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MRS THATCHER

I was faced with two paragraphs headed 'own resources and
particular problems of certain member states'. The original
third and fourth paragraph of that section were couched in these
terms. 'The end result of the negotiation will be a decision on
the extent and timing of an increase in the Community's own
resources', That was one that I was faced with. The next one -
'any increase of the own resources will take the form of a decision

on amnew ceiling to be ratified by the Parliament of the member

states', it went on, Now you see there were two things, a

decision on an increase in the Community own resources and then

a particular mithod of increasing which could only relate to the
VAT ceiling. Sgg: of these paragraphs are gone - kaput'., The
paragraph that is in now is as you will see - 'on fhe basis of the
conclusions reached on development of policies, improving budgetary
discipline, and examination of the financial system, the extent

and timing of the Community's requirements in terms of own resources

will be determined'. I gave it to you at length so you could see

the kind of hard pounding it's been.
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MICHAEL BRUNSON: PRIME MINISTER, AT THE END OF THE LAST SUMMIT
IN BRUSSELS YOU SAID THAT IF NECESSARY YOU wOULD COME HERE AND BANG
THE TABLE TO GET wHAT YOUWANT, HOw HARD DID YOU HAVE T© HIT IT?

MRS«THATCHER: WELL, WE SPOKE VERY VERY FORCEFULLY INDEED, WE DID
VERY VSRY .TBUGH NEGOTIATING, INDEED SOME ©F THE TOUGHEST |'VE
EVER DONE.

M« BRUNSON: ARE YOU SATISFIED wlTH THE RESULT?

MRS.THATCHER: THE RESULT EXCEEDS ANYTHING | HAD EXPECTED TO
ACHIEVE HERE AT STUTTGART, FIRST WHEN WE CAME HERE NO=ONE WAS
REBEPARED TO PUT ANYTHING ON THE TASLE AT ALL AND #E SENT THE
FOREIGN MINISTERS OUT OF THE MEETING TO TRY TO AGREE wHAT wOULD
BE AN ACCEPABLE RESULT FOR BRITAIN: THEY CAME BACK UNABLE T@ AGREE
EVEN TO OFFER A SINGLE POUND AND SO WE HAD T@ START RIGHT FROM
NOTHING. THEY OFFERED SOME £200 MILLION, THAT wAS RIDICULOUS,

1'™M TALKING IN TERMS ©F EUROPEAN ECU. WE GOT UP TO £L00 MILLIOGN
AND WE GOT STUCK THERE, ARSOLUTELY STUCK AND SOMEGNE SUGGESTED

WE PUT IN LOO =' = AS A PROVISIONAL FIGURE AND™ ] KNEW THAT IF wE
AGREED A PROVISIONAL, THEY'D SAY, OH ALL RIGHT, THAT'S SETTLED
AND | SAID THAT IF WE,CAN AGREE NEXT MONTH = AT THE END OF THIS
YEAR WE CAN AGREE NOW. AND WE HAD T6 FIGHT 1T ALL THE WAY UP. OT

WAS HARD GOING,

Mo BRUNSON:  WHAT DO YOU DO IN A SITUATION LIKE THAY THOUGH WHEN
YOU'RE OFFERED SOETHING AND YOU'RE PRESENTED WITH THAT SORT OF
FIGURE. STARTING WITH NOTHING AND THEN |T GRADUALLY CREEPS UP,

| MEAN HOw DO YOU ACTUALLY BEHAVE. e

MRS.THATCHER: WELL, YOU JUST ARSUE IN FACT YOUR CASE SECAUSE DON'T
FORGET LA20UR LEFT ME WITH MAKING VERY HIGH CONTRIBUTIONS TO THE
COMMUNITY WITHOUT ANY ARRANGEMENT @F ANY KIND FOR A REBATE, AND
THERDEFORE 1 HAD TO FIGHT RIGHT AT THE OUTSET, FROM YEAR 198C

AND IN THE YEAR 1980 THE REST OF THE COMMUNITY ACCEPTED THAT WHAT
WE HAD TO FACE WAS UNACCEPTABLE AND THEREFORE WE MUST HAVE REBATES
AND THEY SAID FOR THREE YEARS, IN 1980 THEY AGREED THAT

THOSE REBATES SHOULD 8E OF THE ORDER OF TwO-THIRDS OF OUR
CONTRI3UTIONS WOULD BE REBATED, Tw3-THIRDS OF OUR NET CONTRIBUTIONS

WOULD BE REBZTED. THE ACTUAL FIGURE WAS 65.9 EPER CENT, TAKING THE
AVERAGE OF OVER FOUR YEARS wAT WE'VE GOT IS 65.4 PER CENT. NOT BAD'
NOW YOU FIGHT IT OUT ON THE GROUNDS OF REASON AND THEY FISHT IT N
THE GROUNDS OF WHAT THEY CAN AFFORD, | MUST SAY CHANCELLOR KOHL OF
GERMANY AND MR, LUGUS+ OF THE NETHERLANDS, WERE VERY HELPFUL IN

SAYING THAT WE HAD A FAIR CASE AND IT MUST HAVE A FAIR RESULT. VERY

HELPFUL INDEED.
M.BRUNSON: YOU MENTIONED THERE THE SORT OF THING THAT THE LASOUR

GOVERNMENT HAS DONE AND YET LABOUR POLITICIANS TODAY ARE SAYING
THAT WHAT HAS BEEN AGREED HERE 1S A HUMILIATION FOR BRITAIN.,

MRS.THATCHER: WELL THAT'S RIDICULOUS. THEY DIDN'T GET A PENNY .
PIECE, THEY DIDN'T ARRANGE FOR US TO HAVE A PENNY PIECE BACK, THEY

JUST .o THE ARRANGEMENTS THEY LEFT AFTER THE IR RENEGOTIATIONS
LEFT US wiTH THESE ENORMOUS NET CONTRIBUTIONS WITH NO REDRESS

AT ALL.

M.BRUNSON: BUT PRIME MINISTER, 1 KNOW THAT YOU SAY THAT ON THE
AVERAGE WE'VE COME OUT AT AB0UT TwWO-THIRDS,ISN'T THOUGH THE FACT
THAT YOU HAVE ACHIEVED HERE FAR LESS THAN YOU WANTED WHEN YOU CAME
HERE?




MRS..HATCHER: NU, | HAve ALWAYS BASED OUR CASE ON BEING FAIR AND
EvUITASLE. BRITAIN 1S A FAIR AND EQUITABLE COUNTRY AND WE EXPECT (ED

OFHER PEOPLE TO ACT IN A FAIR WA TOWARDS US. NOW IF | TAKE THAT
VIEW ABOUT WHAT | EXPECT BACK THEN | HAVE TO TAKE A FAIR VIEW
ABOUT WHAT WE'VE HAD BACK UNDER THE AGREEMENT WHICH | NEGOTIATEC.
YOU CAN'T DEMAND FAIRNESS WITHOUT BEING FAIR, WEDD DEMAND FAIRNESS
= WE ARE FAIR, WE HAVEGOT A TOTAL AMOUNT WHICH OVER FOUR YEARS

AMOUNTS UF TO £2,500 MILLION, THAT IS FAIR,
M. BERUNSON: BUT IF YOU TAKE JUST THIS YEAR IS IT NOT ONLY LO%?

MRS.THATCHER: IF YOU TAKE JUST THIS YEAR IT 1S LO%, BUT THEN YOU
GOAND LOOK AT OTHER YEARS AND IT IS OVER 90%. NOw | CAN'T JUST
IGNORE THEQO%, IF 1'M SAYING YOU' VE GOT TO BE FAIR T@ ME, THEY
SAY BUT YOU'VE GOT 76 BE FAIR TO US. BRITAIN, AS |'M CONSTANTLY
TELLING THEM , IS A FAIR COUNTRY, »E EXPECT TO RECEIVE FAIRNESS,
N% E;DECT TO METE IT BUT, IF WE ASK FOR THE ONE wWE MUST GIVE THE
OTHER,

M,RRUNSON: BUT ISN'T THERE A DANGER THAT THEY wlLL COME BACK NEXT
YWAR AND SAY - AH,MRS,THATCHER, YBU'VE HAD A VERY GOOD RUN IN THE
PAST, I'M SORRY, YOU'RE NOT HAVING ANY MORE. ‘
MRS, THATCHER: ? IT WILL BE HARD POUNDING, | HOPE THAT 8Y THE TIME
WE HAVE NEXT YEAR WE WILL HAVE G®T A MUCH FAIRER METHOD OF
CONTRISUTING BECAUSE THAT'S THE AIM OF THE LONG TERM BUDGET

THAT WE'RE TRYNG TO ARRANGE.

M.BRUNSON: BUT SUPP@Sc THESE NEGOTIATIONS WHICH ARE NOW GOING
TO TAKE PLACE RUN IF | MAY SAY SO TRUE TO COMMON MARKET FORM AND
YOU HAVEN'T GOT SOMETHING BY THE END OF THE YEAR, WHAT HAPPENS
THEN WE'RE OUT IN THE COLD AGAIN IN 'B4 AREN'T wE?

