither inflammatory statements by Mr Menem, might actually 
f u l i n the international community. I t might help sober 

itions of the United States Administration about 
t h i s could a s s i s t the United Kingdom both i n 

American arms sale s to Argentina and i n r e s i s t i n g 
to be more f l e x i b l e over sovereignty of the Falkland 
although i t was disturbing that Argentina continued to 

receive assistance from other countries i n the development of 
i t s weapons 

THE FOREIGN AND 
i n Panama follow: 
quiet. General 
but showed no signs o: 
him a t the meeting on 
States had represented a 

SECRETARY sa i d that the si t u a t i o n 
elections remained generally 

Lega remained internationally isolated 
ing down. Ihe lack of support for 

the Organisation of American 
s for the United States. 

s a i d that there had been 
subjects, Mr Jack Mann, 

12 May. I t must now 
e only indication of 
on c a l l i n g i t s e l f the 

of t h e i r demand 

THE FOREIGN AND COMMONWEALTH SB 
no news of one of the remaining 
since h i s disappearance i n West 
be l i k e l y that he had been kidna] 
t h i s so f a r was a claim by an a 
Group for the Armed Struggle, but the 
threw doubt on t h i s : they had demanded the release of those 
held for the murder of a Palestinian cartoa 
which no one had so fa r been detained. I t 
that Mr Mann had been the victim of f r e e ! 
The B r i t i s h Embassy remained i n contact with 
s t i l l i n Beirut. Unfortunately the P a l e s t i n i 
Organisation did not appear to have any useful 
which enquiries about Mr Mann could be pursued 

a murder for 
en possible 
gan elements, 

who was 
.tion 

through 

THE FOREIGi AND COMMONWEALTH SECRETARY said that a co 
mounted e a r l i e r that week i n Ethiopia against Presiden 
during h i s absence abroad. This was not unexpected giv< 
disillusionment of the Ethiopian armed forces. The coup 
apparently been quelled i n Addis Ababa but clashes were 
continuing i n E r i t r e a . These events could very well herald 



further changes i n Ethiopia. Meanwhile i t would almost 
c e r t a i n l y be necessary to advise Her Royal Highness the Princess 
Royal to postpone her v i s i t to Ethiopia planned for the end of 
May. 

The Cabinet -

Took note. 

SECRETARY OF STATE FOR HEALTH said that the main issue a t 
:ting of the Health Council on 16 May had been the 

dir e c t i v e on tobacco l a b e l l i n g . He had voted against 
i v e who took no account of the success which the 

had achieved i n voluntary arrangements, and l a i d 
detailed prescriptions for health warnings. He had 
that he saw no reason for detailed regulation i n t h i s 

area an a Eurcpean basis. The meeting had also considered a 
draft d i r e c t i v e on the maximum content of t a r i n cigarettes 

down 
made 

on s i m i l a r grounds but had not reached the 
ote. He had been able to block the agreement 

irdinated action a t a Community l e v e l i n 
ar disease. I n each of these areas the 
ones which the United Kingdom approved 
Kingdom had achieved high standards. I n 

disease, the United Kingdom played a 
properly c a r r i e d forward by the 

I n other member states, e x i s t i n g 
inadequate, and they might judge i t 

η by European l e g i s l a t i o n . The 
involved concessions to the 

i n France, Greece and the 
To same extent the 

ion appeared to be 
of member countries 

probably also saw general merit i a ^ J g e ^ l t h care policy a t the 
European l e v e l . The issues raised-M&/the discussion a t the 
Council were l e s s s i g n i f i c a n t i n themselves than t h e i r 
constitutional implications. 

I n discussion, i t was suggested that there was increasing 

which he had 
stage of a f| 
of conclusio: 
r e l a t i o n to 
policy o b j e c t i 
and i n which the 
the case of c a r d i 
major part i n the 
World Health Organisa 
standards were i n same 
expedient to remedy the 
proposals for t a r l i m i t s 
tobacco industries and 
Netherlands to accommodate 
relevant section of the 
looking for a role for i t s e l f 

s p i r i t of the 
.tion of 
increasing 

evidence that the Community had departed f: 
Cassis de Dijon judgement, which provided β 
d i s p a r i t i e s i n national requirements, and 
use of the Single Eurcpean Act and i t s majori 
arrangements to impose centralised p r e s c r i p t i a 
l a b e l l i n g d i r e c t i v e demonstrated the lengths to 
Commission was prepared to go to achieve r i g i d 
A blocking minority might often be d i f f i c u l t to a< 
the policy objectives i n question appeared themselves 
a United Kingdom veto was characterised as non-cammunai 
behaviour. The pressure for increased Community campe 
the s o c i a l area manifested i t s e l f i n many dif f e r e n t ways 
example Commission a c t i v i t i e s i n r e l a t i o n to vocational 
training, where there was Community competence, were used a^ 
j u s t i f i c a t i o n for attempts to extend competence to schools 



c l a s s i c pattern was the establishment of an expert group which 
i n turn gave r i s e to a programme of work and eventually a 
proposed di r e c t i v e . The source of authority for such a c t i v i t i e s 
was not infrequently Council declarations, including references 
i n the conclusions of the European Council, often of apparently 
unexceptionable generality. The cancer programme, begun under 
the UK Presidency, was one example. Another source was informal 
Councils, where discussion could again open the way to 
Commission proposals for a programme. The matter was 

l i c a t e d by the likelihood that a programme of harmonisation 
well be debated over a period of years, during which 

ptic a l positions became steadily more entrenched. More 
l y i t had to be recognised that the judgements of the 

