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i THE LORD PRESIDENT OF THE OOUNCIL informed the
Cabinet, on a confidential basis, of the proposed date for
the State opening of Parliament. He said that pressure on
the legislative programmes in the present session and the
next one was very heavy. A mumber of major Bills to be
considered in the Parliamentary spillover were facing
substantial amendment: he was, in particular, discussing
w1th the Secretary of State for the Environment the
forreducnx;themmberofamnchuentstothe
Goverrment and Housing Bill. It would be helpful if

would take a very rigorous view of proposals for
and would also ensure that as many

feits to the Bills as possible were tabled by the tinme
o resumed. The programme for the 1989/90 session
métl, if anything, even heavier than the present one, and
in view of the desirability of starting the fourth session
Parliament as close to the conventional time
A was in touch with a number of colleagues
postpomanent of several 1tens in the

and Campanies Bills - mﬂd, gt
the subject of considerable a
The target for completing the
a very tight one.

The Cabinet -

Took note.

THE IORD PRESIDENT OF THE OOUNCIL said that the
experimental televising of proceedings in the

Cammons would begin after the State Opening of the
session. There would be a period from 17 October
cameras in the Chamber would be functioning but

would be transmitted, so that the broadcasters could
out any difficulties. The introduction of cameras woul:
mean that Ministers would have to review their

Parliamentary speaking style: in particular it would not
' 1
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good encugh for them simply to read out: lengthy
Departmental briefs couched in technical language. He was
discussing with other interested colleagues what more
general advice could be given to Ministers on this issue,
and what advantage, if any, could be taken, on a basis
agreed between the Parties, of the pericd between the
House's return and the State Opening. He would issue
further guidance to colleagues in due course.

PR]'ME MINISTER, summing up a brief discussion, said
it was clear that the advent of television would
; the style which Ministers adopted in the House.
'_--1’? sion might appear to call for a more impromptu style
hide were many Parliamentary occasions on which the
e words used by Ministers were very important.
iniXd should use plain language but should not forfeit
the authonty with which they spoke under the pressure of
m. The possibility of providing a lectern on
should be explored. The experience of
such as the Canadian, might provide some
The Lord President of the Council should

, of the Prime Minister's
their discussion and invited
i1, in consultation with
of lancaster, to circulate

2. said that he had
had a useful maetjng the previous 3 with representatives
of the British Medical Association (EMA). Although this
was expected to be a routine business meet the Chairman
of the BMA had attended. In the course o
IMA representatives had accepted his
proposal in the white Paper on the reform o
Health Service (NHS) to introduce indicative
for general practitioners (GPs) would not
situations where patients had to be refused necegd®
drugs. This was an important breakthrough, since J‘
assurance given was not a new one, and had involved
concession on his part. Despite initial reluctance
representatives had agreed to the immediate publicati

a joint statement anncuncing this development. This
be most helpful in presenting the Government's case over
the coming months, and in countering arguments from the
opponents of the NHS reforms that the elderly and sick

D
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might suffer as a result of the mtroductlon of indicative

he had announced on the previous day the remit of the
im Advisory Cammittee (IAC) on teachers pay for 1990-
'Ihe additional provision of £600 million was
iderably more than in previous years and provided
ility for tackling problems in the educational system
the recruitment and retention of staff. It
an increase in the teachers' pay bill of just
ovek\7.5%. Seen in the context of falling inflation and
given the settlement would not take effect until next
April, therem:.twasafairone The immediate response of
A~Bpion of Teachers and the National Association
t‘, /Union of Women Teachers was however
me of the latter's members had staged a
in West Yorkshire the previous day, and

Z THE SECRETARY OF STATE FOR EDUCATION AND SCIENCE said that

THE SECRETARY OF STATE said that there had been
a serious explosion at Marine School of Music in

Bandsmen had been killed .

seriously. The murber of ca 2s had been particularly
highbecauseofthemtmcti A rest roam in which
the bamb had exploded. The explo: "-’. the work of the

targets in Great Britain. His predecessor had set in hand
the previous year a major programme of i.nprwementstothe
security of defence establishments, costi :

million. The benefits of this had a ‘

number of recent incidents in which SDy

prevented from entering Service bases, and

steps to accelerate the programme. Nev

of the security problem was considerable: theré

2,000 defence installations of widely varying

sens1t1v1ty He was renewnxg security a [ i

light of the incident, in particular the employment
private security fixms to help guard establishments.

