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5NTARY 1. ΊΗΕ LORD PRESIDENT OF THE COUNCIL informed the 
Cabinet, on a c o n f i d e n t i a l b a s i s , of the proposed date f o r 
the S t a t e opening of Parliament. He s a i d t h a t pressure on 
the l e g i s l a t i v e programmes i n the present session and the 
next one was v e r y heavy. A number of major B i l l s to be 
considered i n the Parliamentary s p i l l o v e r were f a c i n g 
s u b s t a n t i a l amendment: he was, i n p a r t i c u l a r , d i s c u s s i n g 
^with the Secretary of State f o r the Environment the 

for reducing the number of amendments to the 
Government arid Housing B i l l . I t would be helpful i f 

>colleagues with an i n t e r e s t i n B i l l s presently before 
would take a very rigorous view of proposals for 

and would also ensure that as many 
1its to the B i l l s as possible were tabled by the time 

resumed. Ihe programme for the 1989/90 session 
i f anything, even heavier than the present me, and 

i n view of the d e s i r a b i l i t y of start i n g the fourth session 
of the p: 
as possib 
about the 
programme p: 
Ministers wi 
ensure that 
Counsel as qui! 
introduced prar 

IHE LORD FRIVY SEAL 
resuming s i t t i n g on 9 
Employment B i l l , the L 
the Self-Governing School 
caiplete t h e i r passage 
due to return to the Lords 
and Oatpanies B i l l s - would, 
the subject of considerable 
Ihe target for completing the 
a very t i g h t one. 

Ihe Cabinet -

Parliament as close to the conventional time 
was i n touch with a number of colleagues 

postponement of several items i n the 
n a l l y agreed by the Cabinet i n March, 

remaining i n the programme should 
were delivered to Parliamentary 
i b l e i n order that B i l l s could be 
s t a r t of the new session. 

the House of Lords would 
Ihree major B i l l s - the 

kernment and Housing B i l l , and 
and) B i l l had s t i l l to 
House, and other B i l l s 
Cannons - the Children 

returned, have been 
i n the lower House, 

iness was therefore 

Took note. 

evising of 
Proceedings 
the House of 

10US 
erence: 
89) 20.1 

IHE IORD PRESIDENT OF ΊΗΕ COUNCIL sa i d that the 
experimental t e l e v i s i n g of proceedings i n the House «J£>^ 
Caramons would begin a f t e r the State Opening of the 
session, !here would be a period frcm 17 October whe^ 
cameras i n the Chamber would be functioning but not 
would be transmitted, so that the broadcasters could 
out any d i f f i c u l t i e s . Ihe introduction of cameras would" 
mean that Ministers would have to review t h e i r 
Parliamentary speaking s t y l e : i n pa r t i c u l a r i t would not be' 
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AFFAIRS 

evious 
f erence: 
1(89 ) 26 .2 

good enough f o r them simply to read out• lengthy 
Departmental b r i e f s couched i n t e c h n i c a l language. He was 
d i s c u s s i n g w i t h other i n t e r e s t e d colleagues what more 
general advice could be given to M i n i s t e r s on t h i s i s s u e , 
and what advantage, i f any, could be taken, on a b a s i s 
agreed between the P a r t i e s , of the period between the 

r e t u r n and the S t a t e Opening. He would i s s u e 
f u r t h e r guidance t o colleagues i n due course. 

PRIME MINISTER, summing up a b r i e f discussion, s a i d 
i t was c l e a r that the advent of t e l e v i s i o n would 

the s t y l e which Ministers adopted i n the House, 
sion might appear to c a l l for a more impromptu s t y l e 

were many Parliamentary occasions on which the 
precise words used by Ministers were very important. 
Ministers should use p l a i n language but should not f o r f e i t 
the authority with which they spoke under the pressure of 
the new mediym. Ihe p o s s i b i l i t y of providing a lectern on 
the despatai^bkx should be explored. Ihe experience of 
other Parlwjmejp^. such as the Canadian, might provide seme 
helpful les^QrarSVlhe l o r d President of the Council should 
continue h i s ra£»g£a&ion of the issues and arrange guidance 
t o colleagues j^^U^vCcurse. 

