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1 . ΊΗΕ HUME MINISTER said that the Cabinet wished to 
thank the Secretary of State for Defence, who was attending 
h i s l a s t Cabinet, and other Ministers who had recently l e f t 
the Government f a r the very great contribution which they 
had made to the success of the Government's p o l i c i e s . I h e 

1inet welcomed the Secretaries of State f a r the 
ironment and Northern Ireland, the Minister of 
!culture and the Chief Secretary as new members 

the recent Ministerial changes. 

Cabinet -

1 . Warmly endorsed the Prime Minister's contents. 

the 
teams, so 
Members of 

Ihe Cabinet 

2. Took note. 

s a i d that i t would be helpful i f 
! of Departments could rapidly conclude 

r e s p o n s i b i l i t i e s among th e i r M i n i s t e r i a l 
information could be made available to 
t as soon as possible. 

2. Ihe Cabinet were i n f 
to be taken i n the House c 
the simmer adjournment. 

ΊΗΕ PRIME MINISTER sa i d that 
Parliamentary colleagues i f , 
correspondence from them during 
reply could be included with the 

the business provisionally 
i n the f i r s t week a f t e r 

be helpful to 
ying to 

recess, a copy of the 
g i n a l for forwarding to 

the constituent concerned. I t would also be necessary to 
give thought aver the recess to the 
flaw fran the experimental televising of 
the House returned, and i n particular to 
haw members of the Government presented 
t h e i r p o l i c i e s . Ihe Lord President should 
the position i n r e l a t i o n to Select Committees 
which had produced reports c r i t i c a l of 
of containing a majority of Government suppo: 

Ihe Cabinet -

Took note and invited the lord President of the 
to review the position on Select Committees i n 
discussion with the Parliamentary Secretary, Treasury. 



3. ΊΗΕ PRIME MINISTER said that she hoped that i n future, 
colleagues would use the hens a f f a i r s item of the Cabinet 
agenda not only to report on events but to give early 
warning of p o l i t i c a l l y s i g n i f i c a n t developments i n 
prospect. 

Ihe Cabinet -

Took note. 

Industrial 
ζύοη in the 
cks and Local 
ovemment 

{revious 
eference: 
:(89) 26.2 

ΊΗΕ SECRETARY OF STATE FOR EMPLOYMENT said that there were 
increasirtt_^igns that the indu s t r i a l action i n former Dock 
Labour Sa®!k ports was crumbling. Thirty former Scheme 
ports v ^ ^ & C w o r k i n g : more than 2,000 former registered 
dock worioiiyfiM ceased to take s t r i k e action, and another 
2,500 had a ^ g j a ^ i redundancy. I n particular, there 
appeared to 
Tilbury, one o: 
action by the 
dock workers were 
day, and a Dock 
Transport and 
following day. I t 
Southampton would 

a significant return to work a t 
militant ports, following firm 

Authority. Mass meetings of 
be held a t B r i s t o l and Hull that 

egate Conference of the 
Union was arranged for the 

y that a return to work a t 
outcome of that conference. 

more serious. Ihe 
Officers (NAL30) 

a further four one-
i n i t e s t r i k e 

as finance, 
could well 

Ihe position i n l o c a l govt 
National Association of Local 
was planning to b a l l o t i t s 
day s t r i k e s . I n addition i t p i 
action by i t s members i n key 
accountancy and computer bureaux 
adversely affect arrangements for the introduction of the 
ocmnunity charge. Talks between the U n i g a ^ d the l o c a l 
authority employers were scheduled for tnefgLlcwing 
Monday, when i t was possible that the l a 
t h e i r pay offer above 7 per cent. This 1 
helpful i n keeping down wage settlements 
adverse e f f e c t on pay negotiations concerning 
workers and l o c a l authority manual workers, 
essen t i a l , as part of the Government's counter-
policy, that wage settlements should be scrut 
kept down as much as possible, although there were 
to the influence which the Government could bring t o 
on the l o c a l authority employers 

d increase 
be 
have an 



I n discussion, the following points were made: 

a. The 9.25 per cent pay settlement for the police 
could have an adverse effect on other pay negotiations, 
although the job of the police was unique and was 

/ \ ^ ^ >
 1 6 ^ 1 ® 0 * ^ t h e i r special pay arrangements. 