that the employment of such fims should cease: there
proper role for adequately vetted and trained civilians
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) undertaking routine, low grade security duties.
f Nevertheless he was reviewing the present contracts with
@ these firms and would not hesitate to take immediate action

to terminate contracts if deficiencies emerged. One
/ worrying feature of the Deal incident had been the failure
O of members of the public to report to the police the
presence of three Irishmen in a house close to the
He was encouraging station commanders to urge
thelocalcamtytobeale.rtatalltmestotne
terrorist threat.

:@mMOmemmdﬂnt&eactimby
ance drivers which had begun on 14 September had not

so far been serious and had attracted little publicity.
localised problems, particularly at the

weekends, sane areas services were almost

unaff i

action.

= the National Union of Public
AR press for arbitration and

a specific threat by the
g rofuse ambulance cover for
- / Blackpool. He was
considering with the ChancelloffASé—he Duchy of lancaster
what alternative arrangements s 7\(‘»‘ made.

THE SECRETARY OF STATE FOR NORTHERN AND S8

meeting of the Anglo-Irish Conference had 3
September. The meeting had been lengthy a

Foreign Minister had expressed seriocus conce 7
number of issues, centring on the Ulster Defernd®/kear
(UDR) and recent alleged leaks of information abet#’
Republican terrorists from the regiment

military groups. The Irish representatives had not
however, asked for the disbandment of the regiment
there had subsequently been ambiguous statements from
Dublin about this. In reply he had emphasised the
interest of the two governments in improving confidence
the security forces in Northern Ireland particularly wi

4
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the nationalist commnity, and had set.ocut the many steps
which the British Goverrment was taking to that end. He
had also made clear that the British Govermment could not
agree either to the disbandment of the UDR or the
withdrawal of plastic baton rounds. At the Irish
representatives' request, a further conference had been
convened under the terms of the Anglo-Irish Agreement for 5
October: this gave a 3-week hiatus and he was using the
ime to prepare the British position for that meeting with
istance from the Chief Constable of the Royal Ulster
ary and the General Officer Cammanding, Northern
. He would make sure that the Irish Govermnment knew
of the British position in advance of the
so that they did not build up undue expectations
outcome. Mearwhile, the inquiry by the Deputy Chief
le of Cambridgeshire into the recent alleged leaks
of information from the security forces was making good
progress and e.njoyirg excellent cooperation from the

FOR DEFENCE said that the Prime
marks during her visit to the Ulster
A3, done mich to boost morale in the

g up a brief discussion, said
that 180 members of the ULR

ty _(T s-_-__

drgdV BE=

Irish Republic.

THE SECRETARY OF STATE FOR SOCIAL said that three
important improvements in social security arrangements
would shortly come into effect. The pensioners' earnings

in National Insurance arrangements from

mean reductions in contributions for same

enployees; and increases in income support a

benefits for pensioners aged 75 or over or di

be implemented on 9 October. An advertising ca G
already under way drawing the attention of those"gFGa
to these changes. He would be writing to Parlia
colleagues shortly to remind them of the changes, ff
which a substantial number of people stood to benefit
considerably.
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The Cabinet -

States Secretary of State, Mr James Baker, and the
Foreign Minister, Mr Eduard Shevardnadze, in
and President Bush's address to the United Nations
Assembly, had enabled the West once again to seize
tiative on arms control. The American-Soviet
t on chemical weapons reached at Wyoming
had been favourable to the Western position and to British
was essential nevertheless not to diminish
a camprehensive miltilateral agreement.
control, Mr Shevardnadze had presented .

different: the Russians were
aw from a START agreement if
o R under the Strategic Defence
Initiative as a b; \ﬁ = Anti— Ballistic Missile (ARM)
Treaty. Soviet a ;

canventional arms control b

trying to drive wedges within §ife =

Organisation (NATO) on Short Rapf

aircraft and manpower limits. had
signalled that the Russians were for relatively
early signature of an agreement on entional arms
control.

