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1. The Cabinet were informed of the business to be taken in
the House of Cammons and the House of ILords the following week.

amendments had been tabled by backbench members for the
ining stages of the Human Fertilisation and Embryology Bill.
scre of these raised new points, others were aimed at
20k g issues relating to abortion on which the House had
£ aview on a free vote at the Comittee Stage. Under the
;é"“ applying to Report Stage amendments, such amendments
Yok normally be selected, and it would be right to make
tionstotheSpeakertothiseffect. Members of the
'& Lobby were objecting to the Govermment's decision to
impose a two line whip on Third Reading of the Bill, on the
grourds that some members would be required to vote against
their -";r-' on the ethical issues of embryo research and

age

provide a legal framework for embryo
e House had taken a decision on the

P right to expect the decision of the
majority to be ac Pt 2\ by the Govermnment's supporters, so that
the Bill could pa o) law.

In the course of a bri ion there was general agreement
2 with the Secretary of r Health's view. It was noted
that the ILord President o Council would represent to the
Speaker the Goverrment's 4 t the usual conventions on the
selection of Report Stage ar m“f 7
in order to avoid a re-run of{%

should apply in this case,
itive ethical issues on

Took note.

4 'HOME AFFATRS 2. THE HOME SECRETARY said that he had
m— morning that Counsel for the Director of Publ

5 |The Maguires (DPP) would be telling the Inquiry into the cirGgféfances of the
Case Guildford Four case, chaired by Sir John May, that/pé&believed
7. the convictions of seven people in 1976 for possessif
| explosives had been unsafe and unsatisfactory. He (n
that the DPP had reached this view as a result of ne
science tests carried ocut for the Inquiry. It was no 's
7 intention to criticise those who had given forensic evid gt
the original trial. It was to be expected that Sir John
would concur with DPP's conclusion and it would be nece V
consider during the day how to respond to this development. %
There would inevitably be claims in the media that the /
(
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convictions of six people for the 1975 Birmingham pub bombing

were also unsafe, since those convictions were also based partly

on scientific evidence. The two cases were, however, different.

HOME SECRETARY said that there had been four bombing
idents on the United Kingdom mainland since Cabinet had last
An explosive device had detonated at the headquarters of
foncurable Artillery Campany on 9 June injuring 17 people.
dev:.ce had detonated at the former home of Lord
the previocus day. Both appeared to be the work of the
Irish Republican Army, though responsibility had not
claimed. Two further incidents on 6 June in Salisbury
and 9 June in Bristol appeared to be the work of animal rights
campaigners. In these cases, devices which had been placed
T animal researchers had detonated, though the
drivers had (geen mhaned In the second of these incidents, a
13-month old\Eak had been wounded by shrapnel. It was
w_.- that a security guard had spotted the
second device a --_v;i; orted it to the police, but no action had
CHisE able of Avon and Scmerset had

In discussion it was

activities and methods

recently been revoked. .
SirmFemhadhadtoapologise x
incidents ocutside Northern Irel
terrorist groups.

THE SECRETARY OF STATE FOR EDUCATTION AND S said that he
had recently announced the establishment o Crtx Technology
College (CTC) in Derby and had hoped to be in(d ppgsition to

. 1S}S Sp %9 announce
the Derby site without a full public consultatic fad
been subject to an application for judicial review
the relevant legislation imposed no requirement on®:
consult publicly on the location of CICs and there
previous practice of doing so, the Treasury Solicito
him advice, which had been confirmed by the Solicitor
that because there were reasonable grounds for consultat
was likely that the application would succeed. This woul
meant a delay of 12 months, and in order to ensure that the

programme as a whole was not disrupted, he had decided to /

2
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on a public consultation in relation to the Derby CTC and any
subsequent proposals. He wished to alert colleagues to this
unexpected legal advice, which might be relevant to other areas
where decisions were not subject to a statutory consultation
procedure.

In a brief discussion, it was pointed out that this appeared to
resent an extension in the circumstances reqm_rmg

tation which could have wide repercussions. While it had
right not to test the issue in this case, it would be

to consider whether the Goverrment should contest this

in the Courts in a further instance.

