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1. CHINA: DESCENT INTO CHAQS
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) v me wmsesRw EDGE OF TEE CITY, ACCORDING 7O
PRESS REPORTS, ELEMENTS OF THE 36TH ARMY CLASMED WITH THE -
27TH AFMY, WHICH IS5 BREIKG ELAMED FOR THE WQRST ATROCITIES
AGAINST CIVILIANS DURING SATURDAY NIGHT'S ATTACK ON v
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THAT AT LEMARET SOME OF THE TROCFS STILL
ENTERING BEIJING ARE ARRIVING WITHOUT AUTHORIZATION AMD
ARE INTENT UPON ATTACKING THE 27TH ARMY. AN UNCONTIAMSD
RONG KEONG TELEVISION BROADCAST TODAY REFORTED FIGHTING AT
HANYUAN MILITARY AIRPORT, WHERE SEVERAL THEOUSAND FRESH
TROOFSE HMAY HAVE ARRIVED TODAY FROM THE MANJING MILITARY
nmmn,![_ | J THE NANJING Ef[‘"‘-‘f
COMMANDER I3 BELIEVED TO EE FEESCHALLY LOYAL TO DEMG.
A SECURITY GUARD IN TME GREAT HALL OF THE FEOPLE SHOT
PREMIER LI PENG IN THE TEIGH YESTERDAY, ACCORDING TO PRESS
REFORTS. THE WOULD~BE ASSASSIN MAS IMMEDIATELY XILLED BY

SECURITY FORCES. THE REFORT, FACM A RELIAPLE HONG KONG

NEWSPAPER, WILL GAIN WIDE DISSEMIMATION
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“SPORADIC GUNFLRE CONSINUED IN THE CENTER OF BEIJTNG
YESTEROAY, WITH SOME CIVILIAN CASUALTIES, RCCORDING TO
PRESS BEPORTS. TROOFS, SUPPORTED BY TANKS, HAVE TAKEN UP
DEFENSIVE POSITIONS NEAR TEE US EMEASSY.

STRIEES AND PROTESTS ARE SPREADING TO OTHER CITIES;
MARTIAL LAW HAS BEEN DECLARED IN CHENGDU WEERE VIOLENT
CLASHES AETWEEN TROORPE AND DEMONSTEATORS HAVE LEFT AT
LEAST 300 DEAD. ACCORDING TG THE CONSULATE GENERAL, ON
MONDAY NIGHT AN ANGRY MOB TRIED TC BREAK INTO THE BOTEL
WHERE THE COMSULATE IS HOUSED, ALTHOUGH LOOTING, RATHER

THAN ATTACKS ON FOREIGWERS, WAS RELIEVED TO BE THE

vowves. L
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ONCONFIRMED ACCOUNTS SUGGEST THAT TROOPS ARE POISED
GUTSIDE SHANGEAI TC INTERVENE IF ORDERED, AND THE CITY IS
PARALYZED BY STRIKES AND ROADBLOCKS ERECTED BY
PROTESTERS, DEMONSTRATIONS HAVE ALSO OCCURRED IN
GUANGZHOU AND OTHER CITIES.

LEADERS AND ARMY COMMANDERS WHO BAVE ORDERED OR CONDUCTED
ATROCITIES NOW FEEL TEEY ARE FIGNTING FOR THETR LIVES.
TUEY HAVE RINGED THE ZHONGNANHAI LEADERSHTE COMPOUND WITH hﬁf
ARMORED VEHICLES AND rnﬂarsi- By
CONVOY OF LIMOUSINES Lt MINT~bUSES, SSCOPTID SY TANKS,
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LEFT ZHONGHANHAI IEUHI'-'II NIGHT FOR A WARTIME COMMANT CENTER

IN THE SUBURB3, ACCORDING TO UNCONFIRMED FRESS REFPORTS.
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MM 2. HONG EKONG: NO CONFIDENCE IN BRC
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;:!rm: HUNDRED TEOUSAND DEMONSTRATORS FROTESTED YESTERDAY IN
[

3N THE STREETS AND HONG KONG 3TOCKS DROPFED 22 PERCENT IN
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RESPONSE TO NEWS OF VIOLENCE IN BEIJING, ACCORDING TO

Clagane

CONSULARTE GEMNERAL HONG KONG AND PREZE REPORTS. A GENERAL
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—~< QYMPATHY STRIFE REPGRTEDLY IS PLANNED FOR TOMORROW.
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MASSIVE PROTEST WITHDRAWALS TROM THE FPRC-ODWNED RANK COF
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CHINA RFREQUIRED THE HONG KONG GOVERHMENT TO MAKE EXTRA
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PO DECLASHEY