Took note, with a ^ ^ ^ 
summing up of this 
the Lord President 
the Chancellor of the" 
guidance to colleagues 

of the Prime Minister's 
t h e i r discussion and invited 

5 i l , i n consultation with 
of Lancaster, to c i r c u l a t e 
.course. 

2 . IHE SECRETARY OF STATE FOR HEALTH said that he had 
had a useful meeting the previous day with representatives 
of the B r i t i s h Medical Association (EMA). Although t h i s 
was expected to be a routine business meeting, the Chairman 
of the EMA had attended. I n the course o: 
EMA representatives had accepted h i s 
proposal i n the White Paper on the reform δ! 
Health Service (NHS) to introduce indicative 
for general practitioners (GPs) would net 
situations where patients had to be refused 
drugs. This was an important breakthrough, since 
assurance given was not a new one, and had involved 
concession on h i s part. Despite i n i t i a l reluctance 
representatives had agreed to the immediate publicat 
a j o i n t statement announcing t h i s development. This 
be most helpful i n presenting the Government's case 
the caning months, and i n countering arguments from the 
opponents of the NHS reforms that the eld e r l y and s i c k 



might s u f f e r as a r e s u l t of the intro d u c t i o n of i n d i c a t i v e 
drug budgets. 

sion at 
Marine 

1 of 
, Deal 

THE SECRETARY OF STATE FOR EDUCATION AND SCIENCE said that 
he had announced on the previous day the remit of the 

^XOnterim Advisory Committee (IAC) on teachers pay for 1990-
s>yn$ The additional provision of £600 m i l l i o n was 
^ j x j & i d e r a b l y more than i n previous years and provided 
<2J$s590ility f ° r tackling problems i n the educational system 

the recruitment and retention of s t a f f . I t 
an increase i n the teachers• pay b i l l of j u s t 

oveK^7.5%. Seen i n the context of f a l l i n g i n f l a t i o n and 
given the settlement would not take e f f e c t u n t i l next 
A p r i l , the remit was a f a i r one. Ihe immediate response of 
the Natior 
of School!! 
disappoint 
walkout a t 
further 
action would 

,mi 
don of Teachers and the National Association 
s/Uhion of Women Teachers was however 

of the l a t t e r ' s members had staged a 
i n West Yorkshire the previous day, and 

could not be ruled out. Such 
i b l e . 

ΊΗΕ SECRETARY OF STATE 
a serious explosion a t 
Deal cn the previous Friday 
Bandsmen had been k i l l e d 
seriously. Ihe number of 
high because of the construct! 
the barb had exploded. Ihe exp 
Provisional I r i s h Republican 

s a i d that there had been 
Marine School of Music i n 

eh 10 Royal Marine 
, 8 of them 

had been p a r t i c u l a r l y 
r e s t room i n which 

the work of the 
which had for seme 

ign against m i l i t a r y time been trying to step up i t s 
targets i n Great B r i t a i n . His predecessor had set i n hand 
the previous year a major progranme of improvements to the 
security of defence establishments, cost ע 
m i l l i o n . The benefits of t h i s had 
number of recent incidents i n which int 
prevented frcm entering Service bases, and 
steps to accelerate the programme. Neve 
of the security problem was considerable: 
2,000 defence i n s t a l l a t i o n s of widely varying 
s e n s i t i v i t y . He was reviewing security arrange 
l i g h t of the incident, i n p a r t i c u l a r the employment< 
private security firms to help guard establishments.' 
would be wrong to conclude frcm what had happened a t 
that the employment of such firms should cease: there 
proper r o l e for adequately vetted and trained c i v i l i a n s 
s u itable numbers, i n support of m i l i t a r y personnel, i n 



Bus t r ia l 
ion in 
tobulance 

vice 

vious 
erence: 
89) 28.2 

• 1 0 - I r i s h 
| f e r e n c e 

vious 
terence: 
189) 28.2 

undertaking routine, low grade s e c u r i t y duties. 
Nevertheless he was reviewing the present contracts w i t h 
these f i r m s and would not h e s i t a t e to take immediate a c t i o n 
to terminate contracts i f deficiencies emerged. One 
worrying feature of the Deal incident had been the f a i l u r e 
of members of the public to report to the police the 
presence of three Irishmen i n a house close to the 
barracks. He was encouraging station commanders to urge 
the l o c a l community to be a l e r t a t a l l times to the 

^ " ^ o t e n t i a l t e r r o r i s t threat. 

