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OUR SAV:ING TEL NO. 231
FEDERAL GERMAN DEFENCE BUDGET 1984

1. AT A PRESS CONFERENCE ON 38 JUNE FEDERAL DEFENCE M¥LSTER WOERNER
ANNOUNCED THAT THE FRG NAT:{ONAL DEFENCE BUDGET FOR 1984 wOULD BE
SET AT DM43,027 MILLAON, REPRESENTING A NgmaAL GROWTH OF 2.3

PER CENT OVER THE ESTVMATES FOR 1983 (ONE PER CENT HIGHER THAN THE
AVERAGE GROWTH «N THE FEDERAL BUDGET). WHEN FUNDS TO COVER THE
COST OF PAY INCREASES FOR BUNDESWEHR AND OTHER DEFENCE PERSONNEL
WERE ADDED i, THE TOTAL F‘MLD BE DM 48,620 MILLION AND
THE NOMUINAL GROWTH WOULD BE 3.7 PER CENT (TH#S FGURE 1S CLOSE

TO THE AVERAGE NAT#ONAL 'WFLmN EXPECTED FOR 1984 AND THUS
4MPLLES A REAL GROWTH OF ROUGHLY _Z_EEQ). WOERNER ADDED THAT DEFENCE
SPENDING FWGURE S CALCULATED ON NATO CRULTERA MULGHT SHOW A REAL
GROWTH OF ABOUT ONE PER CENT. AT ANY RATE, THE NATO GOAL OF THREE
PER CENT REAL GROWTH WAS NOT NOW ATTA4NABLE.

2. WOERNER STRESSED THAT N DEPLOY:WNG THE LsMMWTED RESOURCES

AT HdS %ﬁiﬁgSAL,‘HE wOuLD EENE—ﬁhJORdﬂY TO QUOTE :kNVESTMENT UNQUOTE
TASKS AND TO MAUNTA#N:ING THE COMBAT EFFECT:MVENESS OF THE TROOPS

AN THESE V:WTAL AREAS, THE FRG WOULD NOT FALL SHORT OF THE STANDARDS
REQUIRED BY NATO. PROCUREMENT EXPEND::TURE WOULD R#SE BY 6.0 PER

CENT AND EXPENDLTURE ON RESEARCH AND DEVELOPMENT BY 8.6 PER CENT.
EXPENDNTURE ON (LNFRASTRUCTRURE WOULD RISE BX_E;} PER CENT. NO CUTS
WOULD BE MADE :IN EXERCHSE ACT:IWITHES. MEASURES TO CORRECT THE
PERSONNEL STRUCTURE, «WNCLUDING PROMOT{ON BLOCKAGES AND THE

SHORTAGE OF NON=-COMMISS:HONED OFF:MCERS, WOULD CONTMNUE AND THE NUMBERS
OF LONGER=SERV:MNG PERSONNEL AND RESERV/STS PN ACTHVE TRA#NING WOULD
BE (INCREASED (!N FACT RESTORING CUTS MADE BY APEL <N 1981).

OVERALL, HOWEVER, THERE WOULD BE NO REAL GROWTH N PERSONNEL COSTS,
‘'NTER AL'A BECAUSE. AN :INCREASE BN CONSCRMPT'S PAY WOULD BE POSTPONED
UNTIL 1 APRIL 1985. WOERNER ADDED THAT THE FLOW OF VOLUNTEERS FOR
THE BUNDSWEHR WAS .INCREASING - NOT JUST BECAUSE OF THE EMPLOYMENT
SITUATON ~ AND THE PROPORT-ION OF CONSCIENT:QUS OBJECTORS SEEMED TO
3E ON THE DECLINE.
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3. COMMENT. A CONFUDENT PERFORMANCE BY WOERNER, CLEARLY FORESHADOWLNG
THE LINES ON WHICH HE wiLL JUSTFY HHS POLICIES TO NATO. HAVIMNG
WARNED THE US AND OTHER ALLIES SOME T:#ME AGO THAT HE WOULD NOT
PROMISE ANY SHGNIFUCANT REAL BUDGET GROWTH N 1983, HE HAD NO NEED
TO BE UNDULY DEFENSIVE. HE CAN CLAIM TO HAVE ADDED BACK CERTAMN
CUTS 4N THE CQUIPMENT PROGRAMME (PARTICULARLY PERIPHERAL HTEMS AND
AMMUN-GTION) AND #WNFRASTRUCTURE MADE UNDER THE PREVOUS GOVERNMENT:
AND TO HAVE KEPT UP WIS EFFORTS TO GUARANTEE ENOUGH AND THE RMGHT
KND OF PERSONNEL FOR THE FUTURE. TO THHS EXTENT HE HAS, AS HE
HIMSELF POMNTED OUT, GHWEN CONSHSTENT PRUORLTY TO LONGER-TERM

OVER SHORT=TERM CONSHDERATHONS. WE KNOW THAT THE BUNDESWEHR

CHIEFS OF STAFF ARE GENERALLY SATINSFWED WWTH HbS CHOMCES AND BELIEVE
THAT THE4R TROOPS' ESSENTWAL NEEDS N 1984 HAVE BEEN COVERED. THERE
ARE ShGNS ALSO OF A NEW CONFUDENCE ABOUT TACKLMNG THE MANPOWER
PROBLEM: AS WOERNER HIMSELF HMNTED, RECALCULATAON OF THE STATWSTICS
AND THE ASSUMPT:MONS ON LONGER-SERWING PERSONNEL ETC HAS SHOWN

THAT THE WORST SHORTFALL MAY NOT ARMSE UNTHL 1998 OR BEYOND

AND THAT THE PROLONGATUWON OF NATISONAL SERWCE (WHACH 8 OF COURSE
ONLY ONE OF THE NECESSARY CORRECTWVE MEASURES) MAY NOT HAVE TO

BE #NTRODUCED UNTL 1986. ##l SHORT, WOERNER - POWERFULLY SECONDED
BY HhS NEW GENERAL=IWSPECTOR ALTENBURG = HAS MADE A PROMPTER

START THAN WE EXPECTED AFTER THE MARCH ELECTMONS BOTH (N EXPOSING
AND N DEALANG WHTH THE GRAVE LONG=TERM PROBLEMS OF THE BUNDESWEHR.
SWNCE (NFORMATION S LACKING ON CUTS N THE LOWER=-PRIQRNTY

AREAS OF THE BUDGET, HOWEVER, T #S NOT YET CLEAR HOW MUCH HE

MAY HAVE HAD TO SACRIFACE TO GET THIS RESULT. AND THE DEFENCE
BUDGET S OF COURSE SUBJECT TO FURTHER CHANGE DURMMNG THE PROCESS

OF PARLMAMENTARY CONSDERATHON THS AUTUMN.
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