MOWEY AVATLABLE FROM ITA RESERVES. IN THE UK, TORY AND

1¢Ppaa:r:nu POLITICIANS HAVE CALLED ON BRIME MINISTER

THATCHER TO SEEK NEW ASSURANCES FROM BEIJING ON HORG
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JEONG'S FUTURE.
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COMMENT :
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MARKET STABTLIZATION I$ LIKELY BECAUSE OF GOOD SHORT— AND
MEDIUM-TERM PEOSPECTS FOR MWOST HONG EONG FIRMS' PROFITS,

BUT DEVELOFPMENTS IN THE PRC HA'E IIOEABLY HAD AN
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IRREVERSIBLE IMPATT =N HON3 KJHG CONFIJEICLE AND THE ™BRAIN
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3. CHINA: SPLITS IN THE PLA
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SOME CLASHES BETWEEN MILITARY UNITE REPORTECDLY
HAVE OCCURRED ANMD MORE ARE FOSSIPLE, ESPECIALLY IF TROCES
ARE ORDERED INTOD OTRER CITIES.

COMMANDER=-TH-CRIEF . . .

PRESS REPORTS litnm:r:m.-z. st vini P ﬂ'll
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CH SATURDAY WAS PERSONALLY INVOLVED IN ORDERING THE MILI-
TARY T0 USE WEATEVER FORCE WAS MECESSARY TC BREAK THE BACK
OF RESISTANCE IM TIAMANMEN SQUARE. THE DECISICHN FOLLOWED
AN ATTEMPT ON SATURDAY BY SEVERAL THOUSAND UNARMED TROOPS
20 ENTIR THE SQUARK; WHEN TMEY WERE BLOCKED BY PROTESTERS,
ARMED UNITS WERE DEPLOYED WITH ORDERS TO AVOID BLOODSHED
IF POSSIBLE. AFTER THEY ENCOUNTERED RESISTANCE, TOP ﬁ":
i |

LEADERS ORDERED THEm T0 OSE DEADLY I'ORCE. E
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DENG'S HEALTH REMATNS éncénd;um AND ROUMORS ARE CIRCULAT-
ING THAT HE HAS DIED.r j{
gih>

1
- OWE HONMNG KONG
-

HEWSPAPER SAYS EMEASSIES ABROCAD HAVE BREM TOILD TO EXPECT
HISE DEATH WITHIM A FEW DAYES. DEHNG HAS NOT APFEARRED IH

FUBLIG SINCE HE MET GORBACHEY ON MAY 16,
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ACCORDIRG TO URCONFIRNED HONG KON FRESE
g
ACCOUNTS, MARSEAL HNIE RONGEHEN TRIED TO CALL DENG IN
PROTEST OVER THE CRACKDOWH, BUT WAS REFUSED ACCESED. HE
THENW CALLED TEE MILITARY COMMIEEZEION TO DENQUNCE YANG AS R
“PRAITOR TO THE ARMY "

CLASHES
REPORTS OF CLASHES BPETWEEN ARMY TUHITS, OR BETWEEN ARMY
AND POLICE, RRE WIDESFREAD. DURING THE “MASSATRE OH
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SATURDAY NIGET JOJRIALISTS REXORTED LEARING EOME SOLDIERS

TELLING STUDENTS THEY BAD NOT BEEN ISSURSD AMMUNITION CR

THEY WOULD HAVE FIRED ON OTHER ARMY UNITS, E&gﬂﬁf
{TH&T ZOME UNITS WERE IN FACT SENT 1IN WITHODT
AMMUNITION. THAT ELEMENTS B A-ﬂj’
— —

OF THE 27TH ARMY SKIRMISHED WITH ELEMENTS ﬂf THE 16TE AND
AATE ARMIES, AND PRESS REPORTS SUGGEST THAT IN AT LEAST
ONE INSTANCE POLICE MAY HAVE OPEHED FIRE ON ARMY UNITS.
THE LARGE NUMEER OF ARMORED VEHICLES AND MILITARY TRDCES
DESTROYED BY FPROTESTERS SUGGEST COLILOSIGH BY TROORSE TN AT
LEAST SOME CASES, IH ONE IHSTANCE TROOPE DISMOUNTED FROM
A CONVOY OF SCORES OF VEHICLES AND DID NOT TAY TO FREVENT
CIVILIANZ FROM BURNING THEM, RCCORDING TO UNOONT IRNED
RUMORS .

OUTLOOK

PRESS REFORTS INDICATE MILITARY UNITS HAVE CLASHED WITH

PRAOTESTERE IN CHENGDU AND CHONGQING. CONVOYS HAVE BEEM
SEEN IN OTHER AREAS, AND AN UNCONFIRMED HONG KOMG FPRESS
REPORT SAXYS OMDERS HAVE BEEN ISSUED TO MILITARY MEGION
COMMANDERS TO PREFPARE TO DEPLOY TROOFS INM SHANGHAI,
KANJING, CHARGSHA, WUHAN, AND GUANGLHOU.
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