*Y OF STATE FOR ΗΕΑΚΓΗ s a i d that the action by 
[ance drivers which had begun on 14 September had not 

so f a r been serious and had attracted l i t t l e p u b l i c i t y . 

m 

!here were 
weekends, 
unaff 
expected, t h 
offer over t l 
action. I t wa^ij 
develop. He was' 
Although the Mana< 
continued to urge t l ^ 
improved t h e i r origin 
Enployees (NOTE) cpnt 
refused to negotiate 

l o c a l i s e d problems, p a r t i c u l a r l y a t the 
sane areas services were almost 
ituation could however deteriorate i f , as 
Lance o f f i c e r s rejected t h e i r 6.5% pay 
t few days, and joined i n the i n d u s t r i a l 

t to predict how the dispute would 
im i s t i c of a quick settlement, 
ide of the NHS Whitley Council 
irption of pay t a l k s , and had 

, the National Union of Public 
press for arbitration and m 

One matter of d i r e c t 
Lancashire Ambulance S e r v i 
the Conservative Party Conf 
considering with the Chancello: 
what alternative arrangements 

specif i c threat by the 
ambulance cover for 

Blackpool. He was 
Duchy of Lancaster 
made. 

ΊΗΕ SECRETARY OF STATE FOR NORTHERN 
meeting of the Anglo-Irish Conference 
September. The meeting had been lengthy 
Foreign Minister had expressed serious 
number of issues, centring on the U l s t e r Def 
(UDR) and recent alleged leaks of information 
Republican t e r r o r i s t s from the regiment to Prates 
m i l i t a r y groups. Ihe I r i s h representatives had not 
however, asked for the disbandment of the regiment 
there had subsequently been ambiguous statements from 
Dublin about t h i s . I n reply he had emphasised the 
interest of the two governments i n improving confidence 
the security forces i n Northern Ireland p a r t i c u l a r l y wi 



the n a t i o n a l i s t community, and had set-out the many steps 
which the B r i t i s h Government was t a k i n g to t h a t end. He 
had a l s o made c l e a r t h a t the B r i t i s h Government could not 
agree either to the disbandment of the UER or the 
withdrawal of p l a s t i c baton rounds. At the I r i s h 
representatives' request, a further conference had been 
convened under the terms of the Anglo-Irish Agreement for 5 
October: t h i s gave a 3-week hiatus and he was using the 

to prepare the B r i t i s h position for that meeting with 
frcm the Chief Constable of the Royal U l s t e r 

Lary and the General Officer Occmanding, Northern 
He would make sure that the I r i s h Government knew 

of the B r i t i s h position i n advance of the 
so that they did not build up undue expectations 

outcome. Meanwhile, the inquiry by the Deputy Chief 
of Cambridgeshire into the recent alleged leaks 

of information from the security forces was making good 
progress and_enjoying excellent cooperation frcm the 
security 

IHE 
Minister 
Defence Regi 
regiment. 

FOR DEFENCE sa i d that the Prime 
ks during her v׳ i s i t to the U l s t e r 

done much to boost morale i n the 

ΊΗΕ PRIME MINISTER, 
that i t had to be 
had now been k i l l e d 
Lapses i h the s e c u r i t y 
heart of the d i f f i c u l t ! 
actions of the t e r r o r i s t s 
I r i s h Republic. This po 
discussions a t the conf< 

up a b r i e f discussion, s a i d 
that 180 members of the UER 

j r i s t s , 149 of them o f f duty, 
could not be condoned. Ihe 
Lster, however, was the 
•pf whom found refuge i n the 

not be overlooked i n the 

THE SECRETARY OF STATE FOR SOCIAL SSJCURITY said that three 
important improvements i n s o c i a l security arrangements 
would shortly ccme into e f f e c t . The pensioners' earnings 
r u l e would be abolished from the follow: 
i n National Insurance arrangements frcm 5' 
mean reductions i n contributions for seme 
employees; and increases i n income support 
benefits for pensioners aged 75 or ever or di 
be iirplemented cn 9 October. An advertising 
already under way drawing the attention of 
to these changes. He would be writing to Parliamen 
colleagues shortly to remind them of the changes, f 
which a substantial number of people stood to 
considerably. 



