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Hr President, in accordance with the Lrief assigned me &L
Gymnich, the Commission representative Mr SCHAUS and 1 held dis-
cussions with all nint Foreign Ministers In their resfitctive
capitals during the period from 16 to 21 Bay., The besis for the
discussicn was a2 previously forwarded questicnnaire which had

Leen drawn up on the basis of the Cymnich discuesions.

First of sl11 1 too shoulg lixe to thank the Ministers
around this table for havirg given us the opportunity to held
the discussions after such short preparétion and in such o short
period o7 time, and 1 should also 13ke to express my gratitude
for the open and trusting atmosphere which was a feature ot sll

the discussions.

11

1 should like to suasmarize my imprecssions of our talks &s

follows:

ok in all the countries the particular urgency anc sig-
nificance which everybody attributes %o the solutfon of the
prceblems faéing us was made clear to me. Everyone was asware
that there was &t least & political, and partly alse & factusl
connectiion between the problems, but that thev coulcd not all

—
be solved according to tne same timetable. Prgctically every-

where there was a desire 1o concentrate on the main problems
&and to #make declsive progress in the Council mectings bLe=fore
Stuttgert, so that the Eurapean Council might make the
desirec practicsl decisions, set out political guidelines

and alsou take the most uvseful procedural decisions.
; S A e

The rollowing four areas emerged as the msin toples:
- the long-term financial settlement,

- other questicns which had to be solved 1n tonnecticn with

or a8 & precondition for the settlement, such as:
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1mprovenent in the restructul ing Oor extension oL
existing policies and introduction ©f new Coo un

projects in the savanced techrologles neclor,

substantial s&vings, especially in the agr:cuiturzl

sector,

efforts tc improve the balance betwesn the s0o-c&)
and gouth agricultural products and
the interim solution for the u¥ {and Germany)
finally, the probvlems ol accc$$:on grd the time scale for

=olving then.

I would add that our GreeX friends have particularly
asked tne Zurcopean Counc:l 10 look sympathetically &t the

special problems fascing Oreece.

{s8) : As rogards tne long-termw 1:nan::a1lsrttlemenL I namve

Veen able to ascertain tnat it 1s Tore or less certain

that seven and perhaps even eight countries wou.d be
prepared in principle, subject €O certain condlzions,

to exceed the 1% value &dded tax l1imit, efther un toO 1.4%
or higher, but in any case for a period of time xhich would
relieve Community difficulties on this sudject Jor a con-
sidergble period. Mest countries were also in zgreegaznt
with the principle of correctives, although of course there
were different ideas about the Yorm which should be given
the basic criterisa. Some countries were consicering the

creation of & safety net or 8 sysicn which has decome known A5

v
véprettement des soldes'.

Two capitals, one of which 1 did not nave =o visit

specially, have fundamental ot jections 10 excés:ing the 1%
limit, 2lthough I have the impression that here o0, under
certain conditions, thepre would be resadiness to disCuss the
Comrission proposals, althougn cf course the c.icome cannot
be prejudged.
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in Sc:‘\ara] jt is8 oV imoress1on that desnite
objections, the gims of the Commisslon prupos&i, : LI
existing iepalances in0 budgetl responsiblilities, ¥
not in & negative, bet 4in 2 positive manner. The
expressed the opinion thal any increase in the financtial
framework oust reoain & watte
1ndividus) Ministers dic not exclude the possibility that
& framework to be decided on by the netional Parlianents,
tranches would be tixed by a Communily procedure tnel could te

based on tne Commigsion's celiberations.

The guestion whether ratsficstidn of the lonz-tery solutior
in every eventuallty to coincide with ratification ef the incresse

was &nswered differently according to the vegrious intereste and

domestic pelitical situations and remained open.

As for the rest 1 noted a genaral meluciance o previde
for financlal resources other then value added tax, &t least

at the present stege in the development of the Communi Uy «

() atf the same time it was'clear thar mnsy KPinisisrs
could only consider & long-terny financial zettlement OO the

lines of the Commission's basic idea it & number of condéltions 601

precorditions were fulfilled at the s&nc tike. These 1nﬁlu¢ec

substantial savings in the ugricultural sector through specific
decisions and not siomply DY establishing principles, a8 for
exasple the principle thal sgricultural expencdirure should not
rise faster than incooe. vhile fully maintaining the baslc
principles of the comnon agricultural policy, the following
measures wers meationed by way of exsmple (this 1s not an
exhavstive 1ist):

restrictlive price policies,

jowering of the guarantee thresholds ar introduction of

production Quotas,

- producer co-responsibility,

P




buperlevy 40 the milK sector,
discussion OF the prodblenls o substitutes,

urublens ¢f f{rontier compersation,

of ‘rregularitieces in the implementatlon of the coimaon

i .

rencvel
sgricultural policy in certain seclors.
1 was impreseed uy e Sefinite Gesire «hich nNow exisrs LO Laxe

weally substantial savings. 1t is obvious tiiat Yor tne Councll 0O

ot it must have before it the corresponding Commiesion progcssls,
‘thich are erpscted in the very near future.
At 1he ssome time great lmportance was arttached 1n m&y

«gpitals to the fact that in addition to savings belng made when

he long-term sclution is &dopted, specific decisions for tne

smprovensnt, extension and restructuring of existing policies &nd

“or the introduction of new Comnunity measdares, 1o particular 1in
-he field of new technologies, are &lso regarded &5 indispensable.
‘“his is seen {rom the standpcint of the desired furinhert gevalop-
rent of our Comnunily &8s much as a means of resolving the sO-

.alled Britieh problem in the langer ters.

