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Korea: Nuclear Power Stations

You will have seen Seoul telno 305 containing the text
of President Chun's reply to the Prime Minister's letter
of 29 June (copy enclosed) to former President Choi,
seeking favourable consideration for GEC's bid to supply
turbines for the next two Korean nuclear power stations.

I enclose the original of President Chun's letter.
I understand that the Department of Industry are considering
what response if any the Prime Minister should be advised
*  to make.

uUJL$, Copies of this letter go to Stuart Hampson (Department
% : of Trade) and Ian Ellison (Department of Industry).
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(R M J Lyne)
Private Secretary

M O'D B Alexander Esq
10 Downing Street
London SW1
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TELNO 235 OF 14,10.80,
NUCLEAR POWER STATIONS,

te ON §1 OCTOBER THE FDREIGN MINISTZR GAVE SIR EDYARD YOUDE
THE PRESIDENT’S REPLY TO THE PRIME MINISTER'S LETTER.
THE ORIGINAL FOLLOWS 3Y 3AG, THE TEXT IS AS FOLLOWS:

‘?DEAR PRIME MINISTER

I THANK YOU MOST SINCERELY FCR YOUR KIND CONGRATULATORY
MESSAGE ON MY ASSUMPTION OF PRESIDENCY ON SEPTEMAER i, 196e.
AND | WOULD ALSO LIKE TO RZCIPROCATE THE GOOD W|SHES OF THE
SITISH GOVERNMENT AND PEOPLE, | AM PLEASED TO SHARE YDOUR
SENTIMENT THAT QUR TWONATIONS HAVE ALWAYS CNJOYED G009
TELATIONS AND THAT CONCRETE CO-OPCRATION IN MANY WORTHWHILE
FIELDS HAVE STEADILY EXPANDED TO JUR MUTUAL SATVISFACTION,

| ALSO TAKZ PLEASURE IN REFERRING YOUR LETTE?EOF JURE 29,
1986, ADDRESSED YO THE THEN PRESIDENT, M.E., CHOI KYU HAN,
WHICH HAS 3EEN PLACED BEFORE ME FOR RUNECES3ARY COURSE OF
ACTION,

AS FOR THE QUESTION OF SUPPLYING THE CONVENTIONAL PARTS
FOR NEW NUCLEAR POWER STATIONS, 1 WOULD LIXE 7O INFORM YOU THAT
THE RECENT INDUSTRIAL REALIGNMENT SCHezME OF MY GOVERNMENT
MAKES IT VERY DIFFICULT TO QFF X BRITISH FIRMS ANOTHER OCPORTUNITY
TO SUPPLY THEM FOR THE POWER STATIONS.
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HOWEVER, IN COGHIZANCE OF YOUR PERTONLL INTEREST IN THE
IMP0RTANT COMMEICIAL MATTERS BETWEEN 0UR TWwC O NTRIES, "1 Haye
IHSTRUCTED MY MINISTRIES CONCERNZD T2 HAYE 20TH SIDZS ZuTSR
INTO NEGOTIATIONS FOR TME SUPPLY CF EQUIPHMZNTS AYD MATERIALS
REQUIRED FOR QOTHER SUITABLE PROJECT INSTEAD OF THE PAATICUL AR
ONE REFERRED TO 1Y YOUR LETTER,

WITH MY 3EST PERSONAL REGAR WISKES REMALN

CHUN DOO Hiwaly
MORGAN

{COPIES SENT TO NO 10
DOWNING 3ST)
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1 am taking the opportunity of the visit to the Republic

of Korea of Sir lan Gilmour to address Your Excellency on an

important commercial matter.

I understand that a decision will shortly be taken on the

" placing of contracts by the Korea Electric Company (KECO) for
the supply of two new nuclear units. I believe that the
contracts for the nuclear islands for these stations may be
awarded as a result of bilateral negotiations. ITThis 18 SO,
I hope that it will be possible to offer British engineering
companies a similar opportunity to negotiate for the supply of
conventional islands for these two units and that your
Authorities will givé full consideration to the advantages which
the major British manufacturer, GEC, could offer, For over
rten years it has been successfully involved with your country's
power programme and has supplied over half the turbine generators
installed in your nuclear power stations. "GEC has unrivalled
understanding of the requirements of your electricity industry,
and KECO's knowlédge of GEC equipment is considerable. A
further contract with KECO could lead to an extension of the
licensing arrangements which GEC already has with Hyundai Heavy
Industries, to a further transfer of technology, and to an

increased share of manufacture in Korea.

These are technical advantages which speak for themselves.

I would moreover regard it as firm evidence of the good relations
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our two countries have always enjoyed if your Authorities were
to invite GEC to enter into discussions with a view to the
conclusion of a negotiated contract. I very much hope that

they will do so.

With best personal wishes,

(Sgd) MARGARET THATCHER

His Excellency Mr. Choi Kyu-hah