The Cabinet -

Took note. 

THE MINISTER OF STATE, FOREIGN AND OCMCNWEAITH 
(MR WAUDBGRAVE) said that the meetings between the 
States Secretary of State, Mr James Baker, and the 
Foreign Minister, Mr Eduard Shevardnadze, i n 

and President Bush's address to the united Nations 
Assembly, had enabled the West once again to seize 

t i a t i v e on arms control. The American-Soviet 
agreement on chemical weapons reached a t Wyoming 

had been favourable to the Western position and to B r i t i s h 

r i g h 

i n t e r e s t s , 
e f f o r t s to. 
On s t r a 
the l a t e s t 
to suggest 
Strategic Arms 
Space Talks, 
claiming the 
they interpreted a c t j 
I n i t i a t i v e as a brea 
Treaty. Soviet agrees 
was welcome. The Rossi 
about the United States 
and Greenland. There 
conventional arms control 
t r y i n g to drive wedges within 
Organisation (NATO) on Short 

was e s s e n t i a l nevertheless not to diminish 
a comprehensive m u l t i l a t e r a l agreement, 
control, Mr Shevardnadze had presented 
!reposals i n a clever but misleading way 
Russians were prepared to delink the 

ens Talks (START) and the Defence and 
was diffe r e n t : the Russians were 

from a START agreement i f 
under the Strategic Defence 
Anti- B a l l i s t i c Missile (ABM) 
molish the Krasnoyarsk radar 
sought pro forma assurances 

radars a t Fylingdales 
progress on 
ians were s t i l l 

r t h A tlantic Treaty 
l e a r Forces (SNF), 

dnadze had 

1W 

a i r c r a f t and manpower l i m i t s . π χ * ^ κ ν ε μ 
signalled that the Russians were lMk£ptj for r e l a t i v e l y 
e a r l y signature of an agreement on orawentional arms 
control. 

THE MINISTER OF STATE, FOREIGN AND 
that the Minister of State, Mr Francis Maude, 
Hong Kong from 17 to 19 September. The timing ο 
had been favourable. There had been a much 
atmosphere than i n July and press reaction had been 
positive. Mr Maude had benefitted from the growing 
of shame i n Hong Kong at the discourteous treatment gi* 
to the Lord President during h i s v i s i t . I t was cl e a r 
the problem of the Vietnamese boat people remained the 
p r i o r i t y for the people of Hong Kong. The f i r s t meeting o: 
the Li a i s o n Group with the People's Republic of China was 



c u r r e n t l y talcing place i n London but-was not expected t o 
r e s u l t i n s i g n i f i c a n t progress. 

2 September 

THE ERIME MINISTER sa i d that she had v i s i t e d Japan frcm 19 
׳̂ /<teo 22 September. She had had discussions with the Japanese 
y ^ p e Minister, Mr Kaifu, and other senior Japanese 

 r»£ltical figures. The new Prime Minister serened׳^
, firmly i n control and more outward-looking than 

ecessors, though perhaps lacking seme of t h e i r 
The former Prime Minister, Mr Takeshita, whan 

also met, was c l e a r l y very i n f l u e n t i a l behind the 
I n her discussions with Mr Kaifu she had taken up 

the question of additional seats for B r i t i s h firms on the 
Tokyo StockHSxchange. She had reminded Mr Kaifu that he 
was the fdiptl^Japanese Prime Minister with whan she had 
found i t T^afcgyg^yy to r a i s e t h i s issue. I n reply, Mr Kaifu 
had given 
to be made 
I t seemed unl 
assurance i f he 
Exchange would a* 
September for l e a 
l i s t e d the many barf 
Japanese markets, 
open to imports from 
these countries would 
from Japan. 

that the additional seats were l i k e l y 
i n the next s i x months to one year. 

