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fhe Rt Hon Douglas Hurd MP @ The Rt Hon John Major MP
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Becretary of State for Wales of State for Defence

[he Rt Hon Norman Fowler MP Hon Tom King MP
Becretary of State for Employment of State for Northern Ireland

The Rt Hon Nicholas Ridley MP The Kenneth Baker MP
Secretary of State for Trade and Industry of the Duchy of lancaster

The Rt Hon Kenneth Clarke QC MP The Rt John MacGregor MP
Secretary of State for Health of State for Education
and Science

e Rt Hon Malcolm Rifkind QC MP The Rt Hon Cec MP
Secretary of State for Scotland Secretary of Transport

e Rt Hon John Wakeham MP The Rt Hon The Lo
Secrtary of State for Energy Lord Privy Seal

e Rt Hon Antony Newton MP The Rt Hon Chri
Secxetary of State for Social Semnty Secretary of State for

The Rt Hon John Selwyn Gummer MP The Rt Hon Norman Lamont
Minister of Agriculture, Fisheries Chief Secretary, Treasury
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Parljamentary Secretary, Treasury
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1. THE PRIME MINISTER said that the Cabinet wished to
thank the Secretary of State for Defence, who was attending
his last Cabinet, and other Ministers who had recently left
. the Government for the very great contribution which they
had made to the success of the Goverrment's policies. The

inet welcomed the Secretaries of State for the

jrorment and Northern Ireland, the Minister of

culture and the Chief Secretary as new members

FR said that it would be helpful if
sarge of Departments could rapidly conclude
responsibilities among their Ministerial
s information could be made available to

the business provisionally
in the first week after

be helpful to
Parliamentary colleagues if, ying to
correspondence from them during recess, a copy of the
reply could be included with the original for forwarding to
the constituent concerned. It would also be necessary to
give thought over the recess to the changee-w
flow from the experimental televising of (far}jame
the House returned, "---'_
how members of the Government presented s
their policies. The Iord President should a¥s
the position in relation to Select Cammittees, %"
which had produced reports critical of GoverrmeteA
of containing a majority of Goverrment

The Cabinet -
Took note and invited the Iord President of the

to review the position on Select Cammittees in
discussion with the Parliamentary Secretary, Treasury.

1
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agenda not anly to
warmning of politically significant devel

THE SECRETARY OF STATE FOR EMPLOYMENT said that there were

ing ignsthattheirﬂustrlalactlminfomrmck
portswasc:nmblmg Thirty former Scheme
'mrethanzooot‘ormerregistemd

In particular, there
a significant return to work at
militant ports, following firm
Authority. Mass meetings of
be held at Bristol and Hull that

The position in local goverss

National Association ofmml

was planning to ballot its membef

day strikes. In addition it pla 'i’

action by its members in key areaS{
accountancy and camputer bureaux.

adversely affect arrangements for the introduction of the
commnity charge. Talks between the Unigaand the local
authority employers were scheduled for fé 10

Monday, when it was possible that the lattap 7R

their pay offer above 7 per cent. This

helpful in keeping down wage settlements a A
adverse effect on pay negotiations /.)
workers and local authority manual workers. I L
essential, aspartoftherenmmt'soa.mtexh‘
policy, thatwage settlements should be 2

kept down as much as possible, although there were v
to the influence which the Goverrment could bring to e
on the local authority employers.
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In discussion, the following points were made:

a. '1he925percent:paysett1anmtfm'tlnpolice

. could have an adverse effect on other pay negotiations,
although the job of the police was unique and was
reflected in their special pay arrangements.

. The consequence of any higher pay settlement for
authoritystaffslmldbearedwtiminthe
of those staff. Revemue Support Grant would not
fort‘ncuning simply to finance inflationary pay

2 e effect which the industrial action by
femyers might have on the introduction of the
arge might well rebound on the local
2 If local autharities failed to
gle for the charge, they would receive less
Saged to be brought to their attention.

