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HINFO ROUTHWNE MOSCOW

#INFO SAViRNG OTHER EAST EUROPEAN POSTS.

MY TELNO 46 : HUNGARWAN FORE:GN MEN:ISTER'S VHSHT TO LONDON.

SUMMARY

1. VARKONY:h HAS TOLD ME HE LOOKS FORWARD TO HHS WMStliT. HE
WELCOMED YOUR CONTACTS WiTH EASTERN EUROPEAN FOREHGN MINMSTERS.

HE PROFESSED CONCERN ABOUT SDis AND THE PRHME MuN'WSTER'S SUPPORT

FOR SDik RESEARCH MN PARTHCULAR. HE DEVOTED A DH«SPROPORT:HON-

ATE AMOUNT OF T##ME TO EC/HUNGARY:. WHWTHOUT BREAKWNG NEW GROUND.

HE EXPECTED TO BE ABLE TO CONFilRM THAT KADAR widL VEWSIiT LONDON k

AROUND THE T#ME wE HAVE PROPOSED.

DETAHL

2. THE VARKONY:IS CAME TO DINNER ON 1 MARCH. AS AGREED ¢IN
BIRCH'S LETTER OF 22 FEBRUARY,: W SPOKE SERIOUSLY ABOUT OUR

HOPES FOR ANGLO-HUNGARHAN RELATMONS. Wy STRESSED THE SERMOUSNESS

OF OUR SUNTEREST N CENTRAL AND EASTERN EUROPE. WE HOPED THAT

WE COULD PUT MORE SUBSTANCE HNTO OUR »MPROVHING BHLATERAL RELATHIONS

AND APPROACH A TOTALLY NORMAL RELATHONSHi# . VARKONYHs SAD THAT

HE AGREED BUT OFFERED NOTHNG CONCRETE N HWS REPLY.

3. TALKIING PRINATELY AFTERWARDS VARKONY:k STRESSED HOW MUCH HE
WELCOMED YOUR CURRENT CONTACTS WHTH THE EAST EUROPEAN FOREHGN

MINISTERS. BEFORE LONG YOU WOULD KNOW THEM BETTER THAN HE DiiD.

HE HOPED YOU FOUND THEM REASONABLE PEOPLE TO DO BUSMNESS WhTH.

4, VARKONY:w ASKED WHETHER THERE HAD BEEN A CHANGE wiN THE PRIME
MENISTER'S THINKING ON SDilé SHWNCE GORBACHEV'S VST TO LONDON.

N PARTICULAR, WAS THE PROSPECT OF TECHNOLOGICAL TRANSFERS HER
MAfIN MOT:WE 1N SUPPORT:NG SDis RESEARCH? {ls SAD THERE WAS NO
CHANGE. WE ATTACHED GREAT sWMPORTANCE TO THE DdSTWINCTHON BETWEEN
RESEARCH, WHICH WAS VALUABLE N (HTSELF AND JUSTiWF:ED BY SOWET
DEVELOPMENTS, AND DEPLOYMENT. :iT WAS A PWTY THAT THE EASTERN

SIDE TRIED TO BLUR THiHS D:lSTHNCTHION.

5. VARKONY:: SA:D THAT NONETHELESS RESEARCH WAS PROFOUNDLY
WORRY:ING . T WOULD FURTHER COMPLICATE THE GENEVA TALKS AND
PROV:WDE A READY EXCUSE FOR ANY AMERIKCAN HAWKS WHO WANTED TO DELAY
PROGRESS (MNDEFHMA:WTELY. AND THERE COULD BE NO PROGRESS ON THE
HNTERMEDWATE AND STRATEGIC TALKS WWTHOUT PROGRESS ON SPACE.
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HINTERMED'WATE AND STRATEGIC TALKS WITHOUT PROGRESS ON SPACE,
th THOUGHT VARKONYili'S L:WNE A MEXTURE OF WEDGE DRiiviliNG AND GENUIWE
CONCERN.