THE OF STATE FOR EMPLOYMENT said that the unemployment
statistics to be published later that day would show a rise in
y of 4,400, on a seasonally adjusted basis, to
gorresponding headline total had fallen by
‘y‘ Unemployment had continued to fall in
Yorkshire and H \-_’;-»_ ide, the North West, Scotland and Northern
3 ot I_tﬁexforMay,alsotobe

;,‘:- ed an annual underlying increase of 9.5
o -;'-{ SOl ive month. The number of days

i - ~- at 82,000 and the number of
Koy s prc:v::.s:.onally put at 56, which, with

the exception of 1988, he lowest April figure since 1935.

8 Liind <<‘
i g R

3 THE FOREIGN AND COMMONWEALTH Y said that the
violence in Bucharest over the past ty-four hours had been
causedbythemeamrestakenbythechnanianchenmentto
rennvestudentsandhmmgerstrﬂcersfmU
There were unconfirmed reports of several
injured in the disturbances. Corrmmlcatlo '

Embassy in Bucharest had been interrupted. ) from outside
to the Govermment's position. In the House of

areaswerebez.ngbrmxghtmtomcharastby‘
"-..
previocus day he had said that, while the overall 3 the

Romanian elections probably reflected the balance of
opinion, the procedures had been flawed to a considerabl®
extent. The British Goverrment would continue to adopt
cautious attitude towards relations with Romania.

3
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o

Cz j THE FOREIGN AND COMMONWEALTH SECRETARY said that in contrast to |

Romania, the elections in Czechoslovakia had been well- .
Previous conducted. There had been a 96 per cent turnout with a sweeping -
Ref victory for the Civic Forum and Public Against Violence parties, "

CC(90) 12 who had been supported by President Havel. The Christian }
Democrat vote had been lower than expected, marginally below ;
t of the Comunist Party. The two principal tasks facing the -
Govermment were econcmic reform and drafting a new |
itution which would satisfy Slovak national aspirations. ‘
{/‘ |
Bulgaria THE GN AND COMMONWEALTH SECRETARY said that the first round |
of the garian elections had been reascnably free and fair.
The Bulgarian Socialist Party (the former Communist Party) had

cbtained n JARDa f of the votes, while the opposition, the
i ic Forces (UDF), which was particularly strong Sovi

more troubled. /9 § %3(9

North Atlantic THE FOREIGN AND COMMONWEALZH S ARY said that the Foreign

Council Ministers of the North Al i) Treaty Organisation (NATO) had
Meeting, held a meeting of the North<&flanfic Council at Turnberry on 7
7-8 June 1990 and 8 June. It had been a sful and workmanlike meeting.

widespread recognition that this be a major international
occasion. Efforts would be made i ise the disruption of
daily life in London during that , although with sc many
Heads of State and Goverrment present™Mthere would inevitably be
some traffic problems. At the Summit it would be important for
the Prime Minister and other Heads of Gov t to give a
simple and eloquent explanation to Western [ c opinion of why
NATO continued to be necessary in the 1990
over NATO's future was not the question of @ a united
Germany should become a full member. The ri

Union and some Eastern Eurcpean countries that NATYY
had a sustainable role in a changed Europe and that” it
subsumed within a pan-European structure. The Britis]
Goverrment's position was clear. The Conference on S

for regular political consultation between East and West.
British Govermment had put forward a series of specific

proposals to that end. At the same time, an expanded CSCE
not substitute for NATO. The firm security guarantee provid

CONFIDENTIAL




eference:

)20,

CONFIDENTIAL

by NATO, the integrated command structure and the continuation
of stationed forces would remain essential components of Western
security. The North Atlantic Council meeting had also discussed
wa_lysof.mking further progress in the current arms control
discussions, particularly the negotitions on Conventional Forces
in Europe (CFE). It now seemed possible for a CFE agreement to
be signed in the autumn, followed by a CSCE Sumnit in Paris in

now accelerating. All-German elections were scheduled to

place in December this year or in January 1991. Although
were many uncertainties in the present situation, there

a reasonable chance that all these events would take

the beginning of 1991. Nevertheless, such an ocutccme
dependent on continuity of leadership in the Soviet

1111mmat.1.ng E\to the Soviet Union from 7-10 June. She had
been impressed he increasing pace of movement towards

=% were emerging with strong personal views
en than President Gorbachev. She had

Popov. It would be adVafgageous if he were invited officially

Se
if Germany became a full mefiey Of NATO, Soviet sensitivities
- d the Soviet Union would be

the Warsaw Pact should make a joi to allay Soviet
t to enable Soviet

East Germany for a transitional peri This was acceptable,
but President Gorbachev was now trying to link the continued
presence of these forces with the stationing-ef United States
forces in West Germany. The two cases werg

different. The United States forces were iN— ny at the
invitation of the German Goverrment, and = overrments
must stand firm on this principle. In addition7¢

Gorbachev was asking for a ceiling on West fote levels.