% g a deliberate policy of
sepsitive activities. It had
jial strike fund - it was believed
- and was paying the strikers
ttheylosl:mthimbythew
dmedtoseeift!mms

local authorities to put key aut to the private
sector.

g. In spite of a vigorous campaign
from some quarters, payment of the
Scotland was running ahead of the pa
this point in the year.

THE PRIME MINISTER, summing up the discussion, &%/ <y --
the industrial action by NAILGO members were to h&

insociety The public should be constantly :

this fact. The Secretary of State for the Envirorment
should consult the Secretary of State formiploymmtm@
line which the Government should take in relation to the
talks between NAILGO and the local authority employers due

5
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in the following week. He should remind the employers both
of the effect on staff mmbers of higher pay levels and of
the scope for contracting out services. He should also
examine the effects which any failure to introduce the
camunity charge arrangements because of industrial action
might have on the payment of grant to the local

%xmﬂrities. 5
Cabinet -
i;gz Took note, with approval, of the Prme Minister's
f

up of their discussion and invited the Secretary
State for the Enviromment to proceed accordingly.

ent in the dispute involving members of
Jom of Railwaymen (NUR) and British Rail
of 75,000 NUR members had not joined
prwiamdayarﬁmhadbeenable

management's pay offer, and talks were in
the employers and the bus engineers.
hopeful signs of a settlement.

Two of the three unions concerned had either\
seemed ready to accept London Underground's -:’
meeting had been arranged for the following
mamgemﬁltarﬂallthreetmimsatmﬁchthem :
under considerable pressure to settle also, al

Stations and driver-only train disputes would take 1
but there were signs that a productivity deal might
provide a way forward.
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In a brief discussion, it was noted that the impact of the
diswtesmplmlicopj:ﬁmhadbembiggarﬂunexpectad
But where management had adopted a firm stance, industrial

action had not been successful. Itminpurtznttlnt
management should learn the lessons.

PRIME MINISTER, suming up the discussion, said that it

important that management should be encouraged to learn

lessons of the recent disputes and stand ready to act
in future.

W said that he expected to receive lord
erim report on the Hillsborough Stadium
Tuesday. The report was likely to
of individuals and agencies
It would contain same
was desirable to implement before

_ In a brief discussion, it was that it was desirable
that appropriate individuals criticised by the
report should be given scme so that they
could react in a considered way the report was
published. On the other hand, would need to be taken
to ensure that the report's contents did not became known
prematurely.

the Cabinet noted the timetable for the

Justice Taylor's interim report. ‘Ihel-m

consult the Secretary of State for the E ; -‘/

ctherinterestedoolleaguesmtheGoverm:t' S
thereportassomasitwasmaeived '.h
consider the arrangements for giving those criticisee

the report some advance warning of its contents
them.
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The Cabinet -

4. Took note, with approval, of the Prime Minister's
mmimmofﬂnirdisamsimarﬂhwitadﬂnm
Secretarytoproceedaccordi:gly.

SECRETARY OF STATE FOR NORTHERN IREIAND said that 14
Angust would mark the 20th anniversary of the
oyment of British troops on the streets in Londonderry
Belfast respectively. The anniversary was bound to
attract world wide media attention and would undoubtedly be
terrorist organisations and their

5\ In an attempt to give a balanced account of
eqrs, his Department had produced a bock which
Y made in those years
¢ portrait of the violence perpetrated
by He hoped that the publication would
help British e \- and others abroad to give an account
oftheefforts evements of British policy in
Northemn Ireland o yef e last 20 years in a balanced and

day the usual written a
general eoormic p051tim

pressure on inflation would co :

time. On a particular point, he would be grateful if
colleagues would first consult the Chief before
setting up any inquiries which could ly have
expenditure consequences. Problems coull it
enquiries were set up which generated ons for
expenditure which could not easily be met.

