MR. WHITMORE . Mr. Colver

De_Lorean

Ian Gow asks for a note of our involvement, following

Winterton's conversation with him.

Mr. Winterton wrote to Ian Gow early in the week beginning
September. On the afternoon of Thursday 1 October, he spoke to
me on the telephone in Ian's absence in Australia. He said that
he had written to Mr. Gow warning of a possible commercial scandal,
but that he had since learned that the story was liable to break
publicly in the very near future. I believe he said '"before the
weekend". He spelt out to me the company involved and the nature
of some of the allegations. He asked that the matter should be
brought to the Prime Minister's attention. I undertook to come

back to him as soon as possible.

I spoke to you in Australia before leaving the office that
evening. Our secure line was not functioning, so I told you in

guarded terms that new allegations had come to hand about some

commercial business in Northern Ireland, and I told you who I

proposed to consult.

Early on Friday 2 October, I consulted one senior official,
and he and I then spoke to Sir Brian Cubbon at the Home Office.
The unanimous view was that the Law Officers should be informed of
the allegations, so that they could take whatever action they con-

sidered appropriate.

I therefore spoke to Jim Nursaw, Legal Secretary, around lunch-
time on 2 October, and asked if he could arrange for the DPP to
institute whatever enquiries seemed necessary. Around the same time,
I told Mr. Winterton that, after arranging for the Prime Minister
to be informed of the allegations, I was referring the matter to

the Law Officers, who would arrange for someone to see Mr. Winterton.
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In the course of the afternoon, the DPP made arrangements to
send a police officer to see Mr. Winterton over the weekend, so
that the documentary evidence he held could be collected. I also
spoke to the Solicitor General during the afternoon, on whose autho-
rity the DPP had been brought in. (Our contacts with the DPP were,
of course, entirely informal, since he cannot take instructions

from Ministers other than Law Officers.)

The DPP spoke to me at the end of the day, after he had got
in touch with Mr. Winterton. For what it is worth, I might record
that the DPP said that he was alarmed at the extent of Mr. Winterton's
indiscretion over the telephone. All our activity on the matter had
been carried out with maximum possible discretion, and the DPP

clearly believed that this was essential at that stage of events.

In the course of 2 October, I telegraphed you in Melbourne, out-
lining what had happened and what steps we were taking to arrange

for the allegations to be investigated rapidly.

I was on duty over the weekend, but I did not pick up these
events until quite late on Saturday, when I was in touch with the
Northern Ireland Office on other business. In the meantime, I

understand that the Duty Press Officer, Mr. Colver, had had a tele-

phone enquiry from Gordon Leak of the News of the World. This was
-___—————‘——‘

around midday, and at that stage Leak did not name Mr. Winterton.
This led .the Press Office to take the matter up direct with the
party in Australia. As a result of these contacts, you and the NIO

Permanent Secretary agreed a Press line as follows:

"The Government has recently been informed of allegations
of financial irregularities in the De Lorean company and
insofar as these may relate to the company's operations in

the UK the police are making inquiries."

The Press Office were also equipped with a further line, to

be used only if asked about Mr. Winterton's involvement. They could
e —

then confirm that he conveyed his allegations to the Prime Minister:
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that the Solicitor General was consulted, and that he asked the

DPP to institute an enquiry.

Initially, the Press Office used the line not mentioning
Mr. Winterton. But further calls from the News of the World and
the Observer included questions about Mr. Winterton's role, at which
point the Press Office started to use the formula describing

Mr. Winterton's role.

As I recall it, Mr. Winterton allowed himself to be interviewed
for television starting with the lunchtime news bulletins on Sunday.
The News of the World had, as you know, decided on legal advice not
to run its story, but the Observer carried a brief piece about

enquiries.

There were two further statements the following week. The NIO
issued one to play down the extent of the enquiry, in order to
reassure commercial creditors. The Solicitor General issued one
to make it clear that he had ordered the police enquiry, after the

allegations referred to by the Prime Minister.

In effect, our direct involvement ceased after the weekend.
Throughout that period, we done done our best to keep matters private.
Once it became clear that the Press had picked up the story, we
at no stage volunteered comments, but equally we made sure that we
could respond in a factually accurate way to specific questions put
to us. (It appeared to us at the time that the questions were pro-
bably arising because Mr. Winterton had already been talking to the
Press, but there was some suggestion that some of Miss Gibson's
material might have appeared in a New York evening paper on the

afternoon of Friday 2 October.)
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MR NICHOLAS WINTERTON

Winterton wrote to Ian Gow earlier in the week,
seeking a meeting with the Prime Minister to discuss
questions of fraud against the British Government.
He felt he could not take these matters up directly
with the Secretary of State, because of the risk of
leak - inadvertent or otherwise - to the company
concerned through the department.