More generally, he was looking for substantial W
financial assistance in the form of grants or loa
were many contradictions in the ideas coming from the
side at the present time. For example, at his press
President Gorbachev had not socught to deny that a uni :
would become a full member of NATO, but in his speech at
Plenum on 13 June he had stated his objections to continued
German membership of NATO.

| %
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Continuing, the Prime Minister said that President Gorbachev had
also talked about Soviet policy towards the Baltic States. He
had shown his irritation with the Lithuanian leadership but had
indicated that he was now more hopeful of making progress.
Since then the Council of the Federation had met on 12 June with
the leaders of the Baltic States present. President Gorbachev

briefly describing her meeting with the Soviet Defence

par and General Staff, the Prime Minister said that she had
a useful discussion with Prime Minister Ryzhkov. She
d that his attitude was still based on the principle
es should be dictated by the Central Goverrment and
ied throughout the Soviet Union, despite his Goverrment's
camnitment to moving towards a free market. He had argued that
it was esse m-.‘ to campensate Soviet workers for price
increases by (higher wages. His sense of commitment to a genuine
economic libseFsdisation was doubtful, and his programme would
now be substa 5-} revised following discussion in the
Congress © -;.-..7(:’!3. ies.

The Prime Minister ,-fs;-.« at her visit to the Ukraine had given
her useful insights’i "'} e problems facing the Soviet Union as
a whole. The Ukrai L‘” e becaming increasingly
nationalistic and i -=:--—‘=;=‘)-\ The Ukraine Supreme
Soviet had rejected the egfforyc reform programme proposed by
Prime Minister Ryzhkov. She /r’t. been invited at very short
notice to address the UkraiXe guprene Soviet and had underlined
the need for a proper constitie] omal and legal framework for
democracy. During the question/Zime which followed, members of
the Ukraine Supreme Soviet had agked about establishing
independent diplomatic relations bety#en the United Kingdom and
the Ukraine. Mr Yeltsin had made algimfiflar plea for the Russian
Federative Republic when she had him in London recently.
She had been very impressed by the British Exhibition in Kiev,
"British Days in the Soviet Union", which depicted the life of

an ordinary British family. It had attra YMOUS Crowds.
She had been given an extremely warm wel she had
visited Armenia. The Armenians had been teful for the
primary school which had been set up in i part of the
contribution from the United Kingdom to relie after the
earthquake.

In a brief discussion, it was noted that one of :
regional problems in the Soviet Union concerned the f&jdiaxy
the food transport and distribution system. 30to4 t
of the food production did not reach the market place. T -
was no distribution structure involving wholesalers, middle

or miltiple stores. There was more food available in the
countryside than in Moscow or the other major cities. The

existence of an efficient black market system alleviated the %

6
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problem to some extent. Eastern European countries were no
longer prepared to accept payment for their food deliveries
through the rouble account in the form of sub-standard Soviet
problems over obtaining payment from Soviet enterprises which
had become self-financing, since the Central Goverrment no
longer accepted responsiblity for repayment.

: ’4 AND COMMONWEALTH SECRETARY said that fighting was
Ning around Sierra Leone, although the two sides had now
gotiations. Two British naval vessels were standing off
eogs in case there was a need for rapid evacuation.
), Embassies had advised their residents to leave Liberia,
and most had now done so. The situation would be kept under