<X/^b. ihe consequence of any higher pay settlement for 
^ ^ Z r o c a l authority s t a f f should be a reduction i n the 

V A ^ b e r s of those s t a f f . Revenue Support Grant would not 
 e forthcoming simply to finance inflationary pay&׳>
Settlements. 

register 
grant. 

adverse e f f e c t which the industrial action by 
might have on the introduction of the 

might well rebound on the l o c a l 
Lves. I f l o c a l authorities f a i l e d to 

the charge, they would receive l e s s 
to be brought to their attention. 

d. NALGO 
targetting key, 
accumulated a 
by mortgaging 
i n key areas full 
actions. Ihe emplc 
any way i n which 

a deliberate policy of 
ve a c t i v i t i e s . I t had 

s t r i k e fund - i t was believed 
and was paying the s t r i k e r s 
it they l o s t nothing by t h e i r 
d need to see i f there was 

countered. 

e. !here was no evic 
being conducted by NALGO 

f. One way of countering 
local authorities to put key 
sector. 

that workplace b a l l o t s 

actions might be for 
out to the private 

g. I n s p i t e of a vigorous campaign 
from seme quarters, payment of the 
Scotland was running ahead of the pa: 
t h i s point i n the year. 

payment 
charge i n 

ites for 

t i f ΊΗΕ PRIME MINISTER, summing up the discussion, 
the industrial action by NALGO members were to 
adverse effect on the introduction of the oennunii 
then the chief victims would be the most vulnerable^ 
i n society. Ihe public should be constantly reminded 
t h i s fact. The Secretary of State far the Environmen 
should consult the Secretary of State for Employment on^ 
l i n e which the Government should take i n relation to the\<^׳// 
t a l k s between NALGO and the l o c a l authority employers due 

m 



i n the following week. He should remind the employers both 
of the e f f e c t on s t a f f numbers of higher pay l e v e l s and of 
the scope for contracting out services. He should also 
examine the e f f e c t s which any f a i l u r e to introduce the 
community charge arrangements because of industrial action 
might have on the payment .of grant to the local 

^ ^ S a u t h o r i t i e s . 

Ihe Cabinet -
v Took note, with approval, of the Prime Minister's 

up of t h e i r discussion and invited the Secretary 
f State for the Environment to proceed accordingly. 

j Industrial 
[Action in the 
[transport 
Bector 

Previous 
!Reference: 
CC(89) 26.2 

THE 
seme s r 
the Nati 
(BR). Seme 
the one-day 
to run a very 1 
increasingly ur 
especially i n the 
Union, which was 
mounting pressure to 
outcome was d i f f i c u l t 
executive would decide 
those circumstances, i t 
would agree to further 
machinery, although i t had 

STATE FOR TRANSPORT said that there were 
ement i n the dispute involving members of 

of Railwayman (NUR) and B r i t i s h R a i l 
of 75,000 NUR members had not joined 
previous day and BR had been able 

ice . The industrial action was 
t h the membership of the Union, 

and the executive of the 
that day, was under 
pay dispute. Although the 

c t , i t was possible that the 
industrial action. I n 
that BR management 
pay negotiating 
i e r that i t would not 

do so unless i n d u s t r i a l acticn'^agTfcinded. Nevertheless, 
the management judged that the a<^^pj£Sge lay i n agreeing to 
t a l k s i f i n d u s t r i a l action was 

On the London Buses, drivers and conductors had accepted 
management's pay offer, and t a l k s were i n progress between 
the employers and the bus engineers. Theoewre seme 
hopeful signs of a settlement. 0י/>^\ 

TWo of the three unions concerned had e i 
seemed ready to accept London Underground's 
meeting had been arranged for the following 
management and a l l three unions a t which the NUR 
under considerable pressure to s e t t l e also, a l 
l i k e l y that the one-day s t r i k e scheduled for the fo 
Wednesday would s t i l l proceed. Solutions to the A c t i 
Stations and driver-only t r a i n disputes would take lor 
but there were signs that a productivity deal might 
provide a way forward. 



