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MEETING BETWEEN THE PUS AND THE SECRETARY=-GENERAL OF THE tﬁ}b (PER o ;
QUALs EAST/WEST ECONOMIC RELATIONS

Af-c.T

1. IN HIS DISCUSSION WITH THE SECRETARY=-GENERAL AT THE

QUAI YESTERDAY AFTERNOON, THE PUS INVITED GUTMANN TO EXPLAIN
WHERE FRANCE NOW STOOD ON THE STUDY OF EAST/WEST ECONOMIC
RELATIONS BY WESTERM GOVERNMENTS.

2. GUTMANN REAFF IRMED H|S STRONG OBJECTION TO ANY DIRECTING ROLE
FOR MATO IN THESE DISCUSSICNS. HE REFERRED TO THE SHULTZ
MON=PAPER AS QUOTE THE NON=-EXISTING NON= PAPER UNQUOTE.

HE SAID THAT PRESIDENT REAGAN'S STATEMENT ON 13

NOVEMBER HAD GIVEN THE FRENCH THE IMPRESSION THAT THE
PRESIDENT BELIEVED IT POSSIBLE TO HAVE A KIH} OF NATO TREATY
GOVERM ING ECONOMIC RELATIONS WITH THE SOVIET UNION, BUT THIS
WAS UNREALISTIC AND CONTRARY TO THE NATIONAL INTERESTS OF
EUROPEAN GOVERNMENTS. FRANCE WAS READY TO HOLD TALKS

OM ALL ASPECT OF EAST/WEST RELATIOMS, PROVIDING THESE

WERE COMPREHENSIVE, THEY SHOULD CCOVER ALL CREDITS AND

ALL SUBSIDIES, BUT FRANCE DID NOT BELIEVE THAT SUCH TALXS
COULD LEAD TO THE ELABORATION OF A PRACTICAL STRATEGY.
NATIONAL INTERESTS WERE TOO DIVERSE FOR THAT.




3. PAYE (ECOMOMIC DIRECTOR) ADDED THAT MOST OF THE STUDIES
REFERRED TO IN THE NON-PAPER HAD BEEM (N PROGRESS FOR YEARS
IN VARIOUS FORA, E.G., COCOM AND OECD, BUT WHAT WAS [MPORTANT
WAS THE SPIRIT IN WHICH THESE DISCUSSIONS WERE APPROACHED. IF
THE US WANTED TO INJECT A SPIRIT OF ANTI=SOVIET ECONOMIC

WARFARE THERE WOULD BE GRAVE DIFFICULTIES. IF HOWEVER
THE US GOVERMMENT TOOK INTO ACCOUNT THE VIEWS OF ITS PARTHERS

THERE WAS THE POSSIBILITY CF REACHING BETTER UNDERSTANDING
AND BETTER HARMONISATION [N SOME AREAS, WE SHOULD MOW FORGET
THE QUOTE INCIDENT UNQUOTE OF 13-14 NOVEMBER AND THE PROCESS
WHICH LED TO IT, AND LOOK AHEAD.

4, THE PUS AGREED THAT ALL THE PARTICIPANTS IM THE EXERCISE

HAD DIFFERNT STARTING POINTS, DETERMIRED BY GEOGRAPHY AMND
HISTORY. IT WAS DOUBTFUL WHETHER A DETAILED STRATEGY COULD BE
ELABORATED TO COVER EVERY INTEREST. THE DRITISH GOVERNMENT

HAD BEEN PREPARED TO ENTER INTO DISCUSSION OF THE NON-PAPER,
BUT WITHOUT PREJUDICE TO THE OUTCOME. IT WAS NOW IMPORTANT TO
AVOID OVERT DISAGREEMENTS THAT wOULD ONLY BENEFIT

THE USSR. EVANS ADDED THAT SOME FORM OF OVERALL COORDINATION

OF THE VARIOUS STUDIES OF EAST/WEST ECONOMIC RELATIONS WOULD BE
NECESSARY AND ADVISABLE, NOT LEAST TO ENSURE THAT THE JAPANESE
WERE FULLY INVOLVED, MEVERTHELESS, IT SEEMED CLEAR FROM THIS DIS=~
CUSSION, AND FROM THE SUBSEQUENT TALK BETWEEN PAYE AND

EVANS, THAT THE FRENCH WILL RESIST AN EARLY MEETING OF THE
SEVEN PLUS TWO IN WASHINGTON TO FOLLOW UP THE SHULTZ NON=-PAPER.
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