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1. CRAX1'S STAFF GLOOMY, BUT MFA P
ASPECTS, ESPECIALLY MACRO-EC
OF HIS MEDIATING ROLE: ITALIAN
WEW GATT ROUND.

DETAIL

2. WE HAVE SPOKEN TO CATTANI (MFA) AND TO CRAXI'S OWN STAFF

ABOUT THE OUTCOME OF THE ECONOMIC SUMMIT. CATTANI WAS AT PAINS TO
PLAY DOWN THE SIGNIFICANCE OF THE ROW OVER THE START OF THE NEW
CGATT ROUND AND SDI|. HE POIN TO THE CONSIDERABLE SIGNIFICANCE OF
THE US ACCEPTANCE OF THE NEED FOR ACTION ON FISCAL DEFICIT (IN CON-
TRAST TO LORDONIN 1984). THE ITALIANS WERE PLEASED WITH THE OUTCOME
GN FAMINE IN AFRICA, AND SATISFIED VWITH THAT ON THE LDCS IN GENERAL.
CATTAN| ATTRIBUTED THE ROW OVER THE GATT STARTING DATE AS MUCH

TO THE US HEAVY FOOTED APPROACH AS FRENCH POSTURING AND CLAIMED
THAT THE DIFFERENCES WERE MORE APPARENT THAN REAL, SINCE IT 1S
CLEAR TO EVERYONE THAT A NEW ROUND WILL GO AHEAD. BUT THE

ITALIANS REMAIN SCEPTICAL ABOUT THE WHOLE EXERCISE.

. CRAX1'S STAFF, IN CONTRAST, THOUGHT THE ROW OF DEEPER SIGNI-
ICANCE. THE FRENCH ATTITUDE HAD CAUSED PROBLEMS FOR ITALY

AS WELL AS THE US - HENCE CRAX!'S UNSUCCESSFUL ATTEMPT TO MEDIATE
BETWEEN THE TWO SIDES ON THE DATE OF THE NEXT GATT ROUND AND

ON THE LINK BETWEEN COMMERCIAL AND MONETARY NECGOTIATIONS. CRAXI'S
STAFF CONSIDER THE PROBLEMS CREATED BY THE SUMMIT WILL ONLY
EZCOME APPARENT ONCE |TS RSSULTS HAVE BEEN PROPERLY DIGESTED IN
CAPITALS.
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La THE ITALIANS ARE DISAPPOINTED THAT MORE SPECIFIC PROGRESS WAS
N HMADE ON INTERNATIONAL MONETARY INITUIATIVE, IN PARTICULAR THAT
BAKER'S OFFER AT THE OECL MINISTERIAL MEETING SEEMED TO HAVE

BEEN LOST SIGHT OF.
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ARLY DRAWING LOCAL POLITICAL CAPITAL FROM (A)
NT (B) HAVING BEEN SEEN TG BE THE ARCHITECT

£D COMPROMISE ON THE GATT ISSUE.
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