Specific proposxls {rom the Commissicn 1in good tlme are alro A

irerequisite for decisions in this &rca,

1n this connection reference was also made hepe and there 1o

the strengthening and extenston of existing Comxmunity instruments

ana to the impourtsnce ol the continued development of the Europesn

Nonetary Sysiel.

Finally, 1r the south of cur Community, 1 came alross & request
thet., when the long~-terin solution {s adepted, decisions Or
guidelines should also be issued on possible ways of scrieving &
better balance between northern and southern agricultural product
irrespective of ¢nlargement, In other countries 1t was pointec
out that the mistakes made or perhaps nede {n the case of noriisrn

products (in inverted commas) must not te repeated with southerh
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procducts end thsl various measures Leve morenver

{in train woich in prainciple skouldé fLilay

in the Mediterraneun.

s5et

our partiners

The 4¢=s5 contemplated 1n one Mempey Stste that when bthe

: - -~ - Y i v = = =™ - . :_}'
gecision is taken on the long-teprm finsrcing arrangenehs “Rc
ts of the European Farlisment be limited,

existing budget righ
non-compulsory sphere, perhaps (n
¥

abave all in the ecisheane

for greater powers Of the revenue side, was overwhelsingly

regardes &s & non-vigble political direcrion.

On the othepr hand there was support in many cepitals for
resolving by common accord any still cbscure goints between
the Council and the European Parliament &5 regards budget
procedures., €.g. 8 regards a wore binding delimigation of
compulsory and non-cofpulsory erxpenditure and conseguently &
precise definition of the so-called margin of the European
Parlla=ment,,

the inter-im sclution for the United Kingdom and

s fsr &as
ell the people 1

the Fecderal Repudlic of Germany i concened,
spoke to were &su falit with the decisions of the European Council

held in ¥arch.

The cverwhelzming majority of the people I spuke to See Souws

connection bDetween the short-terw and long-tera solution, in

particular

not only becsuse they woald like toe have gn 1dea Oof whethier

and how the envissged long-term solutiun and the decisfions

accompunying it might be appropriste for providing 2 lasiing

soclutlion tc the United Kinglom problen,

but also because they are afraid that (L sote sort of link isx

not established the European Parliament could cause dirficulties.

Our British friends do not &ce this 1link, or at least not in
the same way, and refer to the dectisions of the European Councll

held in Msrch 1963 and the declsjons of the Fereign Ministers
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Preceding them. The amount is tg be entered fn

not later than July 1983, which means that concre

have to be taken {n May or Jure. At the &z Time, Nowever, they
emphasized of course that, as uefore, they are still interested

in a long-term solution beirg found QUicCkly and wil) co-operate

in particular as fer &s participation 1In iiew Community measures

is concernied.

Mith reference Lo the Cerman proeblea: in this connection,
I met with understanding from some partnes~s, while athers
rejected zny further relief for the Federal Republiic of Gerwany
when the 1883 British problem §s settled and ye¢t others were open
tn the issue.

On the metter of what form the short-ters solution should
take, the rajority opinior. was that such & colution - including
the risk-sharing arrangement - could be modelled on tha: adopted
for 1952, whereby the excess payment and the limits drawm by the
European Parliaxent would have to be takes into account, i.e.
only a solution by means of Community policles could be
envisaged.

(d) I also spoke about the problems of accession and whether
& date should Le pet for its conclusion cr ratifization. There
was no doubt in any Quarter that the accession negotiaticns
should, for reascns of Toreign policy as well, be terminsted
ac Swiftly &s possible. The tarpet date frequently cited was
the Lirst half of 1984, The guestion of when ratfication
should be concluded and accession take effect remained open,
since this was wostly seen as depending on many internal
policy developments in the {ndividual countries, over which

the Governments have only partial contirol.
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With cegsard Lo the procedurs four dealing with the
complex issue 1 heve Jus=t described, doubt was volced we

whether, witn the €xisting noramal Comsunity pracedurtes,

&
preotlems couid be resolved in time, S$incs they toucn on

creas of res»onsibility of many other Xinisters.
preference was, however, given to & Comnmun
detajls of whnich would be Ccciaed by the Forelgn
Councll and which would Le¢ Oorganiucd Ey the Fresidency-in-0ifice,
possibly in the forw of & speciel urgent proctedure. The idee of

& procedure madelled on the Messlns Conference was sech by

es worthy ©f considerstion bot finglly gave way to a ;ajbﬂf

in favour ¢f reserved judgment,
J

-

I wes able 1o record agreetsnt in principle that the ceaclusicon:
of tre Stuttgart Eurcopean Council should as fer &5 possible have

three sections:

- 8 operatlive gection wilh concrete decislions;

-

- & scction containing political guidelines, also i{n respect of
reports then tabled in which - I would &dd ~ other aress tiezd
Lo be deslt with on which progress reports need to be submitted,

namely Buch &ress 88

= unemploymwent, psrticularly youth unemployment,
« the Intezrnnisl markey,
envircnrental protectioa, including de~-afforestation,

the adjustment of the "“acquis™.

Lastly, the conclusions should have & procedural seciian
nhow and over what period the entire dessier should be further
tackled,

Il

in ¢conclusion, I shouid also like 1o mention tnat 1 nave
€¢ls0 spoken in some capitale about the sclemn declaration on
Europear: Unson. 1 made it plaln that 1Tt was desiradble that
the solemwn declarstion be signed in Stuttgart, 8s an outward
)
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In this shert repdort I have selecled froo the weelln of
pelerial only what appear to e to be the sosl €8

points. Perhaps, theréfore, some of you ancund

will note the absence of a matter which 1s ippor

1 would ask for your inculgsance 3L that iy

debate over the next evw weeks will I1n any Csse alfond you
every oppurtunity of returming to the various points which
will naturally then receive the attention of us all.,

Thank you.
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