10 DOWNING STREET

From the Private Secretary

SIR ROBERT ARMSTRONG

TECHNOLOGY TRANSFER

The Prime Minister has seen your minute of
30 June about the article which appeared in
the Sunday Times on 26 June. Mrs. Thatcher
has made no comment.

1 July 1983
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Technology Transfer

The Prime Minister may have seen the attached article which
appeared in the Sunday Times on 26 June. It purports to describe
the state of play between the United States and the United Kingdom
on technology transfer, and reveals that the subject w;;‘?ETéed by

Mr Weinberger at his meeting with the Prime Minister last week
(but not that he handed over a message from President Reagan).

A The article criticises the United Kingdom's performance and
(excepting the reference in the first paragraph to the

Strategic Exports Working Party) appears to be based entirely on
American briefing, almost certainly by Mr Richard Perle. Mr Perle

accompanied Mr Weinberger for his call on the Secretary of State
for Defence (though not on the Prime Minister), and the Foreign
and Commonwealth Office have said that he gave a briefing to

British correspondents about technology transfer towards the end

of last week. The Sunday Times article is presumably one of the

results. Mr Perle has all along been a leading proponent of a
_COCOM Military Sub-Committee, and has taken the line that the
supply of United States high technology to Europe could be

curtailed unless the Europeans make a greatexr.effort to curb
technology transfer to the Soviet Union. In a recent testimony

to Congress Mr Perle made misleading use of statistics to show
that Britain had the worst record in Europe for allowing high
————————
technology to leak to Eastern European countries. The Sunday Times
“

piece contains these points.

3. The Foreign and Commonwealth Office believe that Mr Perle,
G € -“
on this subject as on others, does not reflect the views of the
—
United States Administration and certainly not of the State

Department, which recognises that the United Kingdom has been

consistently helpful on technology transfer in the follow-up to
the Shultz paper and is the only European ally to be taking effective
—

measures to improve its enforcement arrangements. The Foreign
and Commonwealth Office are however taking steps to ensure that
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the Secretary of State is briefed on this subject for his

& ¥ = —— .
forthcoming visit to Washington, and that he will leave the

Americans in no doubt as to the extent to which the United Kingdom
is co-operating in the efforts which the United States is making

to tighten up on technology transfer to Communist countries.

ROBERT ARMSTRONG

30 June 1983
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