THE MINISTER OF STATE, FOREIGN AND

that the Minister of State, Mr Francis Maude,

Hong Kong from 17 to 19 September. The timing o

had been favourable. There had been a much

atmosphere than in July and press reaction had been
positive. Mr Maude had benefitted from the growing

of shame in Hong Kong at the discourtecus treatment gi
to the Lord President during his visit. It was clear
the problem of the Vietnamese boat people remained the
priority for the people of Hong Kong. The first meeting o
the Liaison Group with the People's Republic of China was

6
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currently taking place in London but--was not expected to
result in significant progress.

PRIME MINISTER said that she had visited Japan from 19
22 September. She had had discussions with the Japanese
Minister, Mr Kaifu, and other senior Japanese
tical figures. The new Prime Minister seemed
, firmly in control and more outward-looking than
adecessors, though perhaps lacking some of their
4s. The former Prime Minister, Mr Takeshita, whom
also met, was clearly very influential behind the
2s. In her discussions with Mr Kaifu she had taken up
the questim of additional seats for British firms on the
She had reminded Mr Kaifu that he
apanesePrimmnisterwlthw'mshehad
to raise this issue. In reply, Mr Kaifu
ajes that the additional seats were likely
e in the next six months to one year.
at Mr Kaifu would have given this
been confident that the Stock
: herspeec'hata.dimermls

well. 'meyhadlistedthe S

increase foreign imports Cfaph. These were very small
campared with the enormous trad@bajynces in Japan's favour
withmajormxweanccmmries /Japanese goverrment was
evidently anxious to resume tra - i

speaker at the preceding :mdustrl

the Chinese Prime Minister, Li Peng.” The Japanese had
sentafomerForeignMjJﬁster,HrIto,toPekjmwherehe
had met Chairman Deng Xiaoping. Chairman had assured
Mr Ito that he wanted a speedy resumption(ff between
China and Japan but had tried to play

events on Tienammen Square.

Contimuing, the PRIME MINISTER said the Japanesé

often tried to reduce the effect of concessions §

foreign exporters by promoting local counterpart

with lower tax rates. The case of lock-alike BTN
a striking example. The Japanese were worried that £
goverrments in the European Community were beginning
claim that there was too much Japanese investment in
Britain. She had told them firmly that they did not

to be deterred from investing in Britain. Representatives
of the Fujitsu company had argued that unless there was

7
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freedom over intellectual property there could not be
progress in intermational trade. She had pointed ocut that
no campany would be prepared to do research unless its
/ patents were properly protected. She had discovered
O subsequently that the Fujitsu company had exploited certain
important American scientific advances in the camputer
industry despite the fact that they had been patented.
There had been a major court case which Fujitsu had lost.
a more positive note, Fujitsu representatives had said
At although Japan was producing many more engineers than

in, Britain already had computers in every school and
further ahead in this area than Japan.

In rief discussion, it was noted that on a recent visit
to Japan the SECRETARY OF STATE FOR SCOTIAND had talked to
senior representatives of fifteen major companies. All had
stressed rtance of 1992. They believed that with
the adv f B Single Market it was essential for Japanese
2lop manufacturing facilities in Eurcope.
#3 had found that labour conditions in
There were too

% essetupinBritimwmldbe
5 in the rest of the
At the same time the

SN after 1992 might make it

Commnity countries than did J
practices, which a Social
a serious problem.

THE PRIME MINISTER said that on her

had stopped first in Bratsk in Siberia. i
first visit by a British Prime Minister to S
group of senior Soviet officials who had welco
Bratsk had stressed their support for perestroi

Continuing, the PRIME MINISTER said that the wide-
discussions with President Gorbachev in Moscow had
successful. Mr Gorbachev seemed to be much more sel
assured than when he had last visited London. At the
Nationalities Plenum, just concluded, delegates had
approved a policy of giving greater freedom to the
constituent Republics while insisting they should remain

8

CONFIDENTIAL




CONFIDENTIAL

part of the Soviet Union and the Warsaw Pact. At the most
recent Central Committee Plerum Mr Gorbachev had succeeded
in replacing same of his opponents by appointees much
closer to his own viewpoint. During the discussions Mr
Gorbachev had explained his new proposals on strategic arms
mntml, claiming to have removed the linkage between START
and the ABM Treaty. She had pointed ocut that Mr

rbachev's proposals did not amount to a delinkage, since
Me Soviet government would feel entitled to renege from