Mr Kaifu would have given t h i s 
been confident that the Stock 

her speech at a dinner on 19 
i n d u s t r i a l i s t s she had 
s t i l l existed to access to 
c l e a r that i f Japan was not 
other countries, then 

idling to be open to products 
Ihe Japanese r n n e r c i a l i s t s had taken t h i s 

w e l l . Ihey had l i s t e d the TtBaaw^p which had been taken to 
increase foreign imports intcWJapdft. These were very s n a i l 

i n Japan's favour 
government was 

China. The main 
dinner had been 

The Japanese had 

compared with the enormous 
with major European countries, 
evidently anxious to resume 
speaker a t the preceding industrii 
the Chinese Prime Minister, L i Peng." 
sent a former Foreign Minister, Mr I to, to Peking where he 
had met Chairman Deng Xiaoping. Chairman Dgwi had assured 
Mr I to that he wanted a speedy resunption/cf ly־ade between 
China and Japan but had t r i e d to play dcwnuhC^caqic 
events on Tienanmen Square. 

Continuing, the PRIME MINISTER sa i d the Ja 
often t r i e d to reduce the e f f e c t of concessions 
foreign exporters by promoting l o c a l counterpart 
with lower tax rates. Ihe case of look-alike 
a s t r i k i n g example. The Japanese were worried that 
governments i n the European Community were beginning 
claim that there was too much Japanese investment i n 
B r i t a i n . She had t o l d them firmly that they did not 
to be deterred frcm investing i n B r i t a i n . Representatives'' 
of the F u j i t s u company had argued that unless there was 



ι 

freedom over i n t e l l e c t u a l property there could not be 
progress i n i n t e r n a t i o n a l trade. She had pointed out t h a t 
no company would be prepared t o do research unless i t s 
patents were properly protected. She had discovered 
subsequently that the F u j i t s u ccnpany had e x p l o i t e d c e r t a i n 
important American s c i e n t i f i c advances i n the computer 
industry despite the f a c t t h a t they had been patented. 
There had been a major court case which F u j i t s u had l o s t , 

a more positive note, F u j i t s u representatives had s a i d 
t although Japan was producing many more engineers than 

in, B r i t a i n already had carputers i n every school and 
further ahead i n t h i s area than Japan. 

I n KNprief discussion, i t was noted that on a recent v i s i t 
to Japan the SECRETARY OF STATE FOR SCOTLAND had talked to 
senior representatives of f i f t e e n major companies. A l l had 

;ices 

1 Japanese 
Les 

stressed 
the adven 
companies 
Japanese 
B r i t a i n were 
many r e s t r i c t i 
United States 
language problems .י 
t h e i r manufacturing 
able to distribute 
European Community, a 
reduction of external 
more cost-effective 
goods d i r e c t to the 
up manufacturing outlets, 
balance of payments surpluses'^! 
Community countries than did J 
practices, which a S o c i a l 
a serious problem. 

rtance of 1992. Ihey believed that with 
Single Market i t was essential for Japanese 

op manufacturing f a c i l i t i e s i n Europe, 
found that labour Conditions i n 

than i n West Germany, !here were too 
i n West Germany, while i n the 
Hispanic workers created 

had now r e a l i s e d that 
s e t up i n B r i t i a n would be 

i n the r e s t of the 
At the same time the 

a f t e r 1992 might mate i t 
companies to export t h e i r 

t y rather than to s e t 
had f a r larger 
European 
German r e s t r i c t i v e 

protect, presented 

for 

ster's 
it to 
Soviet 
η 
23 September 

THE PRIME MINISTER said that on her re 
had stepped f i r s t i n Bratsk i n Siberia, 
f i r s t v i s i t by a B r i t i s h Prime Minister to 
group of senior Soviet o f f i c i a l s who had wel 
Bratsk had stressed t h e i r support for perestro 

Continuing, the PRIME MINISTER s a i d that the wide-: 
discussions with President Gorbachev i n Moscow had 
successful. Mr Gorbachev seemed to be much more 
assured than when he had l a s t v i s i t e d London. At the 
Nationalities Plenum, j u s t concluded, delegates had 
approved a policy of giving greater freedom to the 
constituent Republics while i n s i s t i n g they should remain 

