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1. CHIKa

A. TENSE STANDOFF CONTINUES

DESPITE NUMEROUS REPORTS ALLEGING QR PREDICTING CLASHES
BETWEEN MILITARY UNITS IN BEIJING, AVAILABLE EVIDENCE
SUGGESTS THAT FEW--IF ANY-—-SIGHMIFICANT ENGAGEMENTS MAVE
OCCURRED. [EMBASSY BETJING REFPORTS SPORADIC ARTILLERY
FIRE BETHEEN 2000 AMND 2100 EOURS BEIJIRG TIME YESTERDAY IN
THE VICINITY OF THE HAYUAHN AIFFIELD SOUTH OF THE CITY.] A
49=TRUCK, ARMOR-ESCORTED CONVOY RETURNED TO TIAMANMEN
SQUARE TDDAY WITH FRESH SUPPLIES AND TROOPSE SIX HOURS
AFTER IT HEADED RAST OUT OF THE SQUARE, ACCORDING TO PREESE
REPORTS. TROOPS FASSING JIARGCUOMENWAI DIPLOMATIC COMPOUND
FIRED IN THE DIRECTION OF THE BUITLDIWGS, DESTROYING
WINDOWS IN THREE ATARTMENTS OF US EMBASSY PERSONNEL, BUT
INJURING W0 ONE, RCCORDING TO EMBASSY BEIJING. TROOFRS
ALSO TEMPORARILY SERLED OFF THE PESIDENTIAL AREA OF THE

DIFPLOMATIC COMPOIIND .
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| THE FIRST HINT THAT A HﬂHPﬂﬁHISE MAY HE IMHMIHERTT WAS A
BEIJING RADIO BROADCAST EARRLIER TODAY REPORTING THAT THE
SUPREKE PECPLE’S COURT HAD SENT A TELEGRAM TO "COMRADE
OIAD SHI AND THE ETANDING COMMITTEE OF THE FOLITBURD TO
EXEFREES SUFFORT FOR THE ACTIONS TO SUFPREES

COURTER=REVOLUTICHARY RIUTE." THE TELEGRAM COULD INDICATE

g b

WIDESPREAD RUMCRS AND LEARKS TO HONG KONG MEDIA SUGGEST
THAT AT LERST SOME LEADERS MAY HAVE EWVIIIONED AN OUTCOME
THAT WOULD BLAME HOST ATROCITIES ON TRE 27TH ARMY, RELIEVE
1TE TOF COMMAMDERS, AND REMOVE SENIOR OFFICIALS WHO

-
ORDERED ARMED ACTION AGAINST CIVILIANS.
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DENG'S HEALTH REMAING A CUSJEID O SCEIULATION AND CONCEEN

=

#iAS

IN CHETWA. PRUMORS THAT HE IS DEAD CR DYINGE DO NOT AFFELR

——— “ig) ks

[
THAT DENG IS IN REASONAEBLY GOOD HERLTH AMD IS STILL MAKING

THE MAJOR DECISIONE. BEIJING RADID AND TELEVISION TOOK
THE TNQ3LAT, S5TEF LF IRTERRIIFTING PRGULAFR PROGRAMMING
YESTERDAY TO REFUTE THY RUMOR TEAT DENG HAD DIED.
[GECEET)

B. ASIA SPEAKS SOFTLY

JREANESE OFFICIATS INDICATED YESTERDRY THAT TOKYD WOULD
NOT IMFOEE SANCTICNSE AGAINST CHIWNA “AT THIS TIME™ BUT
MIGHT SUSPEND ECONOMIC ASSISTANCE, ACCORDING T3 PRESS
REFORTS . FEEACTION IN SEOUL AND BANGHOF, HAZ BEEN
RESTRAINELR. THRI LEADERS ARE WORRIED THRT VIETHAM WILL
ThKE ADVARNTAGCE OF A DISTRACTED CHIHA IW CAMBODIA
WNEGLUTIATICNS. THAT, SQUTH KORERN AND JAFANESE OFFICIALS
ALL FREDICT A SLOWDOWN OF ECONOMIC RELATIONE BECADSE OF
IMESTOR CRUTION. THE HONG KONG GOVERNMENT HAS INCEEASED
THE MONEY SUPPLY TC END A BRUN ON CHINESE BAMNES.

COMMENT: CHIHA'S NEIGHBORS HAVE EEEN PROMETED T0 BEACT
CAUTIOUELY BY THE UNCERTRIN SITUATION IN BEIJIMNG, THREIR
RELUCTANCE TCO INTERFEFE IN CHIHKR EZ DOMESTIC CRISIS, AMND

THEIR CCGNCERN THAT SANCTIONS COULD INCRERSE INSTARILITY. 5;’
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