Court of J u s t i c e were informed by i t s view of the 
e r e a l i s a t i o n of the purposes of the Treaty. The 

liament also favoured an extended Community role, 
the i n s t i t u t i o n a l position was the Commission's 

proposal which was associated with the d i f f i c u l t y of 
ever d e f i n i t i v e l y removing proposals from the Oommunity agenda. 

Und< 
power 

Jnited 
i t s v 

lesion i t was noted that the proposals published 
Iby Commissioner Papandreou for a S o c i a l Charter 

major d i f f i c u l t y . Although i t would be 
i t s e l f , the detailed proposals within 

cases, areas where d i r e c t i v e s could be 
i s i o n by q u a l i f i e d majority. Ihe Charter 

f s o c i a l issues going well beyond 
for example, the position of the 

Kingdom could not count on the 
ional a l l i e s . Germany, for 

widespread adoption of German 
others who would otherwise be 
member countries appear to 

i n employee share ownership 
l e of the National 
ion of such a Charter, 

should have the 
regardless of 

!ting e f f e c t on the 
countries. I t would 

I n further d i 
the previc 
seemed l i k e ! 
possible to ve 
i t were i n a 
brought forward 
dealt with a wide 
labour l e g i s l a t i o n 
elderly. I n t h i s 
support of same of 
example, had an irt 
labour l e g i s l a t i o n arrang! 
more competitive. Nor did 
attach much weight to the a< 
i n the United Kingdom, such 
Freight Corporation. However, 
with the implication that each 
same s o c i a l security and other 
productive capacity, would have a 
a b i l i t y of Europe to compete with 
amount to a massive protectionist 

I n further discussion i t was argued that the United Kingdom 
should not overlook the benefits achieved byvCEe\ operation of 
the Single European Act. A major i l l u s t r a t l < ^ o f - t i 1 e 
achievements possible through a positive appro^piTjVddressed to 
the problem of the Commission's role, was the lKg^»>Kingdam's 
advocacy of a comprehensive single market program^c/^his had 
dominated the Community agenda i n a way analogous 
statement of a l e g i s l a t i v e programme i n The Queen 's<S£>̂ ei£h. I n 
considering how best to deal with current proposals fojr 
harmonisation i t would be right to reassert the merit' 
voluntary arrangements. I n particular, the United KingcS 
should take every opportunity to make c l e a r the positive 
objectives which lay behind the United Kingdom stance and \&&^r/ 
standards achieved i n t h i s country. For example, the r e c o r t r l r a / ^ 
the United Kingdom Government i n such areas as employment, \/ / 



training and health and safety was second to none. The 
proposals being brought forward by S o c i a l i s t 
members of the Commission under a succession of S o c i a l i s t 
Presidencies were not d i s s i m i l a r to those brought forward and 
rejected i n the past. When the f u l l implications of over 
regulation were brought out i t had frequently been the 
experience that member countries had drawn back from them. More 
generally, however, i t would be necessary to make every e f f o r t 
to take e f f e c t i v e l e g a l and p o l i t i c a l countervailing action i n 

ich of the areas discussed. I t would be necessary to build 
Liances with like-minded member countries which would vary 

to different policy areas. I t was possible to make 
:ive use of i n s t i t u t i o n a l arrangements such as informal 
Lis, assuming they could not be curtailed, to put forward 

of attraction to the United Kingdom, for example, to 
aud. On occasion the United Kingdom could also make 

Ld other member countries, of the insertion of words i n 
:ions. Consideration might need to be given to further 

i n these areas. I n suitable cases, such as the S o c i a l 
Charter, i t would be right to look for the active support of the 
CBI and of i n s t i t u t i o n s representing small businesses. I n 
p a r t i c u l a r s^tfuanions the United Kingdom could contemplate 
recourse to t^J33j5px1bourg compromise. 

up the discussion, s a i d that the 
ion were of f a r reaching importance and 

for a f u l l discussion of them a t a 
e r a l should arrange for a review of 

since the Cassis de Dijon 
Lt i t s e f f e c t . 

THE PRIME 
issues raised i n 
arrangements would 
future date. The A׳ 
the extent to which d! 
judgement had operated 

The Cabinet -

Took note, with approval, 
and invited the Attorney 

Prime Minister's summing up 
to proceed accordingly. 

Cabinet Office 

18 May 1989 
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