8 

s e l 



CONFIDENTIAL 

p a r t of the Soviet Union and the Warsaw Pact. At the most 
recent Central Committee Plenum Mr Gorbachev had succeeded 
i n replacing sore of h i s opponents by appointees much 
closer to h i s own viewpoint. During the discussions Mr 
Gorbachev had explained h i s new proposals cn strategic arms 
control, claiming to have removed the linkage between START 
and the AEM Treaty. She had pointed out that Mr 

rbachev י s proposals did not amount to a delinkage, since 
Soviet government would f e e l e n t i t l e d to renege from 

i f they considered that the United States had 
died the AEM Treaty. Mr Gorbachev had also argued that 

i l i n g for stationed forces on the North A t l a n t i c 
tion (NATO) side must include not only 

States forces, but also those of B r i t i a n , France, 
B e l ^ i m and Canada. She had t o l d him that t h i s proposal 
was not acceptable. I n t h e i r discussion cn Short Range 
Nuclear Forces (SNF), Mr Gorbachev appeared to accept that 
i t would 
the time 
capability 
She had 
issued a f t e r 
agreed to begiii 
Armed Forces I n 
United Nations 
Shevadnardze, had 
elimination of nucl 

possible to go down to zero a t any rate for 
She had made c l e a r that maintaining an SNF 
e s s e n t i a l element i n NATO's strategy, 

that i n accordance with the OcWunique 
Summit i n May, the Alliance had 
t i e r s on SNF when a Conventional 

was i n place. Yet a t the 
Foreign Minister, Mr Eduard 

again about the t o t a l 

ual 
ings of 
Inter-

icnal 
tary 
and 

Id Bank 

Continuing, the ERIME 
the question of human ri< 
assured her that there were 
any one who wanted to leave 
the new Emigration law. Mr 
Emigration Law was the second 
of new l e g i s l a t i o n . His top pri! 
l e g i s l a t i o n on property and land 

s a i d she had also taken up 
Mr Gorbachev. He had 

any problems, since 
able to do so under 
had said that the 
p r i o r i t y on h i s l i s t 

passage of new 
p. Ihe purpose of 

farmers as f a r 61s t h i s l e g i s l a t i o n would be to 
possible that property leases could hot be taken away frcm 
them by subsequent l e g i s l a t i o n . 

IHE CHANCELIOR OF THE EXCHEQUER s a i d that duri 
to Washington frcm 22 to 27 September, he had at 
Annual Meetings of the International Monetary 
and the World Bank. He had had a meeting with the 
Japanese Finance Minister, Mr Hashimoto. Ihe l a t t e r ' 
taken the same l i n e cn additional seats cn the Tokyo 
Exchange as Mr Kaifu had with the Prime Minister, 
was a contrast between the r e l a t i v e freedom with which 
c a p i t a l goods were imported into Japan and the 
r e s t r i c t i o n s on the import of consumer goods and 
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a g r i c u l t u r a l products. ׳Ihe Federal Republic of Germany's 
(FRG's) balance of .payments surpluses w i t h European 
Community cou n t r i e s were a major problem, despite ERG 
assurances that a f t e r 1992 these would simply be regional 
differences. 

Continuing, the CHANCELLOR OF THE EXCHEQUER s a i d t h a t a t 
the Annual Meetings, there had been a general consensus 

i^Smong the major in d u s t r i a l i s e d nations that the world 
^^es&pncmy was i n reasonably good shape, and that growth was 
v^1>1£>1־y t o continue with no s i g n i f i c a n t r i s k of recession. 

worldwide problem of increased i n f l a t i o n was 
to an end, although the FRG Finance Minister had 

that more needed to be dene i n t h i s area. The 
d i f l S p a l t question of Japan and B r i t a i n ' s r e l a t i v e quota 
rankings had been successfully deferred. The United States 
Administration was divided about hew much importance should 
be attachecMSX Congressional pressure against a General 
Quota Inc^^sa) Nevertheless the issue of quota ranking 
was bound wSy^SS^up substantively before the end of the 
year. 

