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INFO MADRID UKDEL MATD, UKREP BRUSSELS, WASHINGTON,MODUK FOR D13 WEST
MY TELR SITUAT 1 ON
THE MINISTER OF INDUSTRY ALYVARO BARRETO, TOLD ME
MORMING HE THOUGHT THE PRESIDENT WOULD TODAY ACCEPT
ctrrs'; RESIGNATION AND THEN INVITE THE POLITICAL PARTIES
JRUARD PPOPOSALS FOR A NEW PARTY- BASED GOVERNMEN
(c) TUQX. HE AGREED THAT THE SOCIALISTS WAN
(THOUGH HE THOUGHT TVuAT
JEN THE UNPOPULAR ECONO
EASURES THAT ANY GOVERKMENT WOuLD HAVT 14 14ZE OVER
NEXT FEW MONTHS) BUT HE DOUBTED WHETHER
AZLE TO CONVINCE THE PRESIDENT THAT THE BASIS FOR A
STABLE GOVERNMENT EXISTED. THE SOCIAL DEMICRATIC INDEPENTENTS
WERE SIMPLY NOT A 0 HE THOUGHT
THEREFORE THAT IN TV THREC WEEKS THE PRESIDENT WOULD
2E WAS NO ALTERNATIVE TO
AT HE WOULD ASK THE PRESENT
LtCTzoue IN OﬁTOQGR.

a\u,-

TO
*S VIEW. THE GOVERNMENT WOULD I i ES HAVE °
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E&OUG& FOL' {CAL
THE IMF AND TO 1
HE SAID TH“T

.\("t

: POSAL PRESIDEN ,

THE CONTINUATION OF THE PRESENT NMENT WITH JACINTO NUNES
AS PRIME MINISTER AND SUBSTITUTI = A FEW. OF THE MORE
UNPOPULAR MINISTERS. JACINTO NUNES WOULD NEVER HOWEVER ACCEPT
SUCH A POSITION, HIS RESIGNATION WAS SOLELY DUF T“ HiIS
FRUSTRATION, AS A NON-POLITICPEN,
C?STQUCTlON 0 GOVERNMENT, : L. '~SIﬁENT

TER BHE ;
TO RESIGN Bl [HE PRE ENT HA ERSUADED HIM

UNTIL THE SECOND BUDGET W PASSEL AM' SURE
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