PRIME MINISTER

PRESS CONFERENCE

I have arranged for you to give a press conference in the Press
Centre adjacent to the Schloss, where you are holding your meeting.
I suggest you see the media (followed by the usual BBC radio and tv,
ITN and IRN interviews) as soon as possible after the Summit is over
and you have had time to brief yourself in the delegation office.

Our room at the press centre is small and it will be very crowded.
It will not serve your interests if the press conference runs on. I
propose to close it after 30 minutes.

Radio and tv are very important after the bad Sunday press today,
and you should aim to get on BBC Radio 4 'World This Weekend' which

starts at 2.00pm Stuttgart time.

Background

Today's press (which tends to judge the 750m rebate in annual rather
than 4 year terms, in spite of all our efforts) reflects two things:

- Fleet Street's (and Britain's) dislike of a winner and its early

determination in your second Government to take you down a peg
or two as the opportunity offers;

the treatment of the short term provisional rebate settlement on
its own and against o0ld objectives - eg. half a loaf.

I would expect Monday's press to be better when Stuttgart can be seen
as a whole. But there is still the risk of a "™ouble sell-out story" -
ie, 750m ecu and selling the pass on 1% VAT. You should not ignore this
risk.

Press Conference

It will however by very important that you should not be defensive
in your approach to the press conference. Stuttgart should be sold as
a very good weekend's work for Britain and the Community, however hard
the pounding.

/You will ....




You will no doubt wish to pay tribute to Chancellor Kohl's firm
and determined chairmanship and to share his joy at a successful
outcome, (I have also told the press privately, as distinct from in
briefings, of the Dutch help).

The media will of course concentrate on the Budget. But you might
care to mention in your opening (see Annex I) the Solemn Declaration
and generally the weight of other business at this Summit.

At Amnex II I have summarised the Budget settlement figures in a
presentational form. We have briefed every journalist in sight on
these lines, but you should have them by you. '

Finally, you may care to mention your meeting with Dr Fitzgerald.
The press release is at Annex III.

B., INGHAM
19 June 1983




Declaration says, "a solid basis for the further dynamic development
of the Community".

And we have done this without prejudging any 1ssue, including that
of whether the Community's own financial resources should be increased.

This has been a weekend well spent. And I would like to pay a
warm and richly deserved tribute to Chancellor Kohl's leadership.
He came here determined that the Community should make progress.
His determination has been rewarded. And I am delighted with his

Success.

Money was not the only thing we talked about. This has been a
very busy Council as the Presidency's conclusions will show.

I am also pleased to say we have signed the So%gggﬁ@gg}ﬂyatlon on
European Union for which Herr Genscher and Sig. Colombo have worked
\-v_________—___
hard for a long time,

s — _'/_’7_ 7
We also looﬁéd at a number qf 1nternat10nal ssues = the most
1mportant of/%hlch are Poland,rthe Madrld CSC%/conference and the
. . /'./
/Ef have also had a fr}é;dly and construgtive bilateral meetlng wit
(

Dr Fitzgerald.)

|

S0 I return to London satisfied that this conference has been
extremely worthwhile., It offers the prospect no less of a more
soundly based and fairer Community - and therefore of a stronger and
more confident Community which is what the world needs.




REBATE SETTLEMENT

Basic Facts

Estimated unadjusted net
contribution

65 +9%

Less concession on
overpayment

Starting peoint

French starting point

Two-thirds over 4 years.

1980 1981 1982 1983 (Est)

1. Net contribution 1512 1419 2040 1900'
2. Rebate )/ 1175 1410 1158 750 22

30 2 as % of 1 I‘ 77% 99-4% 56.8% 057/'

__“__'_“:“:x‘.. i — - Y,
Average settlement over 4 yearls 65.4%. ) k£f3) <é;u; Z?
r :

1980 agreement presented and accepted in Parliament as two-thirds

settlement.

Total repayments over 4 years exceed £2,.,5bn:

1980 £705m ’
1981 £775m
1982 £648m
1983 £450m




ANNEX III

PRESS STATEMENT

As arranged earlier this year at the European Council
in Brussels, the Taoiseach, Dr. Garret FitzGerald, met
the Prime Minister the Right Honourable Margaret Thatcher

briefly in Stuttgart today.

In a friendly and constructive atmosphere, they discussed

matters of mutual concern, including arrangements for

future contacts between the two Governments.

19 June 1983




S TUTT ALY ANNEX T

DRAFT OPENING STATEMENT

.‘,.' .. Stuttgart has been a good weekend's work for Britain and the

e ——

Community. e .

First, the deal we have achieved on our rebate for 1983 is

consistent - almost exactly - with the original two-thirds rebate deal

we secured in 1980.

Over the last 4 years our two-~thirds agreement has secured for
Britain refunds totalling over £2500million, £2.5billion. ' That has
been won by hard, tough negotiating, of which we have had a lot this
weekend. :

As you know, more than one Member State came here determined and
publicly committed to refusing to negotiate any British refund. But
it has been won for Britain by our determination to secure justice for

our country.

And - even more important for the longer term - this weekend we
have also secured agreement to tackle over the second half of this year

the root of the problem - namely, the Community*s method of financing.
R — A
s " 5 M L& b}"' L’r‘c Lf!l\-_
This is a major achievement. .

o
¥

The &eclaratizg_gzgﬁf?fﬁg fsﬁbﬁﬁffiong discussions makes it clear
that the special, emergency Council appointed to do the work must come
up with:

- effective control of agriculture and other expenditure - what

we have been seeking since ‘we set out on first taking office in
1979 to secure reform of the Community's finances;

measures which will avoid the British Budget problem in the
future and ensure equity for all Member States.

o ——

They have to do both - and these are the two key foundations for
fairer and more effective management of the Community's finances for
which the UK has been arguing for a long time.

We have thus started the process - and with a great deal of urgency
behind it - to give the Community a fresh start. To give it, as the




Dec: arnusond ior thc  Minutes mugg_pn thae eccasion Q{

signature of the "Solemn ?eularu.-..-u on Burosean _DOnion”
A ik AR 3k 243

O the oucas he sighature of thekifolemn Declaxation
Oon Eusoptan Unlon™ by the Heads of “tut; or Governmnant as
wll as by the Forelgn Ministers of the Momper Stotes meet ing
within the EBuropecan founcil in Stuittgari o0 12 June 1283,
the follewing jJolnt and unilaterxal declarzations with reference
Lo certalin paragrephs of the "Solemn Decleration on Burcpoan

Union®* ware recorded in the minutes:

Dreclazetion of the Heads of State or Govermment ©f the Menber

States meeting within the Burooean Council

The Heads of State or Government stress the high pollcicasl

siszniiicance which they attach to this document which has the
character of a solemn political declarxation affirming cha de-
texrmination of the Member States to progress towards Eurepean
Dnion; it is thus not eligible for registration under Acticlie
of the Charter of the United Nations. The Government of the
Federal Republic of Germany 3s reguested to transmit the text
for information to the Secretary-General of the United Nations
end to the Secretary-Generel of the Couvncil of Purope,




Declaration (.r.h th Copzlssion and the M2

avoild any possihle misuvnderstanding which the

litical and sconopic aspects of security® da No,1.4.2

.2 could give rise to, the President of the Tommsission
n

irportance to recalling thet these words coald not

oppetéence of thy Communaity. Ministers agree thst

the case.

Declaration of the Prixe Minister cf the French Resub)ic with

rcf& rence 10 paragrarc E“%;g' S

The Presidency will have recoursée to voting where the Treaties
$0 provide, it heing accezpted that voiting will b2 postponed
if one or more Member 5tates 50 yreduest in order to defend
an ess2ntial national interest divertly related to the sabiect

anpder discussion, which they confirz in writing.

Declarxetion of the Bricish and Danish delegqations with

to paragraoh 2.2

While subscribing to section 2.2.2 of the Solemn Declaratiion,
Hehuarh and the United Kingdom remain of the view that, when

a Meber State considers its very igportant intereste to be at
etake, discussion shocld be tontinved until unanimous agresment
is reached.

Declaration of the 1rish delegation with reference to

The Fresidency will have recourse to voting where the Treaties
$0 provide, it being accepted that voting will be postponed
where one or more Menber States $6 Yeguest in order to defend
an essential national lnterest directly related to the subject

under gdiscussion, which they confixrm i1n writing.




the Creck delesation with yeierence

In siygning this declaration Greegce mainrains the pos:itlion
that diucoussion 0F a subject shouwlid be contiaued until
naanimous decisien is ydec in cases whare vital and
cssential pational intcrests of & =embex- ate are at

staks and a writtes rorificatior has been made to this

Reclaration of the Belgian, Gerzen, Lugesdburg, Jtalian

-

ang . “utcb delegations a th refexence to Udraaraaﬁ c.h.

s | <

While subscribing to paregraph 2.2.2 ol the

Solean Declaration on Buropean Unicn, the Belgian, Gerian,

Luxerbuyrg, Itzalian end Ditch delegations ate that tie

st
Presidency zmust heve racourse to veting where the Traaties

SO provide.

Daclaration of the Greek delegarion with reference %o

parzgranch 2.2.3:
In signing this declaration Greece states that nothing
may restrain its right to determinge its foreign policy

in accoxdance with its nztlonal interests.

Declaration of the CGarmian delecatic »th reference to

parsoraoh 3.3

The Government of the Federal FRepublic of Garmany is of the
opinxon that culteral co-operaticn, with & viaw to conplementing
Community action, will teke place without prejudice ©o other
existing fora, for example the Council and the Ministars of
Education united in Council.




I'eclaration of the Yutch delegaticz with refergnge

to paragraph 2.7.1.:

The Dutch delegation states that the content of

paragraph 2.1.1, cannot affecl the cozpetence of

the Minister for roreign Affairs la the exerclee

of its national)l conpetence.




on Juss 19,

AN

of President of the Council




SOLEMN DECLARATION
ON EUROPEAN UNION
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convinced that, in order to resolve the serious
economic problems facing the Member States, the
Community must strengthen its cohesion, regain its
dynamism and intensify its action in areas hitherto

insufficiently explored,

resolved to accord a high priority to the Community's

social progress and in particular to the problem of employ-

ment by the development of a European social policy,

convinced that, by speaking with a single voice in
foreign policy, including political aspects of security,

Europe can contribute to the preservation of peace,

recalling their decisions taken in Paris on

21 October 1972 and 10 December 1974, the Document on

the European Identity of 14 December 1973 and the

statement made by the European Council in The Hague

on 30 November 1976 concerning the progressive construction

of European Union,

determined to achieve a comprehensive and coherent
common political approach and reaffirming their will
to transform the whole complex of relations between

their States into a European Union,

have adopted the following:
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INSTITUTIONS

The Heads of r Government emphasize the importance
of greater col I 1d close co-ordination between the
existing structt he European Communities and
European Politic: -operation at all levels so that
comprehensive ist € action can be taken to achieve

European Union.

Matters within the scope of the European Communities

are governed by provisions and procedures laid down in or

pursuant to the Treaties of Paris and Rome and in agreements

supplementing them. In matters of Political Co-operation,
procedures which were agreed on in the Luxembourg (1970),
Copenhagen (1973) and London (1981) reports will apply,

together with other procedures to be agreed on if necessary.

THE EUROPEAN COUNCIL

The European Council brings together the Heads of State
or Government and the President of the Commission
assisted by the Foreign Ministers of the Member States

and a member of the Commission.

In the perspective of European Union, the European

Council

- provides a general political impetus to the

construction of Europe;

- defines approaches to further the construction
of Europe and issues general political guidelines
for the European Communities and European Political

Co-operation;
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o promote the objective of a Europe speaking with
single voice and acting in common in the field
of foreign policy, the Governments of the Member States
will make a constant effort to increase the effectiveness
of Political Co-operation and will seek, in particular,
to facilitate the decision-making process, in’ order

to reach common positions more rapidly.

They recently adopted new arrangements in the

London report of 13 October 1981.

In the light of experience they will continue in

this direction, in particular by:

strengthening the Presidency's powers of initiative,
of co-ordination and of representation in relations

with third countries;

appropriately strengthening operational support

for successive Presidencies, corresponding to the

increasing tasks which they have to perform.




The European Parliament debates all matters relating

to European Union, including European Political
Co-operation. In matters relating to the European
Communities, it deliberates in accordance with the
provisions and procedures laid down in the Treaties
establishing the European Communities and in agreements

supplementing them.

In addition to the consultation procedures provided

for in the Treaties, the Council, its members and the
Commission will, in keeping with their respective

powers, respond to:

oral or written questions from Parliament;

resolutions concerning matters of major importance
and general concern, on which Parliament seeks

their comments.

The Presidency will address the European Parliament
at the beginning of its term of office and present
its programme. It will report to the European
Parliament at the end of its term on the progress

achieved.

The Presidency keeps the European Parliament regularly
informed through the Political Affairs Committee
of the subjects of foreign policy examined in the

context of European Political Co-operation.

Once a year the Presidency reports to the European
Parliament in plenary session on progress in the

field of Political Co-operation.