I n a b r i e f discussion, i t was noted that the impact of the 
disputes on public opinion had been bigger than expected. 
But where management had adopted a firm stance, i n d u s t r i a l 
action had not been successful. I t was important that 
management should learn the lessons. 

ERIME MINISTER, summing up the discussion, s a i d that i t 
important that management should be encouraged to learn 
lessons of the recent disputes and stand ready to act 

y(j&sm i n future. 

\ Ihe ( Cabinet -

3. note. 

The 
Hillsborough 
Stadiun 
Disaster 

!Previous 
Reference: 
CC(89) 14.1 

IHE HCME 
Jus t i c e T a y l 
disaster the f 
be c r i t i c a l of 
involved i n the 
recommendations 
the s t a r t of the 
would be advantageous 
Friday 4 August, with 
response t o the report, 
colleagues urgently as 

sa i d that he expected to receive Lord 
im report on the Hillsborough stadium 
Tuesday. The report was l i k e l y to 
of individuals and agencies 

I t would contain some 
desirable to implement before 

1 season on 19 August. I t 
to publish the report cn 

of the Government 
d consult interested 

report was received. 

I n a b r i e f discussion, i t was 
that appropriate individuals 
report should be given seme 
could react i n a considered way 
published. On the other hard, 
to ensure that the report's contents did not becc 
prematurely. 

that i t was desirable 
c r i t i c i s e d by the 

so that they 
the report was 

would need to be taken 
known 

ΊΗΕ IKEME MINISTER, summing up the discui 
the Cabinet noted the timetable for the 
J u s t i c e Taylor's interim report. The Heme 
consult the Secretary of State for the 
other interested colleagues on the Government1 

the report as soon as i t was received, and shcul 
consider the arrangements for giving those c r i t i c i ! 
the report seme advance warning of i t s contents r e l ^ 
them. 

i d that 
of lord 
should 



The Cabinet -

4. Took note, with approval, of the Prune Minister's 
sunning up of t h e i r discussion and invited the Heme 
Secretary to proceed accordingly. 

Drthern 
Ireland 

SECRETARY OF STATE FUR NORTHERN IRELAND said that 14 
August would mark the 20th anniversary of the 

oyment of B r i t i s h troops on the streets i n Londonderry 
Belfast respectively, i h e anniversary was bound to 

attract world wide media attention and would undoubtedly be 
t e r r o r i s t organisations and t h e i r 

I n an attempt t o give a balanced account of 
h i s Department had produced a book which 

lidence of the progress made i n those years 
c p o r t r a i t of the violence perpetrated 
He hoped that the publication would 

and others abroad to give an account 
the e f f o r t s 30d^ttdevements of B r i t i s h policy i n 

Northern Ireland oye^a^e l a s t 20 years i n a balanced and 
convincing way. 

exploited 
synpathij 
the 11 
sought to 
alongside 
by the t e r r a 
help B r i t i s h 
of 

The 
[Economy 

Previous 
Reference: 
m m 25.6 

THE CHANCELLOR OF ΊΗΕ E X ^ K j f c 
sending to the Government' 
day the usual written 

s a i d that he would be 
supporters that 

re the recess of the 
the picture was 

ef problem, although 
inning to respond 

sustained downward 
to be needed for seme 

general economic position, 
encouraging: i n f l a t i o n 
there was evidence that t h i s 
to the Government's measures, 
pressure on i n f l a t i o n would cent 
time. On a particular point, he would be grateful i f 
colleagues would f i r s t consult the Chief 
setting up any inquiries which could 
expenditure consequences. Problems caul 
enquiries were s e t up which generated 
expenditure which could not e a s i l y be met. 