/ Winterton




. Winterton telephoned yesterday to

report that the matters in question might now
break publicly within a vefy short timescale,
and he was anxious that the Prime Minister
should therefore be informed as early as
possible, so that she could initiate whatever
enquiries she thought necessary, independently

of the department concerned.

Winterton's information comes via a
constituent from a British employee of the
De Lorean parent company in the US. She
claims to have access to documentary evidence
of "massive fraud left right and centre"
against HMG. Winterton has seen certain
papers which he says make 'very interesting
reading'", and he has access to two files
left in England by the informant on a recent

visit.

Winterton reports that these matters

NOTHING TO BE WRITTEN IN THIS MARGIN

could very shortly become public in the US,
as a result of a tax fraud investigation
which is likely to be the fall-out from a

row between Mr. De Lorean and one of his
senior executives, William Haddad.
Winterton's informant is being assisted

by a Black American attorney named Clarenée
Jones, who is something of a national figure
because he previously acted for Martin Luther

King.




From what we know so far, the allegations concern major
fraud against HMG on the part of the company, but apparently
no more than negligence on the part of the NIO. Winterton says
the informant has long been resident in the United States but
has finally felt that her basic loyalty to the UK requires her

to expose these matters.

Given the history of scepticism about De Lorean on the part
of many in the UK, there is no particular reason to expect these
allegations to prove better founded than earlier ones. But they
appear to come from a new source, and it seems essential to

initiate enquiries immediately.

If matters do surface in the USA, it will be helpful to be
able to show that investigations are already in progress here.
If nothing happens in the USA, we will nevertheless find out quickly

whether there is any substance to the allegations, and this will

be relevant to future dealings with the company, and in particular

e _.q..,.»——/'/m 5% \;—/«.
to Winterton's report of a forthcoming reorganisation of the US

holding company which might affect control of HMG's investment.

B )

Therefore, after the informal consultations I mentioned to you,
the Solicitor General has privately approached the DPP, who has
agreed to arrange for a senior police officer to be in touch with

Mr. Winterton immediately to pursue matters.

Woodfield told me that there are other problems within the
NI Commerce Department at present which make this story particularly
untimely if it proves true.
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Winterton wrote to Ian Gow earlier in the week,
seeking a meeting withthe Prime Minister to discuss

questions of fraud against. the British Government.

He felt he could not take thése matters up:directily

with the Secretary of State conéerned, because of the

risk of a leak - inadvertent or otRerwise - to the

company concerned about any enquiries ‘which might be
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Winterton telephoned yesterday to
report that the matters in question might
now break publicly within a very short time-
scale, and he was anxious that the Prime
Minister should therefcre be informed as
early as possible, so that she could initiate
whatever enquiries she thought necessary,

independently of the Department concerned.

Winterton's information comes from a
British employee of the De Lorean parent
company in the US. The informant contacted
a personal friend who is a constituent of
Mr. Winterton's. She claims to have access
to documentary evidence of '"'massive fraud
left right and centre'" against HMG.
Winterton has seen certain papers which he
says make 'very interesting reading', and
he has access to two files left in England

by the informant on a recent visit.

Winterton reports that these matters
could very shortly become public in the US,
as a result of a tax fraud investigation
which is likely to be the fall-out from a
row between Mr. De Lorean and one of his
senior executives, William Haddad.
Winterton's informant is being assisted by
a Black American attorney named Clarence Jones,
who is something of a national figure
because he previously acted for Martin Luther

King.
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From what we know so far, the allegations concern fraud

——— =
against HMG on the part of the company, but apparently no more -
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than negligence on the part of the NIO. The informant has

apparently been resident in the United States for many years

but, according to Winterton, has finally felt that her basic

loyalty to the UK requires her to expose these matters.

———

Given the history of scepticism about De Lorean on the part

of many in the UK, there is no particular reason to expect these
’/"_——" e —————————

allegations to prove better founded than earlier ones. But it

is clearly essential that we should initiate proper enquiries at

the earliest possible moment. After the informal consultations

—
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I mentioned to you, the Solicitor General has privately approached

the DPP, who has agreed to arrange for a senior police officer

to be in touch with Mr. Winterton immediately to pursue these

matters. Mr. Clarence Jones and his client are ready to travel

ol the UK at shortsnotice:




