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FRAME ECONOMIC
FRANCEs DRAFT 1927 CENTRAL COVERNMENT BUTGET
SUMMARY
1. FOR THE FIRST TIME I% NEARLY 20 YEARS GOVERNMENT SPENDINC
s bk R 20 YEARS
(INCLUDING INTEREST PAYMFNTS) wiLL DECREASE IN RCAL TERMS, THE
LAROCST REDUCTION 1S 1% STATE ALLS TC ANDUSTRY. DEFENCE EYPENDITURE
IS INCREASED, AS A PERCCNTAGE OF GDP, TAXES AND SOCIAL SECURITY
CONTRIZUTIONS (BUDGETTED SCPARATELY) REMAIN CONSTANT, EUT THE LOAD
HAS BEEN PEDISTRIBUTED, TO THE BENEFIT OF THOSE AT THE TOP AND
50TTOM OF THE |NCOME_TAX NET, THE DETAILED CHANGES EXPRESS THE
GOVERKMENT 'S POLITICAL PHILOSOPHY, BUT FXCEPT FOR PRIVAT|SATION
RECEIPTS THE MAIN EFFECT OF THIS BUDGET FOLLOWS TPENDS SET BY THE
PREVIOUS GOVERNMENT LAST YEAP,
DETAIL
2. THE DRAFT CCHTRAL GOVERNMENTAL BUDGET FOR 1987 WAS APPPOVED DY
THE GOVERNMENT AND PUBLISHED ON 15 SEPTEMBER (FULL DOCUMENTATION BY
VATHEWS, CF2 DIVISION, HM TREASURY) IT 1€ SHAPED Y THE SAME
MIXTURE OF CCQIlﬁElTY AFE_SE&NCE THAT HAVE MARKED THIS
FAMMENT 'S ECONOMIC POLICY IN ITS FIRST S1X MONTHS IN OFF|CE.
COMPARI3CK WITH BEREGCVOY'S LAST DUDGET SHOWS A LARGE DEGREE OF
COKTIRUITY 1 THE GOALS PURSUED. THE EFFORT TO REIN IN PURLIC
EXFENDITURE HAS BEEN CARRIED FORVARL, AIDES BY THE FALL IN CIL PRICE
AT INTEREST RATES, TO THE PGINT WHERE CXPENDITURE wiLL DECREASE
EVEN WHEN THE (NTEREST PAYMENTS ARE INCLUDED (WHICH WAS NOT SO I
THE 1986 DUDGET). THE MAIN SAVINGS wILL COME FROM A REDUCTION IN
EDUCTL
STATE AIDS TD INDUSTRY, WHICH WERE ALSO CMT LAST YEAR, PEFENCE
SPLNDING WAS MADCL AN EXCEPTION TO LAST YEAR'S SEARCH FOR SAVINGS,
REING INCPEASED ZY 2 PERCENT 1% REAL TERMS, WHILE THIS YEAR |T COES
UP EY 5 PLRCENT IN REAL TEPMS, TRAINING AND SECUPITY ARE ROTH AGALN
ERIORITY. THE CFFORT T0 UNWIND TPE TNCPEASE It INCOVE TAY
(MPESTD AT THE START OF MITTERRAND'S TCRH OF OFFICE 1€ ALSO PUPSUET,
HOUSZHOLDS WILL SNJOY £ 3 PERCENT REBUCTION (N THEIR TAX BILL
(TWO PILLION WItL BF TAKEN 0YT
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RESTRICTED

MVESTMENT AND EXPORTY LROWTH ARE EXPECTD TO TAKE
PTI0N AS THE ENGINES OF
SECOND QUARTER OF THIS YEAR AND THE

GROWTH. ( INVESTMENT

ERABLY IN THE
WG EOR TS CONTINUATION iILE FEARING THAT 1IN

SOVERNMENT 4 L HOPING F
INTERNAT1ONAL ROUND OF INTEREST RATE
PRIORITY TO DERT

-

THE ADSENCE OF A Nt
REDUCTIONS, COMPAN]ES WiLL COMNTINUE TO GVE
REDUCTION OR |MVESTEMENT [N FINARC 1AL INSTRUMERTS ) THE PERSISTENT

FoLINE IN THE SURPLUS ON TRADE IN

MANUFACTURED GOODS MAKES THE
(ECAST FOR EXPORTS LOOK OPTIMISTIC, AND BALLADUR 1S NOT HIDING

JI
UNCERTAINTY QVER THE PROSPECTS FOR WORLD TRADE.
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