THE PRIME MINISTER said that Ministers should 
Chief Secretary before establishing enquiries 1 
have expenditure consequences. More generally, 
successful handling of the economy was l i k e l y to be 
to the fortunes of the Government over the next few 
I t was essential i n t h i s as i n other areas that the 
should be reminded of the Government's many achiev 
over the l a s t 10 years. 

the 



!FOREIGN 
&FFAIRS 

ifietnamese 
fcoat People 

previous 
Reference: 
CC(89) 26.3 

The Cabinet -

5. Took note. 

Vietnamese 

THE FOREIGN AND CCM־ENWEAIHH SECRETARY said that the 
disturbance a t Sek Kong was not the f i r s t outbreak 

iolence i n the cairps i n Hong Kong where the Vietnamese 
l e were housed, but t h i s was the largest camp. As 

went by and hopes of resettlement faded, frustration 
bound to mount. The camps had become overcrowded as a 

re s u l t of the high rate of new a r r i v a l s , and many 
people had had to be moved around quickly 

typhoons. During the most recent 
person had died and a number of others 

Ihe Secretary for Security i n Hong Kong 
1 report. Two investigations were now 

investigation was being carried out 
r i o t e r which would r e s u l t either i n a 

s inquiry. The Police 
into allegations against the 

wider report containing 
police was being submitted by 

ion for Refugees (UNHCR) to 

had c a l l e d W. 
under way. 
into the death 
prosecution or 
Complaints Board 
police. At the 
accounts of assaul 
the united Nations Hi! 
the Governor of Hong 
for an independent 
the Hong Kong Government 
Oolony f o r dealing with 
appeared adequate for 
c r i t i c i s m could be expected 
the issue of the Vietnamese 

UNHCR was l i k e l y to press 
t h i s would be resisted by 

arrangements i n the 
against the police 

problems. Further 
and Parliament en 

Japan 

Previous 
Reference: 
CC(89) 15.3 M88 

t the 
igned on 24 
cal 
ens on 23 

THE FOREIGN AND OCMMDNWEAITH SECRETARY 
Japanese Prime Minister, Mr Susoke Uno 
July following poor election r e s u l t s by 
Democratic Party (LDP) i n the Upper House e 
July. Mr Uno would continue as caretaker 
Prime Minister was selected. No cle a r cor1tenat&6^tftd yet 
emerged. The LDP would probably t r y to chcoseCra&Knew 
leader by an open vote of LDP Diet members on 8 M§US&> SO 
that he could be r a t i f i e d by the Diet before the 
August holiday. The LDP had how los t i t s overall ־ 
i n the Upper House. Annual budgets and tr e a t i e s 
be blocked, but for other l e g i s l a t i o n the LDP would 
co-operation from some of the opposition parties i n 
Upper House. The general elections, which were due to 



president 
Mitterrand' 
!Interview 
ith European 
iitors 

ΐ Visit by 
[Soviet 
Defence 
Minister 

place i n June 1990, would probably be brought forward. 

THE FOREIGN AND OCMCNWEAITH SECRETARY said that reports of 
interview given by the French President, Monsieur 

i s Mitterrand, to European editors had attracted 
iderable publicity f a r remarks about the United 

s r o l e i n developments of European Community 
However the contents of t h i s interview were not 

b r i e f discussion, i t was pointed out that the 
much l e s s controversial than the news reports 

newspapers had been highly selec t i v e i n 
and had created a fal s e impression. The 
l l y restated points made by President 

tune of the Madrid Summit. 
th e i r 
interview 
Mitterrand m l 

THE SECRETARY OF 
Dimitry Yazov was 
Soviet Defence 
limited objectives, 
new thinking and had 
His main themes were thai 
international climate had 
needed. The attitude of 
noticeably thawed during seme 
v i s i t s . The Navy and A i r 
bravura performance. General Yi 
impressed that the o f f i c e r s i n 
Russian. General Yazov had also 

DEFENCE said that General 
the f i r s t v i s i t to B r i t a i n t y a 

The v i s i t had gene well within 
Yazov had shown no evidence of 
y repeated e a r l i e r positions. 