MRS, THATCHER: YOU DON'T HAVE TO SAY IT LIKE THAT' YOU'RE QUITE
RIGHT, IT MAY HAPPEN, MAY HAPPEN, THEY'VE GOT AN EXTRA SPUR FOR IT
NOT 76 RECAUSE THEY'RE RUNNING OUT ©F CASH AND THERE'S NO SPUR
GREATER THAN THAT TO COME TO A NEw ARRANGEMENT, AS THINGS ARE

AT THE MOMENT THEIR EYPENDITURE WOULD EXCEED THEIR INCOME, THEY
CAN'T HAVE THAT SO THEY'VE GOT T© LOOK AT THE IR EXPENDITURES
THEY'VE ALSO THEN GOT TO HAVE A LOOK IF THEY WANT ANY MORE AT

HOW THEY DO ALL OF THEIR PROMISES RIGHT ACROSS THE BOARD BECAUSE
IF THEY ARE ECONOMICAL THEY MAY NOT NEED ANY MORE RESQURCES,

S8 THEY'VE GOT A SPUR THAT THEY HAVEN'T HAD BEFORE. THEY MIGHT EVEN
THEN NOT DO 1T, IF NOT WE HAVE TO GO RIGHT BACK TO THE BEGINNING
AGAIN AND WE HAVE TO FIGHT AGAIN, YES, AND IT wilLL BE DIFFICULT,

MeBRUNSON: DESPITE ALL THAT YOU'VE SAID I'N SURE THERE ARE
GOING TO BE SOME PEOPLE WHO WILL STILL SAY IT WASN'T A VERY GOOD

WEEKEND HERE.

MRS.THATCHER: WELL THEY'RE TH E PECPLE wHO USUALLY DID NOT ARRANGE
FOR BRITAIN TO GET A PENNY PIECE BACK IN REBATE, SO YOU CAN SAY

TO THEM = SOUR GRAPES!
M.BRUNSON: WHAT SORT OF A WEEKEND DO YOU THINK IT WAS?

MRS THATCHER: EXCELLENT' | GOT FAR MORE THAN | EXPECTED BOTH IN
THE TAKING THE WHOLE PATTERN, THE WHOLE PATTERN TOGETHER IT'S BEEN
A VERY GOOD WEEKEND FOR BRITAIN,

M«BRUNSON: THANK YOU VERY MUCH INDEED.
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NIC’ETERS/ MRS=THATCHER, THE MNONEY THAT YOU HAVE ACHIEVED
FCR THE REBATE FOR 1983 |S CONSIDERA3LY LESS, | THINK, THAN YOU
WANTED AND THAT QRITAIN EYPECTED, IT ADDS UP TO A FAIRLY LIMITED
ACHIEVEMENT DOEZN'T 177

MRS,THATCHER: | DID NOT EXPECT TQO SE OFFERED ANYTHING HERE,
ACCORDING TO HOW THE REPORTS WERE GOING. SOME OTHER HEADS OF
GOVERNMENT CAME HERE CETEMINED NOT TO OFFER A PENNY PIECE wHICH wAS
GOING TO PUT ME IN ACUTE DIFFICULTY BECAUSE THEN 1'D HAVE HAD TQ
HAVE GONE TO PARLIAMENT AND SEEN wWHAT MEASURES WE HAD TO TAKE.
NEVERHELESS CHANCELLOR KS3HL WAS DETERMINED TO GET A SETTLEMENT,
QOTH OF THE SHORT TERM AND GUICELINES FOR THE LONG TERM FINANC INw
OF THE COMMUNITY. HE WAS A VERY VIGOROUS AND EFFECTIVE CHAIRMAN
AND | WAS FACED AT FIRST WITH SOMETHING LIKE AN OFER OF TwO
HUNDRED MILLIGN = AND | SPEA K IN TERMS OF EUROPEAN CURRENCY =
ECU = WHICH WAS wHALLY UNACCEPTABLE, FOUR HUNDRED MILLION =
WHOLLY UNACCESTASLE, FIVE HUNDRED MILLION = -HOLLY UNACCEPTASLE,
THEY THEN SAID SUPPOSINS wE PUT THAT IN A PROVISIONAL AGREEMENT
AND THEN GO ON NEGOTIATING, | SAID NO, IF WE CAN NEGOTIATE NEXT
WEEK, NEXT MONTH, WE CAN NEGOTIATE NOw, SO IN THE END WE GOT
SEVEN HUNDRED AND FIFTY MILLION.

N.CETERS: THAT'S AZOUT FOU R HUNCRED AND FIFTY MKLLION POUNCS...

MRS .THATCHER: . MILLION POUNDS.YES, | AM PLEASED WITH THAT 3ECAUSE
IF YOU AVERASE IT UP OVER FOUR YEARS IN “MICH I'VE SEEN

NEGOTIATING, WHAT WE'VE GOT = WE'VE <OT SACK FoR BRITAAN TwO
THOUSAND F IVE HUNDRED MILLION POUNDS AND IT'S ALMOST EXACTLY THE

SAME PERCENTAGE OF OUR CONTRIBUTIONS BACK THAT | WAS PROMISED AT
THE OUTSET: | wAS PROMISED SIXTY FIVE POINT NINE PER CENT, THIS
AVERAGES OUT AT SIXTY FIVE POINT FOUR PER CENT, SO IT'S VERY GOOD.

N.PETERZ: GIVEN THE FACT THAT THESE NEGOTIATIONS GET MORE
DIFFICULT YEAR BY YEAR, DOES 1T NOT MEAN THAT 1964 LOOKS LIKE
3E ING EVEN TOUGHER AND THAT WE MIGHT NOT EVEN EXPECT A REBATE
FOR NwXT YEAR?

MRS .THATCHER: WELL NOW, THE OTHER HALF OF THE STORY IS WE HAVE
AGREED GUIDELINES FOR SETTING UP A NEW METHOD OF FINANCING THE
COMMUNITY. AS YOU KNOw, THE PRESENT METHOD 1S THOROUGHLY
INEvUITASLE AND UNFAIR, THAT'S WHY wE HAVE TO COME EACH YEAR

AND SAY, LOOK, IT WON'T DO, YOU CAN'T LEAVE IT LIKE THIS, WE

HAVE TO HAVE RESATES. NOW THE COMING ... THEY'RE RUNNING OUT OF
MONEY, THEIR EXPENDITURE 1S GOING TO EXCEED THEIR INCOME IF THEY
CARRY ON LIKE THIS, SO THEY'VE GOT TO LOOK AT NEW METHODS OF
FINANC ING ALTOGETHER AND IN LOOKING AT NEW METHODS OF FINANCING
THEY HAVE TO LOOK AT HOwW THEY'RE SPENDING EXISTING MONEY AND HOW
THE BURDEN 1S FORMED 2ETWEEN THOSE wHO CONTRI3UTE. NOW WE'VE GOT
ASREEMENT ON TO HOw WE SHALL LOOK AT THAT AND #E'VE _GOT_AGREEMENT
WI1THOUT MY HAVING TO AGREE WITH ANY INCREASE IN wHAT ARE CALLED
OWN RESOURCES WHICH 1S ANY INCREASE .IN CONTRIBUTIONS TO THE
EUROFEAN ECONOMIC COMMUNITY. SO | HOPE THAT THAT NEW ARRANGEMENT
WILL COME IN IN TIME FOR 198L. IF NOT, WE SHALL HAVE TO SA, ALL
RIGHT, YOU'VE GOT ANOTHER UNACCEPTASLE SITUATION AND #E SHALL HAVE
TO START ALL OVER AGAIN.

N.PETERS: BUT THIS AGREEME T 1S BNLY A FRAMEWORK FOR A WORKING
PROGRAMME LEADKNG UP TO THE ATHENS SUMMIT IN DECEM3ER, THE ISSUES
ARE STILL AS DIVISIVE AS EVER ON SPENDING ON AGRICULTURE, ON THIS
«UESTION OF INCREASING THE COMMUNITY'S AVAILASLE INCONE, DO O

yOU NOT THINK THAT 1T'S GOING TO SE A VERY ROUGH SIX MONTHS AND THAT
WE MIGHT NOT HAVE AN AGREEMENT 3Y DCEM3ER, IN wHICH CASE wE HAVE

GOT 7D GET A RESATE FOR '847




MRE+THATCHER: 1T 1S POSSIRLE THAT wE MIGHT NOT GET AN AGREEMENT
°y DECEM2ER, IN WHICH CASE WE HAVE, AS | INDICATED, TO GO BACK
A HAVE ANOTHER AD HOC ARRANGEMENT FOR THE NEXT YEAR AND THAT
TOO wOULD RE WARD POUNDING, 2UT THERE IS A PARTICULAR SPUR TO THEM
TO GET A NEw LONG TERM ARRANGEMENT, IT'S QUITE SIMPLY THIS: THEIR
XPENDITURE IS GOING TO EvCEED THEIR INCOME IF THEY GO ON LIKE
THIS AND THEREFORE FIRST = FOR THE FIRST TIME THEY HAVE TO AGREE
TO LIMIT THE INCREASE IN AGRICULTURAL EXPENSE, TO LOOK AT
IMITING THE INCREASE IN AGRICULTURAL EXPENDITUKRES AND LOOK AT
THE SOUND, FINANCIAL CONTROL OF ALL THEIR EXPENDITURE POLICIES,
YOU wOULD SAY THEY'VE LOOKED AND AGREED BEFORE .. 75,YOU SEE,
HEY'RE GOING TO RUN OUT OF CASH NOw, THAT'S THE DIFFERENCE SO
THEY'VE GOT TO LOOK AT 1T,

N.PETERS: DO YOU THINK THE COMVYUNITY CAME AS CLOSE THIS WEEKEND
AS |T HAS EVER COME TO A REAL SPLIT, A REALLY DIVISIVE SPLIT,
BETWEEN THE MEMBER STATES wHICH COULD HAVE SERIOUSLY DAMAGED

HE COMMUNITY'S FUTURET

IRS ¢ THATCHER:  vELLess YOU GET PEOPLE GETTING OBVIOUSLY VERY
FORCEFUL IN WHAT THEY SAY, | MEAN WE #ERE AFTER ALL OURSELVES +es

I wAS PRETTY FORCEFUL AT ONE STAGE, | SAID wHAT THEY WERE ASKING
WAS ABSOLUTELY SHAMEFUL, BUT ALL RIGHT, THESE WORDS wERE EXCHANGED,
I DON'T THINK _ANY OF US THINK OF BREAKING UP THE COMMUNITY, GOOD
EAVENS NO, IT'S 700 VALUABLE TO ALL OF US, IT o VERY VERY M
IMPORTANT FOR THE FUTURE OF JOBS IN BRITAIN,

.PETERS- : BUT PEOSLE ARE STILL ARGUINY 9% % &€ iMITED NATIONAL
INTERESTS THESE XDAYS, THERE DOESN'T SEEM TO BE A VERY STRONG
UROPEAN DIMENSION T0 THE D1SCUSS1ONS.

VRZ+THATCHER: YES, IT'S LIKE A FAMILY AND YOU ARE ONE FAMILY,

ND MY- GOODNESS ME, YOU HAVE PRETTY FIERCE ARGUMENTS EUT YOU KNOwW
QU'RE ONE FAMILY = Y£S, ALL RIGHT, IT'S ALL RIGHT TO HAVE FIERCE
RGUMENTS SO wt DO HAVE FIERCE ARGUMENTS IN THE COMMUNITY, YES, wE
PO FIGHT OUR CORNER., | GIEEEEEE 1| FIGHT BRITAIN'S CORNER AND | FIGHT
IT HARD AND wE THOUGHT 1T wAS A VERY GOOD WEEKEND FOR BRITAIN IN
BTUTTGART THIS WEEKEND. | GOT REALLY SUS EEE SWMS BEYOND MY

'ILDEST DREAMS, TAKING INTO ACCOUNT BOTH THE SHORT TERM SETTLEMENT
AND TAKING INTO ACCOUNT wWHAT wE DO IN THE LONG TERM AND TAKING INTO
CCOUNT WHAT WE'VE HAD OVER THE PAST THREE YEARS, SO IT wAS A VERY
ERY GOOD WEEKEND FOR BRITAIN 3UT wE GGT IT BY TOUGH ARGUMENT AND
OUGH NEGOTIATIONS.

+PETERS: THANK YOU PRIME MINISTER.

&




EURCPEAN QOUNCIL MEETING,STUTTGART,17-19 JUNE 1983

INTERVIEW BETWEEN THE PRIME MINISTER,THE RT. HON.

MARGARET THATCHER MP AND NICHOLAS WITCHELL CF BBC

TELEVISION HEID ON SUNDAY,19 JUNE 1983.

PRESS OFFICE

10 ,DOWNING STREET
LONDON SW1




NICHOLAS WITCHELL: MRS.THARCHER,BEARING IN MIND THE RESULTS
THAT YOU'VE BROUGHT AWAY FROM THIS SUMMIT, WOULD YOU DECLARE
THIS A WIN FOR BRITAIN OR MERELY A DRAW?

MRS, THATCHER: OH | GHINK IT WAS A MAJOR ACHIEVEMENT FOR BRITAIN,
MAJOR ON TwO FRONTS: FIRST BECAUSE THE AMOUNT WHICH WE GOT FOR ,
-THIS YEAR, WHEN AVERAGED UP WITH THE A MOUNT WE'D HD FOR THE PRDVIOUS
THREE, COINCIDES ALMOST EXACTLY WITH THE PROMISE | HAD AT THE
BEGINNING OF 1980, THAT'S NOT BAD FOR FOUR YEARS, IN CASH IT
AMOUNTS TO TWO THOUSAND FIVE HUNDRED MILLION ALL TOLD, THAT'S A
VERY GOOD REBATE FOR BRITAIN,EVEN MORE IMPORTANT, FOR THE FIRST
-TIME WE'VE WORKED ON A LONG TERM SOLUTION FOR FINANCING THE
COMMUNITY., AT THE MOMENT IT'S THOROUGHLY INEQUIABLE, IT'S
EXTRAVAGANT AS WELL.WE'VE MADE ARRANGEMENTS TO TRY TO DEAL WITH
BOTH AND AGAIN | HAD TO FIGHT THAT ALL THE WAY BUT WHAT WE'VE

GOT IS GoaD.

NowITCHELL: BUT ISN'T THE REBATE THAT YOU'RE TAKING AWAY FROM

STUTTGART REALLY THE MINIMUM FIGURE THAT YCU COULD HAVE ACCEPTED
AND WHICH YOU COULD EDEFEND BACK AT HOME? :

MRS.THATCHER: IT IS A FIGURE WHICH | CAN DEFEND BACK AT HOME
BECAUSE, YOU KNOw, I'VE ALWAYS TAKEN THE VIEW THAT WE BRITISH ARE
FAIR, FAIRNESS IS PART OF GUR CHARACTER, WE'RE FAIR ANG ECUITABLE

T0 OTHERS AND WE EXPECT THEM T® BE FAIR AND EvUITABLE T8 US,

IF _1'™ ASKING FOR A REASONASLE DEAL THIS YEAR THEN | MUST TAKE
INTO ACCOUNT THE FACT THAT ONE YEAR, INSTEAD ©F GETTING ABOUT
SIXTY FIVE PER CENT BACK, vE GOT NINETY PER CENT BACK. IF YOU'RE
ASKING FOR FAIRNESS YOU HAVE TO BE FAIR BOBTH wAYS AND WE ARE AND
THEREFORE AGAINST THAT BACKGROUND WE GOT A GOOD DEAL,

NeWITCHELL: S8 YOU'RE SATISFIED THAT AS Y@U SAY FORTY PER CENT
IS A GOOD DEAL HERET ‘

MRS.THATCHER: 1| AM INDEED.

NeWITCHELL: PEOPLE CLOSE T6 OYOU WERE SAYING THAT YOU CAME HERE
FEELING THAT YOU HAD A TREMENDOUS MANDAT E FROM THE BRITISH
ELECTORATE TO SORT THE WHOLE MATTER ©UT. NOW PARTJCULARLY JNSOFAR
AS THE LONG TERM PRO3LEMS OF BUDGETRY DISCIPLINE ARE CONCERNED,

DO YOU FEEL THAT OYOU ARE DOING THAT?

MRS.THATCHER: |'M VERY PLEASED WITH wHAT WE'VE GOT IN THAT
DECLARATION ABOUT THE LONG TERM BUDGET, VERY PLEASED INDEEC.FIRST

BECAUSE THE COMMUNITY IS RUNNING OUT ©F MONEY AND THERDFORE IT

WANTS MORE. NOW O3VIOUSLY THEY COME TO PEOPLE LIKE GEMANY AND
OURSELVES FOrR MORE AND | AM SAYING THAT YOU ALREADY SPEND TOO MUCH,

YOU'VE GOT TO LOOK AT YBUR EXPENDITUREZN YOU'VE GOT TO PUT A LIMIT
ON 1T, BUT THEN | SAY DON'T ASK ME FOR MORE MONEY FOR WE HAVE

SUCH AN UNEVEN SHARING OF THE BURDEN. BEFORE YOU DO THAT WE'VE

GOT TO HAVE AN ARRANGEMENT BOTH TG BE MUCH MORE ECONOMICAL AND HAVE

A MUCH FAIRER SHARE ‘THE BURDEN, SO THE SITUTION DﬁEw ﬁl_lﬁE
IN WHICH BRITAIN HAS TO OVER PAY TO THE COMMUNITY COMP

OTHERS.

N.WITCHELL: WOULD YOU ACCEPT THAT PEOPLE TEND TO BE RATHER
SUSPICIBUS OF THESE COMMISSIONS AND COMMITTEES? CAN YOU BE
ABSOLUTELY SURE THAT THIS ISN'T A wAY OF RATHER BRUSHING THE
WHOLE LONG TERM PROBLEM UNDER THE CARPET?
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MRS .THATCHER: NO, BECAUSE THAT'S WHAT THEY'VE TRIED 70 DO AND HAVE
DONE BEFORE AND THE REASON THEY'VE DONE T IS BECASE ON THE PRESENT
ARRANGEMENTS FOR INCOME THEY HAD PLENTY OF INCOME IN RELATION YO
THE IR EXPENDIT*RE. NOW THEY'RE RUNNING OUT OF INCOME THEY
EEEEE INCOME, THEIR EXPENDITURE HAS GONE UP FAR TOO FAST, PARTLY
BECAUSE OF THE WAY THEY'VE RUN THE COMMON AGRICULTURAL POLICY AND
THE WAY IN wHICH THIS YEAR, IN SPITE OF THE FACT THAT wE IN OUR
HOME BUDGETS ARE HAVING TO ECONOMISE, EXPENDITURE HAS GONE UP BY
ABOUT THIRTY PER CENT AND SO OF COURSE THEY'VE GOT T@ LOOK AT |IT
BUT THE REASON THEY'VE GOT TO IS, AS ANY MAN OR ANY WOMAN AT HOME,

IF_YOU'RE RUNNING OUT OF INCOME TO MEET YOUR EXPENDITURE, YOU'VE
GOT TO FIGHT YOUR EXPENDITURE DOWN.

N.WITCHELL: SO ARE YOU CONFIDENT THAT THIS STUTTGART SUMMIT
IS THE LAST OCCASION ON wHI CH YOU WILL NEED T6 POUND THE TABLE,
AS | THINK YOU WERE SAYING?

MRS THATCHER: | THONK |'LL HAVE TO POUND THE TABLE QUITE OFTEN.
FIRST WE'VE GOT TO GET THE LONG TERM ARRANGEMENT FULLY AGREED,
WE'VEGOT BLL THE THINGS ON THE TABE NOw TO DISCUSS AND WE'VE
AGREED WHAT CAN AND SHOULD BE ISCUSSED, THAT'S GOT TO BE AGREED.

IT wiLL BE TOUGH, THE SPUR IS THEY CAN'T wAIT THAT LONG BECAUSE OF
THE CASH POSITION. NEVERTHELESS, IT WILL BE DIFFICULT. IT SHOULD BE
IN POSITION TO BE THE FORMULA FOR NEXT YEAR. IF IT ISN'T, YOU'RE
QUSEE RIGHT, WE HAVE ANOTHER ARRANGEMENT WHERE WE HAVE NO FORMULA
AND wE'LL HAVE TO FIGHT ALL THE WAY AND IT WILL BE EXTREMELY
DIFFICULT, VERY DIFFICULT INDEED. | DON'T DISGUISE THAT.

M.wIT CHELL: ON THIS OCCASION | THINK IT wAS RESIDENT MITTERRAND
WHO WAS MOST DETERMINED THAT YOU WOULDN'T HAVE YBUR WAY = HOW

DID YOU PEFSUADE HIM?

MRS.THATCHER: | HAVE SOME VERY VERY 600D COLLEAGUES: CHANCELLOR
KOHL WAS DETERMINED WE SHOULD HAVE A SETTLEMENT AND HE KNEW

THAT 1 WOULDN'T SETTLE UNLESS IT WAS REASONABLE AND CHANCELLOR

KOHL DID A SUTERB JOB FOR BRITAIN AND FOR THE COMMUNITY AND | HAD
ONE OR TwO OTHER VERY GOOD FRIENDS AMONG OUR COMMUNITY PARTNERS

WHO HELPED ALL THE WAY PECAUSE THEY BELIEVE IN THE SAME THINGS:
THEY BELIEVE IN FAIRNESS AND THEY KNEW THAT WE ARE BE ING VERY LOYAL
MEMBERS OF THE COMMUNITY, SO IN THE END BEING LOYAL AND BE ING

FAIR PAYS BECAUSE PEOPLE RECOGNISE THAT YOU'VE BEEN VERY HELPFUL.,

N.WITCHELL: SB® THE SUGGESTION THAT THIS WAS A HUMILIATION -
MRS.THATCHEF: OH JUST NONSENSE, THOSE SUGGESTIONS ARE MADE BY
PEOPLE WHO NEVER G3T A PENNY PIECE BACK FOR BRITAIN AND LEFT US
WITHOUT ANY FOGRMULA FOR REBATES AT ALL.

N.WITCHELL/ THANK YOU VERY MUCH, PRIME MINISTER,

e
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PAUL REYNOLDS: PRIME WINISTER, ARE YDU SATISFIED WITH THE REFUND
AGREEMENT ANT THE SECOND HALF OF THZ PACKRAGE DEAL BN LONGER TERM
FINANCING AT THIS SUMMIT

MRS, THATCHER:  I'M VERY SATISFIED wiH THE WEEKEND'S wORK N
STUTTIGRT FOR BRITAIN, 1T wWAS A VERY GOOD WEEKEND FOR BRITAIN

IN wWHAT WE MANAGED 1O FRODUCE, BOTH IN THE ... THIS YEAR'S REFUNC,
ANC IN GUIDELINES FOR THE LONGER TERM F INANCING OF THE COMMUNITY,

FoREYNOLDS: |7 RAD BEEN SUGGESTED THAT YOU MIGHT HAVE BEEN ASKING

FOR MORE MONEY IN THE WAY OF A REFUND, ARE YQU SATISFIED wlH THE
ACTUAL FIGURE THAT YOU'VE GaT?

MRS.THATCHER: THAT ACTUAL FIGURE wHICH I'VE $07, wHICH wAS GOT
ONLY AFTER VERY VERY MARD FIGHTING AND VERY TOUGH NEGGTATIONS

= SOME OF THE TOUGHEST I'VE EVER ENCOUNTERED, THE ACTUAL FIGURE
ADDED UP WITH THAT WwE'VE RECEIVED IN THE PREVIDUS THREE YEARS, ADDS
UP BITM TO WHAT | wAS PROWMISED AT THE BEGINNING, APPROXIMATELY

A RESATE FDR SRITAIN, TwB-THIRDS OF BLR CONTRIBUTIONS. THE

ACTUAL AMOUNT wE STARTED wWiITH IN 1980 wAS 65,9 PER CENT REFUND OF
OUR CONTRIBUTIBN, THE AVERAGE WE'VE FINISHED UP wiTH IS 65%.4, IT
COULD BE ALTERED A LITTLE BIT RECAUSE YBU DON'T KNOW PRECISELY WHAT
THIS YEAR'S BUDGET WILL BE BUT THAT'S AT THE FIGURES ARE NOw AND
THAT'S BRETTY GO8D. MUCH MORE |mPORTANT IN CASH, IT AMOUNTS IN YOTAL
TO £2,500 MILLIGN AND THAT'S PRETTY GBoD.,

PLREYNJOLDS: 1T HAS BEEN SAID IN LONDON THIS MORNING BY SOME
LASQUR SODKESVEN THAT THIS IS A HUMILIATION FOR YOU. WHAT 1S YOUR
COMMENT oN THAT?

LP:‘?Si'{;lhATCHER: WELL, | CAN TAKE LBTS MORE HUMILITIONS OF £2,500
IL e

P.REYNOLDS: DID YOU HAVE TO SANG THE TASLE DR POUND YBUR FROT?
MRS.THATCHER: THERE WAS SOME FORCEFUL SPEAK ING.

P.REYNOLDS: wHAT A30UT THE ARRANGEMENTS FOR THE LONG-TERM
FINANCES? DO YOU THINK THAT Y8y ARE EVENTUALLY GDING TO HAVE TO
AGREE TD LIFT THE CEILING ON THE AMOUNT OF MBNEY THAT GOVERNMENTS
PAY TO THE COMMUNITY BUDGDT?

MRS.THATCHER: RIGHT AT THE OUTSET 67 CONSIDERING THE LONG-TERM
NEw ARSANZEMENTS FOR THE RUDGET IT WAS SUGGESTED TO ME THAT IF 1

W2 a0 GET ANY SETTLEMENT THIS YEAR | WOULD HAVE TO AGREE TO AN
INCREASE IN THE COMMUNITY'S INCOME. 1| A3SOLUTELY REFUSEE To AGREE

JO THAT BECAUSE | SAIL YOU SHOULD NE VER NEVER EVEN BE ASKED

TO ACCEPT AN INCREASE IN SOMETHING wH| CH 1S LONG TERM, IN RETURN FOR
SOMETHING WHICK IS JUST TEMFORARY AND 1T WAS SHAMEFUL EVEN TO
CONSIDER ASKING FOR SUCH A THING., | ASKED WE MUST LOOKEEEEEEEEE

| SAID #E MUST LOOK AT THE COMMUNITY'S INCOVE, AGAINST A 3ACKGROUND
O TwO THINSS, FIRST HO~ 1T SPENT ITS MONEY ANC WHETHER 1T wAS
ECONOMICAL IN EXPENDITURE SO WwE'VE GOT TG HAVE FIRM BUDSETRY CONTROL:
AND SECONLLY, ON HOw THE BURDEN WAS SHARED ZECAUSE 1T wAS

TOTALLY UTTERLY WRONG AND QUITE SHAMEFUL 1O ASK R PERSONWH 2
WASTALREADY CONTRIAUTING QUITE A LOT TO THE COMMUNITY, TO SAY we

WANT MORE BUT wE'RE NOT GJING TO GET A BETTER ARRANGENENT FOR THE
SHARING DF THE SURDEN AND SO | SAID | wAS PREFARED To CONSIDER IT

BUT WE MUST FIRST BE SATISFIED ON THE CTHER THINGS AND WE'RE NOT
PREJUDGING ANYTHING, NO DECISIONS wILL BE WADE UNTIL TrE END.

P.REYNOLDS: ARE YOU GOIN3 TO BE EACK NZXT YEAR, ARE wE GOINS
TO BE ARSUING IN THE FRENCH CASITAL, PARIS, AZOUT A REBATE?

MRS.THATCHER: OH | EAPECT WE SHALL SE ARGUING, | EXPECT wE SHALL
BE ARGUING ASOUT MONEY....

F.REYNOLDS: ABOUT A REZATE?

MRS.THATCHER: | HOPE THAT THE LONG-TERN. ARRANGEMENTS wiLL BE IN
PLACE BY THEN, 1 HCPE SO, IF THEY'RE NOT WE'RE GOING TO HAVE TD
ARGUE BECASE | THINK IT'S wUITE WIDELY UNDERSTOOD THAT THE T S,
CONTRIBUTION wE MAKE, THE NET CONTRIBUTION WE MAKE IS JUST
UNACCEFTASLY LARSE AND WE SHOULD HAVE TO ARGUE AGAIN ASDUT A REBATE .
I HOPE IT wILL N8BT BE NECESSARY 3UT IF SO wE SHALL HAVE TO ARGUE

AND THENIT wOULD BE VERY VERY DIFFICULT BUT WE'VE FACED

DIFFICULT SITUATIONS BEFORE,

P.REYNOLDS: PRIME MINISTERSTHANK YBU.
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GrALBMAN | LADIES MND GENTLEMEN: T £ PRI MINISTER Wik) MAXE A

MINISTER.

MRS ,MARGARET THATCHER: LADIES AND GENTLEMEN, STUTTGART HAS BEEN A
GDOD WEEKEND'S WORK FOR BRITAIN AND FOR THE COMMUNITY. FIRST, THE
DEAL WE HAVE ACHIEVED ON OUR REBATE F@R 1983 1S CONSISTENT,ALMOST
EXACTLY, WITH THE ORIGINAL TwO-THIRDS REBATE DEAL WE SECURED

IN 1980. OVER THE LAST FOUR YEARS OUR TwO=THIRDS AGREEMENT HAS
SECUREC FOR BRITAIN REFUNDS TOTALLING OVER Tw® THOUSAND FIVE
HUNDRED MILLION POUNDS AND THAT'S BEEN WON BY HARD, TOUGH NEGOTIATING
OF wHICH wE'VE HAC A LOT THIS wEEKEND. AS YOU KNOw, MORE THAN ONE
MEMLER STATE CAME HERE DETERMINED AND PUBLICLY COMMITTEL T8
REFUSINS TO NEGOTIATE ANY BRITISH REFUND BUT IT'S BEEN wON FOR
BRITAIN BY A DETERMINATION TO SUREEE SECURE JUSTICE FOR OUR
COUNTRY. AND EVEN MORE IMPORTANT, FOR THE LONGER TERM, THIS
WEEKEND WE'VE ALS® SECURED AGREEMENT TO TACKLE OVER THE SECOND HALF
OF THIS YEAR THE REST OF THE PROBLEM, NAMELY, THE COMMUNITY'S
METHOD OF LONG TERM FINANCING. WE!'VE BEEN WANTING T@ DO THIS IN
BRITAIN FOR SOME TIME AND THIS 1S A MAJOR ACHIEVEMENT. THE
DECLARATION ON LONG TERM FINANCING, RESULTING FROM QUR LONG
DISCUSSIONS, MAKES 1T CLEAR THAT THE SPECIAL EMERGENCY COUNCIL
APDS INTED TO DD THE wWARK MUST COME UP wiTH, FIRST, EFFECTIVE
CONTROL OF AGRICULTURE AND OTHER EXPENDITURE, WHAT WE'VE BEEN
SEEKING SINCE WE SET OUT ON FIRST TAKING OFFICE IN 1979, T8 SECURE
A FORM BF THE COMMUNITY'S FINANCES, AND MEASURES wHICH WILL

AVOID THE BRITISH BUDGET PROALEM IN THE FUTURE AND ENQURE

EOUITY FOR ALL MEMBER STATES, WHICH OF COURSE 1S OUR OSJECTIVE.
THE SPECIAL COUNCIL HAS TO DO BOTH THESE THINGS AND THESE ARE THE
TWO KEY CONFOUNDATIBNS FOR A FAIRER AND MBRE EFFECTIVE MANAGEMENT
®F THE COMMUNITY'S FINANCES FOR wHICH WE'VE BEEN ARGUING FOR L8NG,
WE HAVE THUS STARTED THE PROCESS AND WITH A GREAT DEAL OF

URGENCY BEHIND IT, TO GIVE THE COMMUNITY A FRESH START, 7@ GIVE
1T, AS THE DECLARATION ON LONG TERM FINANCING SAYS, A SOLID

RASIS FOR THE FURTHER DYNAMIC DEVELOPMENT OF TE COMMUNITY AND
WE'VE DONE IT = AND THIS 1S VERY IMPORTANT = WITHOUT PRE-
JUDGING ANY 1SSUE, INCLUDING THAT OF WHETHER THE COMMUNITY'S OWN
FINANC |AL RESOURCES SHOULD BE INCREASED. 1T'S BEEN A WEEKEND

WELL SPENT AND 1'C LIKE TO PAY A WARM AND RICHLY DESERVED TRIBUTE
T0 CHANCELLOR KOHL'S LEADERSHIP AND FORCEFUL PRESIDENCY. HE CAME
HERE DETERMINED THAT THE COMMUNITY SHOULD MAKE PROSGRESS, HIS
DETERMINATION HAS BEEN REWARDED AND 1'M DELIGHTED WITH HIS S
SUCCESS. MONEY WASN'T THE ONLY THING WE TALVED A3DUT, IT'S BEEN A
VERY BUSY COUNCIL, AS THE FRESIDENCY'S CONCLUSIONS WILL SHOW. WE
ALSO SIGNED THE SOLEMN DECLARATION O N DUROPEAN UNIONS

HERR GENSCHER AND SENOR COLOM3C HAVE WORKEL HAFD FOR A ESRGwi [ RE,
WE LOOKED AT A NUMBER OF INTERNATIONAL ISSUES, THE MOST IMPORTANT
OF wHICH ARE POLAND AND MADRID C.A.E.CONFERENCE ANC THE MIDDLE
EAST. »E HAD A CONSIDERASLE DISCUSSION AS MOST IMPORTANT OF

ALL ON THE ECONOMIC POSITION wHICH WE'LL HAAVE SEEN FROM THE
PRESIDENCY'S CONCLUSION WITH PARTICULAR REFERENCE TO THE PROSLEM
OF HOW TO DEAL WITH YOUTB UNEMPLOYMENT AND HOW TO SET OUT TO
ALLEVIATE IT. SO | RETURN TO LONDON SATISFIED THAT THIS CONTERENCE
HAS BEEN EXTREMELY WORTHwWHILE. IT OFFERS THE PROSPECT NG LESS OF A
MORE SOUNDLY BASED AND FAIRER COMMUNITY AND THEREFORE OF A
STRONSER AND MORE CONFIDENT COMMUNITY wHICH 1S WHAT THE wORLD HAS
NEED OF AT THE PRESENT TIME.

YOUR QUESTIONS, GENTLEMEN, | UNDERSTAND YOU HAVE NOT YET
GOT THE CONCLUSIONS = wELL, | HAVE THEM wiTH ME IF ANY QUESTION
AR]ISES ON TriEM.




2 7] - . {
JOURNAL IST: COULD WE HAVE THE EXACT WORDING ON THE COMMITMENT

TO EXAMINE THE LONG TERM FINANCIAL REFORM AND THE WORDING ON
WHAT YOU SAY ...(REMAI NDER OF wUESTION LOST)

MRS, THATCHER: YES, LODK, THIS IS THE LONG TERM FINANCIAL REFORM
®NE, 1T'S QUITE LONG AND YOU CAN UNDERSTAND wHY 1T TOOK A LONG
TH-E T0 NEGOTIATE AND 1T REALLY DID, 1T WAS HARD Pommm THE

OLE W CAN | ... WOULD . ANSWERED
Y3OrLL R 1N F6 UDERETAND, T wAS FACED AND 1'H 251G To GIVE You one
OF THE EARLIER DRAFTS, | WAS FACED wiTH Tw8 PARAGRABHS HEADED
YOWN RESOURCES AND PARTICULAR PROSLEMS OF CERTAIN MEMBER STATES®,
THE ORIGINAL THIRD AND FOURTH PARAGRAPH OF THAT SECTION WERE
COUCHED IN THESE TERMS, *THE END RESULT OF THE NEGSTIATION WiLL BE
A DECISION BN THE EXTENT AND TIMING BF AN INCREASE IN THE
COMMMNITY'S BWN RESOURCES', THAT WAS ONE THAT | WAS FACED wiTH,
THE NEXT ONE - 'ANY INCREASE OF THE OwN RESOURCES WILL TAKE THE
FORM BF A DECISION ON A NEW CEILING T8 RE RATIFIEC 8Y THE PARLIAMENT
OF THE WMEMIER STATES', IT wENT N, NOW YOU SEE THERE WERE TwO THINGS,
A DECISION ON AN INCREASE IN THE COMMUNITY OWN RESBURCES AND THE N A
PARTICULAR METHOD OF INCRAASING wHICH COULD ONLY RELATE T9 THE VAT
CEILING. 38TH @F THESE DARAGRAPHS ARE GONE - THE PARA-

GRAPH THAT IS IN NBW |S AS Y8U wi EE = 'ON Tl'E BAS 8F THE

-L-TWEY N?SE%ETENP ANBDE'KkaIP'ﬁWB Fokr& ‘F?m»!#‘f VéNgTEv THE

EXTENT AND TIMING OF THE COMMUNITY'S REVUIREMENTS IN TERMS oF owN
RESOURCES wiLL SE DETERMINED', | GAVE IT T@ YOU AT LENGTH SO Y8U
COULD SEE THE KIND OF HARD POUNDING, IT'S BEEN.

CHA [RMAN: JOHN WILDE ++

JOURNALIST: PRIME MINISTER, Tw® QUESTIONS, ONE 1S = DOESN'T THE
DOCUMENT BN THE FUTURE FINANCING ACTUALLY JUST REFLECT THE ENORMOUS
DIFFERENCE SETWEEN MANY OF YO U OVER THE FUNDAMENTAL [SSUES LIKE
THE NEED TO RAISE OwN RESOURCES. LOKE HOW TO HANDLE THE FUTURE

OF THE COMMON AGRICULTURAL POLICY. 1 MEAN WHAT BASIS CAN THERE BE
FOR ANY KIND OF OPTIMISM THAT YOU'LL REACH AGREEMENT BY THE END OF
THE YEAR ,...ss AND SECONDLY, ARE THERE ABSOLUTELY NO CIRCUMSTANCES
IN wHICH YOU CAN SEE YOURSELF AGREEING T6 RAISE ... OUR OwN
RESOURCES WwITHIN THE NEXT TWELVE MONTHS?

MRS.THATCHER: WHAT BASIS IS THERE FOR HOPE THAT THIS TIME wE
SHALL GET DOWN TO LONG TERM FINANCING, THE FACT THAT ON PRESENT
POLICIES THE COMMUNITY'S RUNNING OUT OF CASH., WE'VE EXPECTED THIS
FOR A LONG TIME, IT 1S NOW RUNNING OUT OF CASH. OF COLRSE A LOT
DEPENDS IN ANY YEAR OF THE RELATIONSHIP BET\\'EEN COMMUNIT

SREICHETVRAY FRICESSRyMLD, BRI CERs [LE\STOLAT P Siapuses wiick
THAT THEIR EXPENDITURE LDDKS LIKE EXCEEDING THEIR INCOME. NOw
THEREFORE YOU HAVE TO LOOK AT IT ON THE BASIS OF MORE EFFECTIVELY
CONTROLLING AND LIMITING THE INCREASES IN YOUR BUDGETRY POLICIES
WHETHER 1T BE ON AGRICULTURE OR OTHER POLICIES. WHATEVER THE

LEVEL OF YOUR EXPENDITURE YOU REALLY DUGHT TO CONTROL IT PRETTY
EFFECTIVELY ANC IT'S THIS FACTOR wHICH IS LEADING TO A MUCH MORE
CAREFUL EXAMINATION THAN ANY IN THE PAST. NOW CERTAINLY WE HAVE
LISTEC A wHOLE LOT OF THINGS wHICH HAVE TO BE LOOKED AT ON

COMMON AGRICULTURAL POLICY, FOR THE FIRST TIME WE'VE ACTUALLY GOT
TO BE LOOKED AT ONE FACTOR, THE NEED FOR STRICT FINANC JAL
GUIDELINES. CERTAINL Y 1 ACCEPT THAT IN THIS DOCUMENT THERE 1S

A PHRASE AND IT APPLIES TO US ALL - 'DECISIONS wiLL BE TAKEN IN
COMMON ON ALL THESE LUESTIONS AT THE END' SO NOTHING 1S PREJUDGELD,
A MOTIVATING FACTOR IS THE SHORTAGE OF CASH.

JOURNALIST: 3BUT YOU willLe.«s WILL YOU ANSWER MY QUESTION WHICH ..
CAN YOU SEE ANY CIRCUMSTANCES IN wHICH YOU WOULD BE AGREEING TO AN
INCREASE IN OUR RESOURCES sssss

€,

"




MRS, THATCHER: wHAT wWw SAID WAS AND 1 THINK | INDICATED THROUGH SO ME
WORDS THAT CAME OUT EARLIER, Wt wOULD BE PREPARED 70 CONSIDER AN
INCREASE 1IN Owh RESOURCES DﬁOUlDED THERE WAS EFFECTIVE CONTROL
EFFECTIVE LIMITATION ON AGRICULTURE EXPENDITURES AND EXPENDITURES
ON OTHER PRLICIES AND ALSO PROVIDED THERE WAS A FURTHER
DISTRIBUTION OF THE FINANC 1AL BURDEN. THOSE Twd THINGS HAVE BEEN
TELESCOPED INTO THE WORDS 1 IMPRBYVING BUDGETRY DISCIPLINE', AND THE
EXAMINATION 85 THE FINANCIAL SYSTEM.

JOHN DICKIE = JOURNALIST: PRIME MINISTER, EVER SINCE WE WERE AY
puaL IN BOUR YEARS AGO WE'VE HAD WHAT YOU'VE CALLED HARD POUNGING TO
GET A BALANCED CONTRIBUTIBN ESTASLISHED = Hew ARE YOU CONF IDENT
g8~ THAT wE #ON'T SE IN FOR ANOTHER SPOT OF HARD POUN

EEEEEE  NOw THAT wE WON'T BE_IN FOR ANOTHER SepT OF HARD POUDNING
iN ATHENS FOR THE 1984 RUDGET? ARE YBU CERTAIN THAT THE FRAMEWORK
FoR THESE SPECIAL COUNCIL MEETINGS WILL ESTABLISH A FAIR AND
BALANCED BUDGETRY CONTRISUTION FoR BRITAIN IN THE FUTURE?

MRS, THATCHER: | EXPECT HARD PRUND

aUT 15 PRODUCE oUT ©OF FOUR YEARS H

HUNDRED MILLION POUNDS IN REFUNDS HAS MADE THE HARD PO
WORTHWHILE. © HOPE THAT ON THE LONG TERM BUDGET THE s THE KIND ®F
INEQUITY ON THE BUDGET WwKLL NOT ARISE wHICh MAKE 1T NECESSARY T@
GET »» TRY TO GET REFUNDS., THE wHOLE PURPOSE ®F THE LONG TERM
eUDSETIS TO HAVE AN EQUITABLE MODERN = MJUCH MORE EQUIABLE
DISTRIBUTION OF THE BURDEN AND THAT wAS TrE DIFFICULTY OF GETTING
THAT CO NCEPT INTO THE AGENDA FOR TriE DISCUSSION OF THIS SPECIAL
COUNCIL, SO IT SHOULDN'T ARISE AND THAT WILL BE HARD POUNDING, TG
GET A REASONASLE RESULT THERE AND | DON'T SHRINK FROM THAT IN ANY
WAY o

[AN MURRAY = JOURNALIST: ERIME MINISTER, 16 CONTINUE ON JOHN DICKIE%

QUESTION: ARE YOU GOING T0 BE STARTING AOW 78 NEGOTIATE FOR THE
YOBL RESATE, GIVEN THAT THERE'S No wAY 3T THE DEAL CAN BE SIGNED
IN AT 1l TIME TO PREVENT THAT BEING NECESSARY AND WILL YOU THEN
BE szgﬁ;‘ E“l:z-a-mmos PAY BACK evssss 3

MRS.THATCHER: WELL NOw, BY THE TIME WE COME TO THE 1 84 REFUND

WE SHOULT HAVE GOT A LONG wAY, IF NOT CONCLUDED THE A RANGEMENTS
FOR THE LONG TERM BUDSET AND THOSE ARRANGEMENTS SHOULD BE REFLECTED
IN WHATEVER 1S OUR LIABILKTY IN 1984. IF NOT, THE ARRANGEMENTS
wILL GIVE A GUIDELINE AS TO #HAT WE SHOULD BE PAYING IN 198L. IF

WE DO NOT GET THAT FAR, AND THAT IS ALWAYS A POSSIBILITY wHICH wE
HAVE TO FACE, THERE 1S5 AN UNDERSTANDING TODAY AND PREVIOUSLY THAT
THERE WOULD BE A PROVISION AND WE SHOULD HAVE TO HAVE APPROPRIATE
SOLUTIONS. THAT @F COURSE GOES RIGHT 3ACK T0 THE ASSESSION
TREATIES WHEN wE HAD A SPEC IAL UNDERSTAND ING THAT UNAC CEPTABLE
S|TUATIONS WOULC BE DEALT wiTH BY THE COMMUNITY, THAT wAS THE BASIS
ON WHICH WE GOT THE THREE YEAR AGREEMENT, THE BAS1S ON wrHICH wE GOT
TH1S, wHICH IS A SEPARATE AGREEMENT, AND THE BASIS ON wHICH, IF
NECESSARY, WE wOULD HAVE 70 GO FOR ONE IN AN INTERIM BASIS IN 1584,
BUT THE FIRST LINE OF DEFENCE = IF 1 MIGHT PUT IT THAT WAY = IS WE
wiLL HOPE TO HAVE REACHED AGREEMENT ON THE LONG TERM FINANCING «

IF NOT, I'VE GIVEN YOU THE FALLBACK POSITION.

ALAN COCHRANE = JOURNAL1ST: PRIME MINISTER, TrE BRITISH PUBLIC
EXPE CTED A RERATE OF SOMETHING AROUND E IGHT HUNDRED MILLION
POUNDS FROM TH1S COUNCIL+s YOU HAVE ACHIEVED SOMETHING w

SOMEWHAT LESS THAN THAT FIGURE, wHY SHOULD THEY NOT BE DISAPPRINTED
BY YOUR ACHIEVEMENTS THIS WEEKEND T




MRS, THATCHER: WELL, | CANNOT THINK wHERE THEY GOT THAT EXPECTATION
FROM BECAUSE ALL THAT | READ IN THE PRESS wAS THAT "MAGGIE PLANS
TC »1THHOLD' BECAUSE THEY DIDN'T THINK | wAS GOING TG GET
ANYTHING = AND NEITHER DID | wHEN | CAME HERE TO THIS EURQPEAN
COUNCIL, | DID NOT THINK wE WwERE GOING TO BE OFFERED ANY REMOTELY
ACCEPTABLE FIGURES BR INDEED ANY FIGURES AT ALL..ss WHEN WE CAME
HERE THERE wERE NGO FIGURES ON THE TABLE, FOREIGN AFFAIRS MINISTERS
WERE ASKED T0 TRY AND GO AND FIND FIGURES ON CERTAIN GUIDEL INES,
THE IR MEETING BROKE UP WITHOUT ANY FIGURES BEING ON THE TABLE, THAT
WAS HERE, THEN CAME A FIGURE, SOMEGNE ... Twl HUNDRED MILLIDN

ECU 1'™ TALKING ARBUT NOW BECAUSE EXCHANGE RATE VARIES AS YOU KN@w,
TWO HUNDRED MILLION ECU, THAT GOT UP To FOUR HUNDRED MILLIBN ECU,
THEN 1T GOT STUCK FOR A LONG TIME. THEN AS SOMEONE SUGGESTED,

WELL, PERHAPS THE BEST THING wOULD BE TC GO UP TO FIVE HUNDRED
MILLIONECU AND PUT IT IN AS ,.s WELL,LET'S SAY THE ARRANGEMENT

1S NOT COMPLETE &UT WE'LL PUT THAT IN AS A PREL IMINARY AMOUNT .

] KNEW FULL WELL THAT THE MOMENT wE PUT IN AN INADEQUATE PREL IMINARY
AMIUNT THEY'D REST ON THAT AND WE SHOULD GET NOT A PENNY PIECE
MORE, SO | SAID N&, IF wE COULD AGREE ON AN AMOUNT FOR THE REST OF
THIS YEAR WE COULD AGREE ON AN AMOUNT THIS WEEMEND. WE THEN BASHED
ON, IF | MIGHT PUT IT THAT WAY, UNTIL EVENTUALLY, AFTER VERY VERY
HARD POUNDING INDEED,=- WE CAME UP TO SEVEN HUNDRED AND FIFTY
MILLION ECU = THAT WORKS OUT, TAKEN OVER THE FOUR YEARS, WE WERE
PROMISED IN THE 1980 AGREEMENT A SETTLEMENT OF SIXTY=FIVE POINT
NINE PER CENT REFUND, OVER THE FOUR YEARS THE SEVEN HUNDRED AND
FIFTY MILLIGN ECU WORKS BUT AT SIXTY FIVE PBINT FOUR PER CENT, NOT
BAD, RIGHT,

JOURNALIST: CAN | THERDFORE ASK THE PRIMENMINISTER WHETHER SHE
CONSIDERS SHE'S ACHIEVED A VICTORY ...

MRZ.THATCHER: WHETHER WHAT?
CHAIRMAN: ACHIEVED A VICTORY..
JOURNAL 1ST: ACHIEVED A VICTORY ...

MRS,THATCHER: 1'M VERY PLEASED WITH THIS WEEKEND'S WORK, | CAME
FEARING THAT wE wOULD BE OFFERED NOTHING, THAT WwE WOULD GET

NOWHERE, THAT WE wOULD HAVE TO REMIT IT TO THE NEXT FOREIGN

AFFAIRS MEETIN3, HAVING HAD TwO EUROPEAN COUNCILS THIS YEAR AND THAT
IF WE CID THAT THAT WE WOULD HAVE TO HAVE A CEBATE BEFORE

PARL IAMENT SETTING OUT ALL OF THE PROMISES WHICH WE ... BEEN MADE
T0 US, THAT THERE WOULD BE A REASONABLE SETTLEMENT BUT NOT HAVING ANY
MATN LEVER, AND THEN CONSIDERING wHETHER WE WOULD HAVE TO TAKE OTHER
MEASURES. NOw CHANCELLOR KOHL AND SOME COLLEAGUES ARE ALSO VERY MUCH
AWARE OF THIS AND ALTHOUGH,AS 1 SAY, THERE WAS NOT A SINGLE ECU OR A
POUND OR A DOLLAR OR WHATEVER YOU LIKE To CALL 1T ON THE TABLE,

WwHEN WE ARRIVED, BY VERY HAR D POUNDING wE GOT A SETTLEMENT ON THE
SHORT TERM AND 1 MUST SAY ALSO A SETTLEMENT ... NOT A SETTLEMENT,
BUT ARRANGEMENTS FOR CONSIDERATION IN THE LONGER TERM wHICH 1 MUST
SAY EXCEEDED ANYTHING wWHI CH | EXPECTED TO GET THIS WEEKEND.

JOURNAL 1ST: PRIME MINISTER, HOFING YOUR HANDS DON'T HURT TO0 MUCH
FROM ALL THIS HARD POUNDING YBU HAVE DONE eees

MRS.THATCHER: YAU POUND WITH YOUR FEET DON'T YOU? WE POUND WITH
OUR FEET HERE. | MEAN IN BRITAIN WE POUNC WITH OUR FEET.
JOUBNALIST: ... DID THE FACT THAT YOU'VE GOT THAT 1Lk SEAT

MAJSR ITY HELP IN YOU2 PAUNDING? DID YOU FEEL THAT THAT ADDED TO
YOUR INFLUENCES, THAT ADDED TO YOUR INFLUENCES IN THE POUNDING?