OF THE EXCHEQUER sa i d that there 
of views i n the Group of 7 

anply demonstrated by t h e i r 
markets. The general view 

issue was l e s s pressing 
written off large 

ime the United States 
e anxiety about Latin 

i t i c a l reasons, and had 
accomodating stance 

Continuing, 
was a general 
countries which 
actions i n the fore 
cn debt t h i s time 
since the private 
amounts of debt. At 
Government expressed 
American countries, mainly 
put pressure cn the banks 
on the provision of new loans 

Continuing, the CHANCELLOR OF TtiENSQSQUER sa i d that the 
main t a l k i n g point a t the Annual n£4g£ngs had been the 
urgent need to help Poland and Hungary i n t h e i r efforts to 
es t a b l i s h genuinely democratic p o l i t i c a l systems and free 
market economies. There was general agreement that the 
Western response should be a combination oi^ft&w money and 
p r a c t i c a l help. The intervention of the mrog^an 
Carmission was creating d i f f i c u l t i e s with which 
was moving ahead with i t s discussions as rap( 
possible. He had been impressed t y the new" 
Finance Minister, Dr Balcercwicz, and the 
Professor Trzeciakcwski. The new Polish 
firmly committed to promoting a genuine market ecor 
although they had no i l l u s i o n s about the scale of 
problems confronting them. 

I n a b r i e f discussion, the ERIME MINISTER said that 
assistance for Poland and Hungary was of the very highest^ 
p r i o r i t y . Their eff o r t s to establish democracy and free 
market economies itust not be allowed to f a i l . The 
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establishment of a S o l i d a r i t y government had been an 
h i s t o r i c mcment but the Poles s t i l l had great problems over 
food s u p p l i e s . I t was important to help them to i n c r e a s e 
exports by reducing trade r e s t r i c t i o n s . By contrast, 
Hungary had no d i f f i c u l t i e s over agricultural production. 

The Cabinet -

IHE MINISTER OF STATE FOREIGN AND OCMMDNWEALIH 
said that the Commission were following up 

s a t i s f a c t o r i l y the remit given to them to co-ordinate 
assistance to Poland and Hungary. A useful meeting of 
representatesss of the 24 countries concerned had been held 
on 26 SeptBtb&fc. The Commission's proposals for action 
t y the Ocmrawp^Nitself were sensible, although the 
extension offrch^Jbeneralised Scheme of Preferences to 
Poland and Husgjt&vand the involvement of the European 
Investment Ban£<ara&d seme d i f f i c u l t i e s for the United 
Kingdom, !here VMM^nevitably be implications for the 
1990 Community BLKJge^/) 

I n a b r i e f discussio^<r 
Germany to take crjedi 
i n i t i a t i v e should be rd 
a g r i c u l t u r a l products 
d i f f i c u l t to defend to p: 
states, such as France, 
i n place. United Kingdom 
placed to help East European 
severe environmental problems 

noted that any attempt by 
a t had been a United Kingdom 

Increased imports of 
and Hungary would be 

here i f other member 
,to keep national b a r r i e r s 

was p a r t i c u l a r l y w e l l -
to overcome t h e i r 

ΊΗΕ SECRETARY OF STATE FOR EMPLOYMENT sa 
Ccmmission had now produced i t s d e f i n i t i v 
S o c i a l Charter. I t shewed l i t t l e change f 
draft. No r e a l account had been taken of 
of the Madrid Eurcpean Council. Following d i 
o f f i c i a l l e v e l , the Charter would come to the 
A f f a i r s Council on 30 October. 

I n a b r i e f discussion i t was noted that seme of the 
detailed parts of the text risked having severe adve 
ef f e c t s and i t was e s s e n t i a l to put the United Kingdom' 
points strongly i n the discussions. An important element 
i n German support for the Charter was a wish to prevent 
l e s s prosperous member states from using t h e i r lower wage 
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r a t e s and l e s s onerous s o c i a l s e c u r i t y arrangenents t o 
a t t r a c t industry. I t would be important t o br i n g home to 
such member s t a t e s t h a t the Charter i n i t s present form 
would be aga i n s t t h e i r i n t e r e s t s . 

- Ihe Cabinet׳

Took note. 
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