Id War had ended, the 
and greater t r u s t was 
and h i s party had 
icoessful m i l i t a r y 

had put on a 
been p a r t i c u l a r l y 
had briefed him i n 

favourably struck by 

v i s i t e d . I n 
would take a 
admitted 

had 
I t was 

the high quality of the s a i l o r s and airmen with whom he had 
spoken, and by the Other Ranks' club whi 
discussion, General Yazov had revealed 
long time to restructure Soviet forces, 
that the process could take years, and i n 
spoken about the changes i n a r e a l i s t i c f 
clear that the North Atlantic Treaty Qrganisa 
seized the high ground on conventional force 
thanks to the i n i t i a t i v e by the American P r e s i 
George Bush. General Yazov's v i s i t was part of a 
ordinated s e r i e s of such v i s i t s to Western ocuntri! 
would be essential to remind Western public opinion 
such v i s i t s , though welcome, did not remove the need 
maintain a strong defence. 



COf-MJNITY 
AFFAIRS 

iculture 
i l 

24-26 Ju ly 

Exports of 
Cattle 

I n a b r i e f discussion, i t was noted that the public 
impression created by General Yazov was that of a 
t r a d i t i o n a l Soviet m i l i t a r y figure of the Brezhnev era. 
Mrs Aleksandra Biryukova, Soviet Deputy Prime Minister and 
Chairman of the State Ocnmissicn for S o c i a l Development, 

a l s o v i s i t i n g B r i t a i n a t the i n v i t a t i o n of the 
etary of State for Trade and Industry. Ihe v i s i t had 
w e l l but i t would not be easy to increase the l e v e l of 
i n the short term. 

Cabinet -

Took note. 

m 5. THE 
that the A 
attended i n 
q u a l i f i e d ma j o 
for sheepmeat 
increasing rapidly 
element i n the r e d 

Agricultural P o l i 
Kingdom had been a 
Commission to l i m i t 
ewes per farm. I n 
payment above the l i m i t s 
of zero. Although there mi 
farmers, he believed t h i s 
defensible. Ihe special 

v t h i s 

Qf OF STATE FOR EDUCATION AND SCIENCE said 
Council on 24-26 July , which he had 

Ministerial capacity, had agreed by 
hanges i n the support arrangements 
ture i n t h i s sector had been 

changes were the l a s t main 
support regimes of the Carmen 

issue f o r the United 
itory proposal from the 
lyments to a given number of 

1 had been modified to 
of 50 per cent instead 
seme c r i t i c i s m from 

outcome was f u l l y 

premium) a t present operated i n <χκ£*Γ B r i t a i n alone would 
be phased out, as would the acocripinying r e s t r i c t i o n s on 
exports to other member states. Oris had been widely 
expected, and he did not believe i t would provoke 
c r i t i c i s m : the opportunity for incxeased^exports to France 
would be ben e f i c i a l . The Council had alAolttteed on a 
regulation enabling stocks i n interventiontfcise used to 
provide emergency a i d for Poland. 

THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD 
following discussions i n the Standing Veterinary 
a ban had been imposed on exports of l i v e c a t t l e 
United Kingdom to other member states because of 
of transmitting bovine spongiform encephalopathy, 
which had been discovered only i n t h i s country. 
discuss with the Secretary of State for Northern Ireland 



problems that might a r i s e 
Ireland land frontier. 

i n connection with the Northern 

FOREIGN AND OCMCNWEALIH SECRETARY s a i d that the 
_ between the Ccmnunity and Poland, which the 

Kingdom had done much to promote, would be signed 
y. I t would provide for increased trade and 
c co-operation. 

CHANCELLOR OF THE EXCHEQUER sa ״ i d that suggestions frcm 
Denmark and certain other member stat e s for loans to Poland 
t y the European Investment Bank should be resisted. 
Otherwis^aqangerous precedent would be set for loans to 

i e s and for by-passing the requirements 
Monetary Fund. of the 

Ihe Cab 

Took note. 

Cabinet Office 

28 July 1989 
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