WART if they considered that the United States had

-

and Canada. She had told him that this proposal

In their discussion on Short Range
Nuclear Forces (SNF) , Mr Gorbachev appeared to accept that
possibletogodowntozematanyratefor
Sheh.admadeclearthatmaintainjrganSNF

M\ essential element in NATO's strategy.
that in accordance with the Commnique

Stmmitin}!ay,theAlliancehad

any ocne who wanted to leave

the new Emigration ILaw. Mr hage

Emigration Iaw was the second SR priority on his list
of new legislation. His top prio Y ¥as passage of new
legislation on property and land : p. The purpose of
this legislation would be to re 3

possible that property leases could not be taken away from
them by subsequent legislation.

to Washington from 22 to 27 September, he had a
Anmial Meetings of the Intermational Monetary

and the World Bank. He had had a meeting with the 16y
Japanese Finance Minister, Mr Hashimoto. The latter
taken the same line on additional seats on the Tokyo
Exchange as Mr Kaifu had with the Prime Minister. Th
was a contrast between the relative freedom with which
capital goods were imported into Japan and the

restrictions on the inport of consumer goods and

9
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% agricultural products. The Federal Re;‘ublic of Germany's
@ (FRG's) balance of .payments surpluses with Puropean
ﬁ Cammunity countries were a major problem, despite FRG

/@ assurances that after 1992 these would simply be regional

differences.

the Annual Meetings, there had been a general consensus
the major industrialised nations that the world
was in reasonably good shape, and that growth was
to contimue with no significant risk of recession.
worldwide problem of increased inflation was
to an end, although the FRG Finance Minister had
that more needed to be done in this area. The
dif t question of Japan and Britain's relative quota
rankings had been successfully deferred. The United States
Administration was divided about how much importance should
be atta Congressional pressure against a General
Quota Nevertheless the issue of quota ranking
was bound up substantively before the end of the

Z Contimuing, the CHANCELIOR OF THE EXCHEQUER said that at

IOR OF THE EXCHBEQUER said that there
e of views in the Group of 7

on the provision of new loans:

Contimuing, the CHANCELIOR OF said that the
main talking point at the Annual had been the
urgent need to help Poland and in their efforts to
- establish genuinely democratic political systems and free
market economies. There was general agreement that the
Western response should be a canbination o money and
practical help. The intervention of the
Caommission was creatmg difficulties with

He had been impressed by the new £5]
Fmarnemnlster Dr Balcerowicz, and the : 4
Professor Trzeciakcmski The new Polish Mini
firmly comitted to pramoting a genuine market
although they had no illusions about the scale of

problems confronting them.
In a brief discussion, the PRIME MINISTER said that @
assistance for Poland and Hungary was of the very highest

priority. Their efforts to establish democracy and free
market economies must not be allowed to fail. The

10
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establishment of a Solidarity goverrment had been an
historic moment but the Poles still had great problems over
food supplies. It was important to help them to increase
exports by reducing trade restrictions. By contrast,
Hungary had no difficulties over agricultural production.

() said that the Commission were following up
satiSfactorily the remit given to them to co-ordinate
assistance to Poland and Hungary. A useful meeting of
ives of the 24 countries concerned had been held
The Camission's proposals for action

) alised Scheme of Preferences to
and the involvement of the Furopean
b same difficulties for the United
evitably be implications for the

Germany to take crﬂa
initiative should

agricultural products

difficult to defend to p

states, such as France, COi P4

in place. United Kingdom ef@riide was particularly well-
placed to help East Eurcpean Sfkrtps to overcame their
severe envirommental problems.

THE SECRETARY OF STATE FOR EMPLOYMENT saifi
Camission had now produced its definitivelpy
Social Charter. It showed little change fron(thg
draft. No real account had been taken of th

of the Madrid European Council. Following di
official level, the Charter would came to the
Affairs Council on 30 October.

i
Inabriefdiscussimitwasrbtedthatmofthe

detailed parts of the text risked having severe adv
effects and it was essential to put the United Kingdom
points strongly in the discussions. A2n important elemen
in German support for the Charter was a wish to prevent
less prosperous menber states from using their lower wage

D
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rates and less onerous social security arrangements to
attract industry. It would be important to bring home to
such member states that the Charter in its present form
would be against their interests.
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