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SAVING TO LUXEMBOURG, MADRID, ROME, THE HASUE

FREZNCH £XCHANGE COMTROLS ANNOUNCEMENT DELAYED

IN FINANCIAL TIMES OF 24 SEPTEMBER, THE MINISTER OF
UT _QFF THE ANNCUNCEMENT PLANMED FOR TODAY OF A FURTHER

OF FRENCH FORE[GM EXCHANGE CONTROLS. HE HAS GOT COLD

———

2. SALLANDUR 1S CUOTED IN THE FRENCH PRESS AS HAYING SAID ON 23
CSEPTEMBER THAT HE HAS DELAYED THE ANNOUMCEMENT TQ GIVE HIMSELF SOME
WEEKS FOR FURTHER THOUGHT ON THE MATTER, AND TO COMSIDER THE
SITUATION ON FORE|IGN EXCHANGE MARKETS, HIS NEXT ANNOUMCEMENT wOULD
——— -

REVEAL WHETHER OR NOT THE QOVERNMENT WCULD GO ALL THE WAY (M

AJOLISHING CONTROLS

WITH THE ZANK OF FIANCS ANC BALLADUR'S CARINET IN THE
) WEEKS HAS REVEALED TG US A SCR10US DISAGREEMENT OVER THE
WwAICH COXTROLS SHCOULD SE ASOLISHED. THE BANK OF FRANCE HAS
BEEM MOST ANXIOUS ABOUT THE EFFECT ON THE BALANCE OF PAYMENTS, WHILE
SALLADUR'S CADINCT FAVOURED A LARGER MEASURE OF LIBERALISATION, TWO
POINTS AT ISSUE HAVE BEEN FREEDOM FOR RESIDENTS TC LEND FRANCS TO
IDENTS AND FREEDOM FOR INDIVIDUALS TO OPEN ACCOUNTS IN
‘les THE RANK ARUGES THAT THE FORMER COULD INCREASE
""E‘uLﬂTl GAINST THE FRANC AND THE LATTER LEAD TO A MASS(VE
QUTFLOW OF PORTFOLIO INVESTMENT, TH THAT WHICH HAS JCCURRED
THE UK. BALLADUR'S CABINET CLAIMED T WEEK THAT THE DECISION
HAU REEN TAKEN ACALNST GRANTING THE FIRST AND N FAVOUR OF CRANTING
THE SECOND. THIS SUBSTAMTIAL CHAMGE Y D HAVE GIVEN CREDIBILITY TO
CALLADUR'S CLAIM, MADE REPEATEDLY IN THE RECENT SPATE OF PUBLICITY
ENGINECRED FOR HiM, THAT HE 1S A CONVINCED LIEERAL.

L. THEPE IS NO DOUST THAT THIS MEASURE WOULD HAVE MUCH IMPRESSED,
KND PEEN HIGHLY POPULAR AMONG, THE UNCER-FORTY=FIVES WHO HAVE NEVER
KiCu¥ FREEDOM FROM SXCHANGE COUTROLS AND WMO FIND 1T SHAMING THAT
FRENCH CITIZENS DO NOT HAVE THE RIGHT TO DECIDE WHERE TO [NVEST
THEIR SAVINGS. T P Jat s SR /S -




3, SUPPORTERS IN THE ) J INSIST THAT
FURTHER BOLD STEPS WILL BE TAKEX GOONER O ER, BUT THE LIKELIHOGD
OF FREEDOM FOR INDIVIDUAL SAVERS wWOULD SEER BEEM
SUESTANTIALLY DIMINISHED BY THIS Wk Se HES No WITH FRANCE'S
S5URPLUS IM ITS TRADE OF MANUFACTYURED GOQ0S GSTte” DECLIMING, THERE

IS NO GREAT CONFIDENCE THAT THE 'RECENT - ] D AN QVEFALL SURPLUS

AN QM AR

AN THE TRADE ACCOUNT WILL SNTURE, THIS UNCERTAINTY, COUFLED WITH THE

BEHAVIOUR OF THE GERMAN MARK ANT GERMAW (MTEQEST PATES, COMRINE TO
CREATE A CLAIM UNFAVOURAEBLE TO THE COMPLETE DISMAMTLEMENT OF SUCH

COMTROLS AS KOW REMAIN.
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