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BUDGET PURPORTS TO REDEEM MITT OF A D‘-'“U oM
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AND SOCIAL SECUR
ND 1S PRESENTED AS A TURNING=PO | FRENC
SUBSTANCE TO THE CENTRIST IMAGE OF THE FABIUS COVERNMEN"
AND CORPORATE TAXATION IS LOWERED AND SOME INDIRECT
LA T
REVENUES ARE RAISED. THE STATE 1S TO EXERCISE RESTRAINT ON ITS
e ——————————
Owll HOUSE-KEEPING EXPENDITURE. IN TERMS OF INFLATION/DEFLATION THE
BUDGET APPEARS TO BE BROADLY NEUTRAL. IT CONTAINS NO MAJOR REFORMS,
THE RECEPTION ACCORDED IT BY THE PRESS (SEE MY SECOND IFT) HAS
MAINLY RANGED FROM SCEPTICAL TO SCATHING.
DETAIL
2. PUBLIC INTEREST HA iTERED ON THE INSTRUCTION GIVEN BY
MITTERRAND T! D | UR |BUTIONS SHOULD BE
—/_‘—" -
OF GDP, LOWERING THEM
PN 0 5L3.7 PERECENT IN 1985. BEREGOVOY
C———— ——
WILL ACHIEVE THIS, AND THE CLAIM APPEARS TO
|~”PLA5E: IN SOME IMDIRECT AND PARAF ISCAL
pr— P ———
AMOUNT ING TO 0.6 PERCENT OF GDP WILL
IN OTHER TAXES AMOUNTING TO 1.6 PERCENT
THAT THE BUDGET DEFICIT WILL NOT
EFICH

P A,
CCOUNT ING

AND LAST.

3. THE CHIEF REDUCTIONS IN TAXATION ARE:

4) 5 PERCENT REDUCTION IN INCOME TAX: F 10 BILLION,

A REDUCTION IN THE BUSINESS TAX:s F 10 BILLION, AND

THE SUPPRESSION OF THE 1 PERCENT SOCIAL SECURITY LEVY ON

ABLE INCOME: F 10 uILLIDL.

4. FOR THE FIRST TIME SINC SOCIALISTS CAME TO POWE
EXPENDITURE 1S BUD MORE SLOWLY THAN GDP: 6

NOMINAL GROWT! EXPEND ITURE AGAINST A 7.5 PERCENT INCREASE IN
NOM I NAL WE TIGHTEST CONSTRAINT HAS BEEN IMPOSED ON GEMERAL
OPERATING EXPEMDITURE WHICH WILL GROW BY 4.4 PERCENT IN NOMINAL
TERMS TO OW CAPITAL EXPENDITURE TO INCREASE BY 6.5 PERCENT. THE
SSVERNMENT 'S WAGE BILL 15 BUDGETED TO RISE IN LINE WITH FORECAST
INFLATION BUT THE NUMBER OF STATE EMPLOYEES 1S TO BE REDUCED,

EXCEPT IN EDUCATJON (PARTICULARLY TECHNICAL EDUCATION) WHERE
EMPLOYMENT WILL RISE. THIS 1S IN LINE WITH THE GOVERNMENT'S EMPHASIS
ON TRAINING AND MAY DO SOMETHING TO CONSILIATE THOSE TEACHERS WHO
WERE DISAPPOINTED AT THE GOVERNMENT'S RETREAT ON THE INDEPENDENT
SCHOOLS 1SSUE. SUBSIDIES TO PUBLIC SECTOR SERVICES, MANY OF WHICH
STILL HAVE SUBSTANTIAL DEFICITS, WILL INCREASE BY ONLY 3 PERCENT IN

NOMINAL TERMQ.
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ACCUSED OF TAKING AWAY IN PUBLIC

WHAT IT 1S CONCEDING

FISCALTPRESSURE
THE CHARGE

HAVE BEEN

12 MONTHS.

THE BUDGET

HEs BUDGET i TH : BERE L DESCRIBED TR

IRMED HIS COMMITMENT
ECONOMIC GROWTH BUT INSISTED 3 ! BASED.
THE BUDGET IS BASED ON A FOR ATION WILL FALL TO
PERCENT HE END OF SLolent A SEYEARSTHES S UNOT
NCE WAGE AND
IN THE ECONOMY NEXT
VILY ON A CONTINUING | REA IN WORLD TRADE.
WING THE MALN ECONOMIC ACSUMPTIONS FOR THE BUDGEI.IS
T, AND PRESS REACTIOM IN My SECOND IFT.
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