6., WE TALKED ABOUT BETTER EAST-WEST CONTACTS OUTSWDE THE ARMS

CONTROL FHELD AND GOT ON TO HUNGARY AND THE COMMUNMITY.
VARKONY:ls REPLAYED THE RECORD THAT HUNGARY WAS ONLY ASKiNG FOR
WS RMWGHTS UNDER GATT AND FAHR TREATMENT. HE FEARED THAT THE TEN
WERE WWNTERESTED ONLY HiN THE POLtWT:MCS OF THE SUBJECT. BUT HUNGARY
HAD TAKEN RuSKS #WN APPROACHiING THE COMMUMMKTY. #iT HAD BEEN AND
WAS BEMNG CRINTWCIISED BY tWTS ALLMES. T WOULD HAVE NO ANSWER TO
THAT CRWMTHICHSM wiF WWT ACCEPTED AN AGREEMENT AS HOLLOW AS THE
ROMAN:iAN . HUNGARY DD NOT HAVE TO HAVE AS FAVOURABLE AN AGREEMENT
AS AUSTRMA (AND HERE #H THiINK VARKONYi§ HAD WiN MIND A LOOSE WMDEA
OF AUSTRO-HUNGARMAN COMPARIISONS, NOT THE DETAIWLS OF A FREE TRADE
AGREEMENT) BUT #T NEEDED ECONOMIC SUBSTANCE TO SHOW #iTS
NEsGHBOURS .

T. Wi SAHWD THAT THW$S WAS THE OLD MAXsiMALMST HUNGARHIAN POSHITIHON .

WHATEVER THEHR GATT RMGHTS,: THE HUNGARWANS COULD NOT SERMOUSLY
HOPE TO SUCCEED tN A NEGOTWATUON WiliTH THE COMMUMHSTY HiN WHHICH
THEY SOUGHT CONCESSHONS OF ECONOMIC SUBSTANCE AND OFFERED §iN
RETURN NOTHHMWNG EXCEPT THEWR POLWTUCAL GESTURE OF APPROACHMING US.
Wi QUOTED KADAR ON HUNGARY'S PREFERENCE FOR TRADHING WikiTH THE
CMEA OR THiRD WORLD COUNTRWES,* TURMING TO THE WEST ONLY WHEN T
HAD TO., TO WESTERN EARS THAT WAS STRAMGHT DiSCRsMUNATWON.
VARKONY# SAHD HE TOOK THE POMINT. BUT KADAR HAD BEEN TALKHNG FOR
EASTERN ,» NOT WESTERN EARS. WE SHOULD LOOK sWNSTEAD- TO THE FACT
THAT HALF OF HUNGARY'S EXTERNAL TRADE WAS WikTH THE CAPtWTAL#ST
WORLD. #i¥ THEY WERE TO CONTMNUE TO ADVANCE THEY HAD TO PUSH THE
WESTERN SHARE EVEN HIGHER.

8. VARKONY:i SAD THAT HE DD NOT EXPECT TO DEVOTE MUCH TiWME
TO TH#S SUBJECT #iN LONDON. BUT #F T CAME UP THERE wOULD
BE NO CHANGE N THE HUNGAR:sAN POS:HTHON. WE SHALL SEE. THE
FACT REMAUNNS THAT ¢lN TALKiWNG WITH ME VARKONY:lf DEVOTED A SURPR{IiSING
AMOUNT OF T#ME TO THE SUBJECT.

9. VARKONY:.l# SA-WD THAT HE EXPECTED TO BE #iN A POSHTWON TO TALK
TO YOU ABOUT DATES FOR KADAR'S PROPOSED ViliSiiT. HE MADE NO
REFERENCE TO THE POSSi{BluliTY OF KADAR BE:WNG SUMMONED TO MOSCOW
(BIRCH'S LETTER OF 19 FEBRUARY) AND SEEMED TO ENVMISAGE A VHG.NT
WiN LATE OCTOBER OR EARLY NOVEMBER AS WE HAD SUGGESTED. HE ALSO
SEEMED TO BE HJUNTHNG THAT KADAR WAS WORR:ED ABOUT THE ABSENCE
OF A WRHTTEN WWNVITATION. s SAUD THIS WAS SURELY NOT A POUNT OF
SUBSTANCE: THE PRiME MINISTER WAS WiNVIliT-WNG KADAR ON BEHALF OF
HER MAJESTY'S GOVERNMENT. VARKONY:li SEEMED TO ACCEPT THAT.
HUNTED THAT,. PART-WCULARLY WHiTH A V:lSiliT AROUND THE LATE OCTOBER-
EARLY NOVEMBER ANNJWERSARY, THERE MIGHT BE CRWMTMCHSM . VARKONY
POOH-POOHED THiS: THE BRilT:SH WERE VERY PRACTICAL PEOPLE.

10. SEE MIFT, NOT TO ALL.

11. ADVANCE COPIES TO PRisVATE SECRETARY, THOMAS, AND BIRCH EED.

FCO PLEASE PASS TO SAV/ING ADDRESSEES.
UNWiN :