Before the appointment of the President of the
Commission, the President of the Representatives
of the Governments of the Member States

opinion of the enlarged Bureau of the Europ

Parliament.

' After the appointment of the members of the Commission

by the Governments of the Member States, the
Commission presents its programme to the European

Parliament to debate and to vote on that programme.

The Council will enter into talks with the

European Parliament and the Commission with the aiﬁ,
within the framework of a new agreement, of improving and
extending the scope of the conciliation procedure

provided for in the Joint Declaration of 4 March 1975.

In addition to the consultations provided for in
the Treaties with respect to certain international
agreements, the opinion of the European Parliament
will be sought before:

- the conclusion of other significant international

agreements by the Community,
- the accession of a State to the European Community.

The existing procedures for providing the European
Parliament with confidential and unofficial information
on progress in negotiations will be extended, taking
into account the requirements of urgency, to all
significant international agreements concluded by

the Communities.
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The Heads of State or Government emphasize, in
order to give renewed impetus to the development
of Community policies on a broad front, the importance

of the following policies:

An overall economic strategy in the Community to

combat unemployment and inflation and to promote
convergence of the state of economic development of

the Member States. Priority should be given to
encouraging productive investment and raising compe-
titiveness as a basis for creating durable jobs,

bringing about sustained economic growth and reducing
unemployment. In this context, effective action in

the social field to alleviate unemployment should be
taken at both Community and national levels in particular

by means of specific action on behalf of young people

and by improved harmonization of social security

systems.

More effective
co-ordination of the national economic policies,
which is required for the achievement of the
Community's overall objectives, in order to ensure
that the main economic and sectoral objectives of
the Member States are consistent with the maintenance
and strengthening of the Community and with the

object of consclidating the European Monetary System.




European Monetary System,
an area of monetary
a more stable
international economic Vi mer as a key element

in progress towards Economic and Monetary Union

and the creation of a European Monetaryv Fund.

Definition of Community instruments and mechanisms
which will permit action geared to the situation
and specific needs of the least prosperous

Member States in an effort to tackle their
structural problems and thereby to ensure the

harmonious development of the Community.

Given the importance of the Community's external
relations, strengthening of the common commercial
policy and development of its external economic
policy on the basis of common positions; the
Community will, in this way, give effect to its
special responsibility as the principal world
trader and to its commitment to a free and open

trading system.

In this context, improvement and co-ordination of
national and Community development co-operation
policies are needed in order to reflect more fully
the needs of the developing countries and the
interdependence between them and Europe, and so
that Europe plays a stronger and more stimulatina
role in relations between the industrialized and

developing countries.




Completion of the inte maxrk in accordance
with the Treaties, i1 i the removal of

movement of

Continued development of the common agricultural
policy in harmony with other policies, respecting

its objectives as defined in the Treaty and the

principles of unity of the market, Community

preference and financial solidarity, and taking

into account the need to ensure a fair standard

of living for the agricultural community and the

need to achieve a better market equilibrium in

some sectors. The problems of less favoured
agricultural regions, including certain Mediterranean
areas the development of which is heavily dependent

on agriculture, merit special attention.

The development of an industrial strategy at

Community level in order to strengthen industry,

make it competitive and create productive jobs

in Europe, in particular by encouraging investment

and innovation. In order to provide the Community

with the means for vigorous development in the long
term, co-operation between enterprises in advanced
technologies will be strengthened by the establishment

of projects of common interest.

Efforts made by industry and Governments in the
areas of energy and research will be complemented
by co-ordination and appropriate actions at Community

level.

Development of the regional and social policies of
the Communities, which implies in particular the
transfer of resources to less prosperous regions,
so that all Community policies and instruments can
play their full role and promote convergence and

balanced development.
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intensified exchanges of experience, particularly

among voung people, and development of the teaching

of the languages of the Member States of the

Community;

improving the level of knowledge about other !
Member States of the Community and of information
on Europe's history and culture so as to promote

a Eurcopean awareness;

examination of the advisability of undertaking
joint action to protect, promote and safeguard

the cultural heritage;

examination of the possibility of promoting joint
activities in the dissemination of culture, in

particular as regards audio-visual methods;

more extensive contacts between writers and
artists of the Member States and wider dissemination

of their works both inside and outside the Community;

closer co-ordination of cultural activities in
third countries, within the framework of

Political Co-operation.




necluding

Member States




identification of areas of criminal and

rocedural law in which co-operation between

Member States might be desirable.