= , FISHERTES AND FOOD said that a
special meeting of the WRgwifalture Council had been held on 6
f\khe United Kingdom to consider the
ban on imports of Bri -’4 posed by France, Germany and
Italy on account of bovine 2form encephalopathy (BSE).
Discussions had lasted for 29 The three Member States
concerned, supported by Spain, & mitially proposed
arrangements under which United ey exports of calves and
carcase beef would have been d_exports of boned beef
would only have been permitted if _?_-1‘:3. ied by complex
guarantees which would have been ve difficult to provide. The
proposal totally lacked scientific basis. Had the Commission
espoused such a proposal it would probably have been adopted by
a substantial majority. This would have undermined the position
which the Government had adopted in r lomestic
consumers. Fortunately the Irish Chairman T he Council, Mr
O'Kennedy, and the Agriculture Commissicner,

boned beef, and for carcase beef to be exported S 2Q a
declaration that it had come from farms on which D
no recent ocutbreak of BSE. While he would have prefersge
avoid that condition, which could fuel domestic criticisps,Sthe
overall cutcoame had been very satisfactory. The impo %
not using ruminant offal as an ingredient of feed for i
had been emphasized. Only the Netherlands had previously %
followed the United Kingdom in banning such use, although /
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Dermark had subsequently followed suit. It had also been agreed
that the Cammission should investigate whether BSE was occurring | <
ocutside the United Kingdom and Ireland: evidently the French
authorities considered it was occurring there, and they had that
week made the disease notifiable. Following the Council
meeting, he had promilgated certain changes in slaughterhouse i
practices recommended by the Standing Veterinary Committee.

: i OF STATE FOR THE ENVIRONMENT said that a major
g between the United Kingdom and other Member States at
ixromment Council on targets for reductions in emissions
dioxidehadnothappened. The Council had been
8§ in a workmanlike manner and had finished early. A
number ‘'of useful measures had been adopted. Discussion of
climatic change had not ended in disagreement. It was evident {

that the ambjitd aspirations of certain Member States were
being modif the nature of the practical changes which they
implied er. He had argued for work to continue on

reducing greenhouse gases, and for
considered in the light of this work. On
glancil, a working group of the
(\- Climate Change (IPCC) had been
: of major countries including the
q i Arabia had refused to agree to
early movement towards \arxgess for reductions. During the

auspices in Iondon, for the

methodology for allocating geds to countries. He believed
that the United Kingdom's posi was close to a consensus
which might command general assent Ay the Economic Summit and on
which negotiations might centre i e Autumn.

THE CHANCELLOR OF THE EXCHEQUER said that he and the Paymaster
General had attended a meeting of the Economie.and Finance

Council. Agreement had been reached on a tstanding
package of company tax measures which woul certain
disincentives to cross-border mergers. This be welcome to
the Confederation of British Industry and oth ere had

been useful discussion on the proposed Directiv&of
Services, and it had been agreed that it would ne&g
intoforceatthesamtimastheBarﬂdn;Djrectie
discussion had been on economic and monetary union,
of papers from the Committee of Central Bank Governo
Monetary Committee and the Economic Policy Committee.
set out the United Kingdom position in familiar terms,
the problems involved in transition from stage 1 to full {
monetary union. Contributions from other Ministers had bee
encouraging in certain respects. The French were evidently )/
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undecided on what should follow the first stage, while the
German Minister, Herr Waigel, had helpfully emphasised economic
corvergence as a precorndition for monetary union. There was
eviderrtlydisagraemntonthemtureofaCmmmmityoentzal
bank, with the French wanting it to be politically accountable
in saome way, and the Germans insisting on independence. on
econcmic union, the Cammission had repeated their opposition to
inding budgetary rules, although he was not convinced that they
d maintain this line. The discussion also contained
ing features. All other Ministers had taken it as given
a single central bank and single currency would inevitably
lished, the only issue being how the various detailed
would be overcame. Further, the southern Member States

j y building up a case for additional budgetary
. The Chairman of the Bundesbank, Herr Poehl, had
i ing the meeting, and had explicitly stated to the
press afterwards, that the likely outcome was an initial move to
monetary union by an inner core consisting of the Member States
with more Copgarge: economies, probably Germany, France and
ffesd) remarks had naturally caused concern to the

PO\ EMPLOYMENT said that on the previocus
r‘}..:- to put forward three proposals as
: me. They were aimed at
work. Two of the three
legal bases permitting adoption
prifish press comment that morning
been useful. The fact that
e\ Sir ILeon Brittan in voting
corfiission gave some grounds for
encouragement about the position -‘Cf'
the propeosals came to be discussed ¥

In a brief discussion it was noted , 1f adopted, the
proposals would have major implications for the national
insurance system. They would confer pro ra fits on all
employees working for more than eight h week, .whic:h was
at variance with present arrangements for a imit for

o national insurance based on earnings.

The Cabinet - @é\
\ ‘ Took note.
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