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"PAYING FOR LOCAL GOVERNMENT"

Shortly before the Green Paper was published, it was agreed that
there should be a common consultation date of 31 July for the
proposals in England, Scotland and Wales (same for those on
capital expenditure). However, as your private secretary's
letter of 21 January to David Norgrove records, we also agreed
that I‘shouia\be\free to announce an extension if this proved
necessary. s w7 DL~ P

I was pressed by the local authority associations in the morning of
publication of the Green Papers to agree to an extension of

the consultation period, and I briefly referred to my willingness
to do so in exchanges on my statement. I have now been asked

by the Association of Metropolitan Authorities to announce a
formal extension of the consultation pericd. in reply, I am
today writing to all the local authority association leaders,
telling them that I am willing tc extend the consultation pericd
to 1 _October, on the understanding that this is necessary to
allow detailed responses to be formulated. I am also making the
point, however, that the earlier we can have those responses,

the better it will be.

I am copying this letter to the Prime Minister, to other members
of E(LF) and to Sir Robert Armstrong.

KENNETH BAKER /ék\/‘//b
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The Rt Hon the Viscount Whitelaw PC CH MC
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MR NORGFORVE
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Local Government Finance Green Paper

We discussed briefly on the telephone the draft statement by the
Environment Secretary attached to Mr Young's letter of 24#January.
There are two points that I think you might wish to take up.

e First, the language in paragraph 23 seems to me to expose the
losers and gainers in rather unfortunate terms. It seems unnecessary

to volunteer the loss effects quite so openly. I would suggest:

"Under our proposals some peonle would be paying local taxes
who presently pay nothing. But those living on their own
who presently pay more than their fair share, including a
very large proportion of the poorest households, will be
better: off."

. On the period of consultation, I do not see that it is necessary
to concede at the outset that consultation in England and Wales may go
beyond 31 July. You may wish to say that the Prime Minister would prefer
this to emerge in debate, or in separate discussion if the Secretary of
State is questioned, and for the references in paragraph 28 of the draft
statement to be deleted.
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27 January 1986
Cabinet Office
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PRIME MINISTER

RATES GREEN PAPER

England and Wales have agreed on 1 October as the closing

date for consultation. Scotland is sticking on 30 June.
———

The Green Paper goes to bed on Monday night.

e ——

If the consultation periods remain different, it will, as

Cabinet recognised, make a nonsense of the months of consultation

in England and Wales after Scotland has closed.
pe—

The Department of the Environment say the extra time is

needed to allow Department of Environment Ministers more
iebig e e

opportunities to persuade. I guess they fear they migat

also be pushed into legislating in the 1986/87 session if

consultation closes before the summer, though I have no

evidence of this.

If they were both to close on, say 31 July, a delay in legislation
% 4 ._\
for England and Wales beyond 1986/87 could be justfied by

referring to the greater complexity of the position in England

and Wales.

Agree that the Lord President should be invited to bring

the three Ministers togefher urgently on Monday to try to

reach agreement? [J (7mu4dt "Lbo, AAJ/_
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However, agree also that if he fails, they should be allowed

to go ahead with different consultation periods?

o

If there are different consultation periods, that would

again have to be justified\5§—;g¥g;;5ce to the greater complexity
and scale of England and Wales.
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RATES GREEN PAPER

We spoke this morning about my letter of 16 January to Robert Gordon
on this subject.

First, may I correct a rather important error in that letter. I said
that comments on the proposals for England and Wales will be sought by
31 October this year. I should have said 1 October. That was of course
the date previously mentioned and I hope that typing error did not
confuse anybody.

The date of 1 October was subject to agreement with the Secretary of
State for Wales. I can now confirm that his office have told me that
although he would still prefer an earlier date, he is content to join
us with 1 October.

I am copying this letter to the private secretaries of other members
of E(LF) and Michael Stark in Sir Robert Armstrong's office.

‘IM Mcnﬁ
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R U YOUNG
Private Secretary

David Norgrove Esqg