European Union is being achieved by deepening and
broadening the scope of Europ=2an activities so that
they coherently cover, albeit on a variety of legal
bases, a growing proportion of Member States’

mutual relations and of their external relations.

The Heads of State or Government will subject this
Declaration to a general review as soon as the
progress achieved towards European unification
justifies such action, but not later than five

years from signature of the Declaration.

In the light of the results of this review they
will decide whether the progress achieved should

be incorporated in a Treaty on European Union.

The Opinion of the European parliament will be

sought on this subject.

*) Danish reservations on paragraphs I1.4.2., 2.3.5.,
2:3:8% ;3.8 .. 33 35 and 2.3,

cf. Greek declarations in the minutes with reference
to paragraphs 2.2.2 and 2.2.3.

(Members of botn Houses should be aware that other declarations on
tne text, including the United KIngdom declaration on paragraph
2.2.2, are contained in the list of declarations for the minutes
made on the occasion of the signature of the 'Solemn Declaration

on European Union' which has also been laid in the Library.)




FINAL PROVISIONS

The Heads of State or Government stress the link
between membership of the European Communities and

participation in the activities described above.

European Union is being achieved by deepening and
broadening the scope of European activities so that
they coherently cover, albeit on a variety of legal
bases, a growing proportion of Member States' mutual

relations and of their external relations.

The Heads of State of Government Will subject this
Declaration to a general review as soon as the progress
achieved towards European unification justifies'such
action, but not later than five years from signature

of the Declaration.

In the light of the results of this review they will

decide whether the progress achieved should be

incorporated in a Treaty on European Union.

The Opinion of the European Parliament will be sought on

this subject.

Danish reservations on paragraphs 1.4.2, 2.3.5, 2.3.6,
S.1.1; 3.4.3 and ¢.3.

Greek declarations in the minutes with reference to

paragraphs 2.2.2 and 2.2.3.

(Members of both Houses of Parliament should be aware that other
declarations on the text, including the United Kingdom declaration
on paragraph 2.2.2, are contained in the list of declarations for
the minutes made on the occasion of the signature of the "Solemn
Declaration on European Union" which has also been placed in the

Library.)




SOLEMN DECLARAT

. oEsEhelr

talian initiative on European Union

following the mandate given by the European Council in
November 1981. > Heads of State and Government and the

Foreign Ministers of the Ten signed the Solemn Declaration

on European Union. They expressed their deep satisfaction

at this important .step towards European Union.

POLAND

At the moment when the important visit of Pope John Paul II
is taking place in Poland, the Heads of State and Government
reviewed the situation in that country, to which their

peoples are linked by strong ties of solidarity.

At a time when the depth of the aspirations of the Polish
people is more than ever apparent, they expressed their
conviction that only a. national reconciliation, which
takes full account of these aspirations, can lead Poland

out of its grave crisis.
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examine this
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appeal to the governments of 2] ~ticipating States

to do likewise. iter view that the

adoption of a substantial a: balanced concluding

document at Madrid would register™progress in the

human dimension, open the way to a Conference on dis-
armament in Europe, give fresh impetus'to the CSCE
process and make a useful contribution to the improvement

of East/West relations as a whole.

MIDDLE EAST

The Heads of State and Government consider that the return
of full sovereignty and final peace in Lebanon requires the
complete and prompt withdrawal of foreign forces from its
territory, except for those whose presence may be requested

by the Lebanese Government.

They confirmed their full support for President Gemayel and
his Government in their determined action to re-establish
their authority over the entire territory of Lebanon. In
this respect, they consider that the signing of the Israel-
Lebanon agreement constitutes a step which must be followed
by others. They consider, however, that peace will not be
able to become a reality unless the security and legitimate
interests of the other States and peoples of the region are

taken into account.




at theil
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agreement.
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times in the past

They again voiced their very serious concern at the distress
of the Palestinian civilian population. They hope that the
relevant international organizations will be allowed to

assist this population without hindrance.

CENTRAL AMERICA

The Heads of State and Government confirmed their close
interest in developments in Central America. They are
deeply concerned at the economic and social conditions
in many parts of the region, at the tensions which

these create and at the widespread misery and bloodshed.

They are convinced that the problems of Central America
cannot be solved by military means, but only by a political
solution springing from the region itself and respecting
the principles of non-interference and inviolability of
frontiers. They, therefore, fully support the current
initiative of the Contadora Group. They underlined the

need for the establishment of democratic conditions and

for the strict observance of human rights throughout the

region.

They are ready to continue contributing to the further
development in the area, in order to promote progress

towards stability.