MRS, THATCHER: NE, | THINK | wOULC HAV POUNDEC EVEN IF 1'D
GOT 200 SEATS .. (LAUSHTER)

®
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JBURNAL IST:  ©ID YOU FIND 1T BRETTER wWiITH Vhl... @

MPS.THATCHER: NO, 1'D HAVE GONE JUST AS HARD, 1'M HERE BECAUSE

WE WON, | WOULD HAVE BONE JUST AS HARD WHATEVER THE MAJOR|TY,
WHETHER 17 MADE A PSYCHOLOGICAL DIFFERENCE IN THEIR MINDS BR NOT |
DON'T KNOw, BUT | DID MAKE 1T PERFECTLY CLEAR THAT 1 THOUGHT WE HAD
DONE AN EXTREMELY GOOD JOB, REALLY THROUGHOUT OUR MEMIERSHIP AND
THRAUGH THE ELECTION, IN DEMBNSTRATING OUR LOYALTY TO THE EUROPEAN
PP IDEAL ANC TO THE EUROPEAN COMMUNITY AND ALL QUESTION .... ALL
gUESTigN ABOUT WHETHER WE ARE ®R NOT, 1 THINK IS ®UT OF BRITISH
OLITICIS.

CHAIRMAN: ALAN DSBORNE.
ALAN DSBORNE - JOURNALIST: QUESTION INDISTINCT.

MRS.THATCHER: WELL, NOW CAN | ANSWER THOSE TwO FIRST BECAUSE

WE'RE GOING TO OET ... THE FIST ONE, YES, BUT LOOK wE HAVE NO LEGAL
ENTITLEMENT TO ANYTHING THIS YEAR AT ALL, NO LEGAL ENTITLEMENT.

1'D MAVE HAD T0 HAVE GONE BACK AND ARGUED ON UNACCEPTABLE
SITUATIONS., THEY WOULD SAY wE HAD NO LEGAL ENTITLEMENT TO ANYTHING
LAST YEAR, 1983, BECAUSE THE FORMULA WAS LEFT TOO OPEN, SO NO LEGAL
ENTITLEMENT TO ANYTHING THIS YEAR AND THAT WAS A FACTOR BNE

ALSO HAD TO TAKE INTO CCOUNT. | THINK IF IT COMES TO wHAT THEY CALL
OVERPAYMENT T@ WHICH WE REFERRED SPECIFICALLY TO THE YEAR 1981,

WE WOULD ARGUE VERY MUCH ABOUT THE EXTENT OF .. OR WHETHER THERE
WAS AN OVERPAYMENT AT LAw AND EVEN IF YOU DON'T LOOK, THERE'S A
LEGAL MATTER, THE EXTENT OF THE OVERPAYMENT, WE wOULD ARGUE VERY
MUCH ABDUT THAT BUT | HAD TO TAKE INTO ACCOUNT THIS YEAR |'VE NO
LEGAL ENTITLEMENT., NOW | WANT TO D0 A TwWO-THIRD GUIDELINE - THEY
WOULD SAY THIS YEAR, LET ME MAKE IT PERFECTLY CLEAR, IT DOES, WHICH
IS wHY | SAY wE POUNDED EXTREMELY HARD AND GOT WHAT wE COULD
DEPEND AS TwO-THIRDS AVERAG E OVER THE WHOLE FOUR YEARS, THEY wiLL
SAY THAT WHAT THEY AGREED WAS AN AD HOC LUMP SUM. 1T HAPPENS THAT
WHAT | AGREED IN THE AD HOC_LUMP SUM WAS DELIBSRATELY BROUGHT UP TO
WHAT WAS AN AVERAGE @OF TWO-THIRDS OVER THE WHOLE FOUR YEARS. NOW
HAVE | MADE THAT CLEAR? THERE'S A DIFFERENT wAY OF SEEING IT, IT IS
AS THE FACTS ARE, AS THE NEGOTIATIGNS WENT, AN AVERAGE OF TwO-
THIRDS BVER THE WHBLE FOUR YEARS BRINGING 1| UP TO £2,500 MILLION.
THEY WiILL NOT ACCEPT THAT AS A FORMULA WHICH SHOULD GO THROUGH TO
FUTURE YEARS. THEY SAY THIS 1S AN AD HOC ARRANGEMENT,

JOURNALIST: PRIME MINISTER, WOULD_YOU GIVE US YOLR ASSESSMENT
ON THE SOLEMN DECLARZTKON = | MUST SAY IT'S A LITTLE VAGUE IN

PARTS -

MRS.THATCHER: WELL YES, SOLEMN DECLARATIONS TEND Te BE BUT THEY
REALLY ARE .. YOU'RE TALKING ABOUT THE GENSCHER/COLOMB® ONE?

JOURNAL IST: YES.

MRS,THATCHER: YES BUT THEY REALLY ... THEY D0 TEND T0 BE A RENEWAL
OF THE PRINCIPLES ANC IDEALS wHICH BROUGHT THE COMMUNITY TOGETHER
AND REALLY THOSE ARE VERY |IMPORTANT AND, YOU KNOW, ONE OF THE THINGS
THAT | ALWAYS CONSTANTLY SAY AT HOME 1S SNE OF THE REASONS wHY 1,
MYSELF, AM A GREAT PASSIONATE BELIEVER IN THE EURGPEAN ECONOMIC
COMMUNITY 15 THAT IT'S ABRSSOLUTELY VITAL, LOOKING AT THE WORLD AS A
WHOLE, THAT THOSE wHG BELIEVE IN FREEDOM AND JUSTICE AND

DEMOCRACY SHOULD STAND TOGSETER, SHOULD BE SEEN TO STANC TOGETHER

AS AN AREA OF STAZILITY. NOW THAT'S THE WHOLE BELIF AND BACKGROUND ©OF
THIS AND THEN wE GO ®N TO TRY Te GET CLOSER POLITICAL Ce-GPERATION,
CLASER CO-OPERATION ON A NUMBER BF ISSUES AND SOME BF TrE THINGS
WHICE =ess wE FOUND DIFFKCULT AT FIRST IN THE EARLIEST TEXTS: =

FOR EXAMPLE, THINGS ABSUT THE LUXEMBDURG COMPROMISE, THE MAJORITY

O VOTING, SOME BF THOSE THINGS HAVE BEEN ELIMINATED FROM THE TEST
OR TAKEN CARE OF IN PROTOCOLS.




CHAIRMANG 19LL TAKE Two MORE QUESTIONS oo THE LADY oo THAT'S @
R15HT THERE, YESsess

JOURNAL IST:  QUESTION INDISTINCT
MRS ., THATCHER: NO RISM SHARING CLAUSE, EITHER UP R DOWN = NE | THER

JOURNAL1ST: QUESTION INDISTINCT.

MRS.THATCHER: YES, WE MET .. | NEVER REVEAL WHAT wE DISCUSS Ue
EEE BUT IT NEED NOT WORRY YOU IN ANY WAY , (LAUGHTER)

JOURNALISTt s+es SUGGESTS THAT 1T MAY LEAD TO AN ANGLO/IRISH
SUMMIT LATER THIS YEAR.

MRS, THATCHER: THE ANGLO/IRISH SUMMIT wiLL BE RESUMED, wE HAVE NOT
G607 A DATE FOR RESUMPTIDN. .

JOURNALIST: IF | CAN JUST COME BACK T@ .. IN THE *DAILY EXPRESS"
TH1S WEEK YOU SAID YOU WERE AGAINSE. .. WERE Ne KIND OF BELIEVER AT
ALL IN A FEDERAL EUROPE. TODAY YOUWE SIGNED A DOCUMENT WHICH
COMNIEAﬁEr THE MEMBER STATES TO ACHIEVING EUROPEAN UNHON,
YOUR { YESTERDAY SAID THAT ONCE THE BUDGET THING WAS

OUT OF THE WAY YOU WOULD DEVOTE YOUR CONS1DERABLE ENERGY T@
BUILDING UP A EUROPEAN CAUSE BUT wHAT EXACTLY 1S YOUR KIND OF
@BJECTIVE, YOUR KIND ®F EUROPE THAT YOU'RE WORKING FORT

MRS.THATCHER: NO, |'M ABSOLUTELY AGAINST A FEDERAL EUROPE, S0 ARE
MOST OTHER PEGPLE ROUND THAT TABLE. EUROPEAN UNION HAS A TERM o4

HAS A MEANING OF ITS OwN IN EUROPE WHICH DIESN'T MEAN EURGPEAN UNION,
J THINK THAT'S REASONABLE TO SAY, MICHAEL, YOU'RE A EUROPEAN <+

JOURNAL1ST: 1T CERTAINLY DOEZN'T MEAN A FEDERATION see»

MRS.THATCHER: THAT'S RIGHT, THAT'S RIGHT. SO | BELIEVE AND CONTINUE
70 BELIEVE IN A EUROPEAN COMMUNITY OF TEN NATION STATES COMING
TOGETHER BECAUSE THEY HAVE COMMON BELIEFS IN FREEDOM, JUSTICE

AND DEMOCRACY AND THEY WORK TOGETHER IN COMMON ECONOMIC AND

TRADING MATTERS IN PARTICULAR AND TRY TO GET GREATER POLITICAL Co-
OPERATION #UT 1'VE NEVER DEPARTED FROM THAT AND | THINK | AM

UNLIKELY NOs TO DO SO.

CHAIRMAN: WELL, THANK YQU VERY MUCH, LADIES AND GENTLEMEN.