THE PRIME MINISTER said that Ministers should the
Chief Secretary before establishing enquiries 1i
have expenditure consequences. More generally,
successful handling of the econamy was likely to be
to the fortunes of the Goverrment over the next few
It was essential in this as in other areas that the
should be reminded of the Govermment's many achi
over the last 10 years.

(2
&z
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THE FOREIGN AND OCOMMONWEALTH SECRETARY said that the
disturbance at Sek Kong was not the first cutbreak
Holence in the camps in Hong Kong where the Vietnamese
le were housed, but this was the largest camp. As
t went by and hopes of resettlement faded, frustration
bound to mount. The camps had became overcrowded as a
mltoftlnhigl:ateofnewarrivals,arﬂmny
boat people had had to be moved around quickly
f“ ent typhoons. During the most recent
pemmhaddiedarﬂanmherofothers
The Secretary for Security in Hong Kong
full report. Two investigations were now
al investigation was being carried out

containing
//. police was being submitted by
L ion for Refugees (UNHCR) to

Japanese Prime Minister, Mr Suscke Uno, §
July following poor election results by e, Misera
: Democratic Party (LDP) in the Upper House effct
(C(89) 15.3 July. Mr Uno would continue as caretaker

Prime Minister was selected. No clear endlefg A
emerged. The LDP would probably try to choose{ffe
leader by an open vote of IDP Diet members on 8 (RN
that he could be ratified by the Diet before the 7
August holiday. The IDP had how lost its overall ng
in the Upper House. Annual budgets and treaties co
be blocked, but for other legislation the IDP would
co-operation from some of the opposition parties in
Upper House. The general elections, which were due to
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an interview given by the French President, Monsieur
hrancois Mitterrand, to Eurcpean editors had attracted
siderable publicity for remarks about the United
's role in developments of Eurcpean Commmnity
y. However the contents of this interview were not

In a brief discussion, it was pointed out that the
jas much less controversial than the news reports
the newspapers had been highly selective in
ng and had created a false impression.

M the first visit to Britain by a
The visit had gone well within

noticeably thawed during some

bravura performance. General Yags

impressed that the officers in eal¥

Russian. General Yazov had also beel

the high quality of the sailors and airmen with whom he had
spoken, and by the Other Ranks' club which-he visited. In
discussion, General Yazov had revealed )

long time to restructure Soviet forces. 8 i\

that the process could take years, and in gghers
spcﬂmabmtthedaargesinarealisticf

clear that the North Atlantic Treaty Organisa®:

seized the high ground on conventional force

thanks to the initiative by the American Presi

George Bush. General Yazov's visit was part of a
ordinated series of such visits to Western countri

would be essential to remind Western public opinion

such visits, though welcome, did not remove the need
maintain a strong defence.
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In a brief discussion, it was noted that the public
in;meesimcneatedbycemralnzwwasﬂntofa
traditional Soviet military figure of the Brezhnev era.
Mrs Aleksandra Biryukova, Soviet Deputy Prime Minister and
Chairman of the State Commission for Social Development,
also visiting Britain at the invitation of the
of State for Trade and Industry. The visit had
well but it would not be easy to increase the level of
in the short term.

Cabinet -

o Council on 24-26 July, which he had

or Ministerial capacity, had agreed by
changes in the support arrangements
ture in this sector had been

to other member states. :

, and he did not believe it
criticism: the opportunity for =
would be beneficial. The Council had alf
requlation enabling stocks in erventis
provide emergency aid for Poland.
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(HE FOREIGN AND COMMONWEALTH SECRETARY said that the
sement between the Camumnity and Poland, which the
d Kingdom had done much to promote, would be signed
It would provide for increased trade and

Dermark and certain other member states for loans to Poland
opean Investment Bank should be resisted.
e s precedent would be set for loans to
ies and for by-passing the requirements
al Monetary Fund.
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