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FOLLOWING FROM PRIVATE SECRETARY
SECRETARY OF STATE'S MEETING WITH SHULTZ: - . PIPELINE

1. SECRETARY OF STATE HAD A BRJEF WORD WITH SHULTZ TETE A TETE

ON THE EVENTS OF SATURDAY. SHULTZ MADE |IT CLEAR THAT PRES IDENT
REAGAN HAD BEEN EXTREMELY ANCRY AT THE FRENCH PERFORMANCE. HE HAD
WONDERED ABOUT HOW TO REACT AND HAD CONCLUDED THAT THE BEST ANSWER
WAS TO LIFT THE SANCTIOMS AMD GET THE THING OVER WITH. MR PYM SA(D
THAT HE THOUGHT THIS HAD BEEN THE RIGHT CECIS|ON: THE FRENCH HAD
BEHAVED VERY BADLY, THE SANCTIONS HAD BEEN A RUNNING SORE AND ME
WAS GLAD THAT THEY HAD BEEN LIFTED., HE THANKED SHULTZ FOR THE
EFFORTS WHICH HE PERSOMALLY HAD MADE TO GET THIS DONE.

2. SHULTZ WENT ON TO SAY THAT HE HOPED THAT EVERYONE wOULD NOW

AGREE TO GO AHEAD WITH THE WORK WHICH HAD BEEN ENVISAGED,
MR PYM AGREED AND SAID THAT WE WOULD PLAY OUR FULL PART N THE
SPIRIT OF THE AGREEMENT WH{CH HAD BEEN REACHED,

3¢ SHULTZ MADE |T CLEAR THAT THIS EPISODE WITH THE FRENCH HAD

CAUSED HIM TO DRAW CONCLUSIONS ABOUT THE RELIABILITY OF CHEYSSON
AS AN INTERLOCUTOR. e ———————
B e

4. SUESSEQUENT DEVELOPMENTS HERE ARE RECORDED IN MDSCOW TELS KO
718 AND 721,
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