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You will know that we have agreed to announce our intention of relaxing Tl
the existing statutory prohibition on the supply of electricity as the 7'7
main activity of a business when a suitable legislative opportunity arises.

This is one of a number of measures for promoting competition that have
been considered by E(DL).

The proposals which I am hoping shortly to announce about the organisation
of the nationalised electricity supply industry are designed to establish

closer working relationships between the Electricity Council and Boards,

without changing the existing legislation. To balance them, I think it
would be helpful if I now announced as soon as possible our intention-of
relaxing the statutory barrier against others engaging in electricity sup+

——
ply as a main business. Even though, as the statute stands, private

fﬁaastry 18 alread§_able to produce a considerable proportion of the
gtectricity it consumes and we cannot expect any substantial increase in
private generation, we nevertheless believe it desirable to remove this
barrier to competition in electricity supply, and I think we should now
announce that it is our intention to do so.

As soon as I have conveyed this decision to the Electricity Council and
Boards, I would therefore intend, if colleagues agree, to notify the
House in terms of the attached draft, pursuant to the Answer given to the
earlier Parliamentary Question on this subject from Nichael Brown, which
I also attach.

I am copying this minute to Keith Joseph, other members of E and ED(L)
and to Sir Robert Armstrong.
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DRAFT PQ FOR WRITTEN ANSWER ON PRIVATE ELECTRICITY GENERATION

Q.

TO ASK THE SECRETARY OF STATE FOR ENERGY IF HE HAS
RECONSIDERED THE EXISTING PROHIBITION ON THE SUPPLY
OF ELECTRICITY AS THE MAIN ACTIVITY OF A BUSINESS,
WITH A VIEW TO ALLOWING WIDER PRIVATE GENERATION?

Yes The prohibition will be removed as soon as a

o oe

suitable legislative opportunity occurs.




Written Answers 14 JANUARY 19¢

Electricily
Mr. Michael Brown asked the Sceie-
tury of State for Ercrgy if he will reviow
the monopoly powers of the Central Liicc-
tricity Geacrating Board with & view (o

allowing wider private gencration of ¢lec-
tricity.

pMr. Naonman LEamont: The CEC3
docs not have a monopoly for gencrating
and supniying clectricity. 1t is oper o
any person i England and Wales to
construci a generaling station to produce
cleciricity solely or mainly for his owan
purposes, provided that the uccessiry
planning permission is obtained and regu-
jations arc compiicd with. If electriciiy
for supply to others is to form a more
substantial proportion of the Station’s oui-
put the Secretary of Siate’s consent (o
construct is required. However, no oie
other than the- Generaiing Board or an
arca clectricity board may start to supply
or distribute electricity to consumers as
his main busincss.

This is among many matters being
examined by the Governiment in the con-
text of nationalised industry policy.
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From the Private Secretary 10 July, 1980.

Private Electricity Generation

The Prime Minister has considered your Secretary of
State's minute of 4 July, and is content with the draft
Written Answer which he proposes to give announcing that
in future companies will be able to engage in electricity
supply as a main business activity. Could you please
let us know when it is intended that this announcement
be made.

I am sending copies of this letter to the Private
Secretaries to the Members of E and ED(L), and to David
Wright (Cabinet Office).

T. P. LANKESTER
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J.D. West, Esq.,
Department of Energy.







10 DOWNING STREET

PRIME MINISTER

Private Electricity Generation

You asked whether
Mr. Howell's draft answer
should not cover the situation
where electricity generation

is a subsidiary activity of &

business. The answer to this
is that it is already legal.
If you wish, this could be made

clear in the answer. :
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