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CREDIT BUSINESS IN MAY

A Press Notice giving details of credit business in May is attached for informa-
tion. The Press Notice will be issued at 11.30 am on Monday, 4 July. The

contents should be treated as confidential until then.

Recipients may like to note that we intend to make a slight change to the
presentation of the Press Notice next month. This is to show separately
class 3 loans by building societies (ie loans other than those for house
e ————12 2 x
purchase). Until now such loans have been included with the figures for finance
houses and other specialist credit grantors, because the building society

data were considered commercially confidential.
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CREDIT BUSINESS IN MAY

During May, using the narrower coverage in Table 1, the amount outstanding on
consumer credit agreements with finance houses, other specialist credit grantors,
building societies, retailers and on bank credit cards rose by £0.4 billion to
£24.6 billion. This compared with an increase of £0.3 billion recorded in April.
S

(These figures exclude those consumer credit agreements shown in Table 2 where
information is available only quarterly: these are loans by banks on personal
accounts and loans by insurance companies for which amounts outstanding at the

end of March were £13.9 billion.)

The increase in the latest three months, March to May, was £1.1 billion, compared

with £0.9 billion in the previous three month period. Within the total, the

increase shown by finance houses, other specialist credit grantors and building
societies was £0.8 billion in the latest three months, compared with £0.7 billion
in the previous period. Bank credit cards shown an increase of £0.2 billion in
the most recent three month period, compared with an increase of £0.1 billion in
the previous one. There was an increase in amounts outstanding to retailers of
£0.1 billion in the latest three months, following no change in the previous

period.

New credit advanced to consumers (before taking account of repayments) in May by
finance houses, other specialist credit grantors, building societies, retailers
and on bank credit cards amounts to £3.6 billion, compared with £3.3 billion in
April (see Table 3). The total for the three months March to May was 9 per cent

higher than that for the previous three months.

In May there was a change in amounts outstanding on agreements with businesses
by finance houses, other specialist credit grantors and building societies of
£0.2 billion (see Table 1). The total change in the latest three months was
£0.4 billion, compared with £0.3 billion in the preceding three months.

Press Inquiries : 01-215 4471/4472/4475
Public Inquiries : 01-215 3138
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NOTES FOR EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
‘adjustments of bank loans on personal accounts and of credit card lending
are subject to greater uncertainty than the seasonal adjustments of the
other data owing to the shortness of the series.

Z Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit
cards are mainly to consumers and are treated as consumer agreements.

Loans by finance houses, other specialist credit grantors and building
societies, are split into agreements with consumers and agreements with
businesses and the two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions
other than those included in finance houses and other specialist credit
grantors) on personal accounts, where the amount outstanding does not

exceed £15,000, and by insurance companies to individuals, excluding loans
for house purchase and bridging finance. These figures are available

only quarterly. This table covers all institutions providing finance

for consumers and thus provides a quarterly series for total consumer

credit.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion

of credit advances in certain types of agreements, notably on credit cards
and with mail order houses, is repaid within a month, reflecting the use

of such agreements as a method of payment rather than as a means of obtain-

ing credit.

5 The figures for retailers'credit cover only the self-financed credit
husiness of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order
houses. Where credit available in a retail outlet is financed by a finance
house, which may be a subsidiary of the retailer or may be independent,
this credit is covered in the series for finance houses, other specialist
credit grantors and building societies. Credit advanced by banks on credit
cards or through loans om personal accounts and by finance houses, other
specialist credit grantors and building societies may also be used to
finance purchases in retail outlets. These credit grantors also advance
credit for non-retail purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

7 Full results of the inquiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor

SDM6 - Credit business. This may be obtained on subscription (£19.50

per annum) from H M Stationery Office, P O Box 276, London Sw8 5DT.
Individual copies are available, price £3.50 each from:

The Library,

Business Statistics Office,
Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 812973.
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NOTES (a) Self-financed credit advanced by clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative societies)

and general mail order houses only.

Data were not collected on a consistent basis for all types of credit
grantor prior to 1986, The following table gives figures for changes in

amounts outstanding which are available:

£ Million
1983 1984 1988

139 119 209
2,286 2,180 2,941

Retailers

Finance Houses etc.




TABLE 2

CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.
(SEASONALLY ADJUSTED)
£ Million

CONSUMER CREDIT AGREEMENTS

BANKS (c)

CREDIT LOANS ON
CARDS PERSONAL
ACCOUNTS

TDTAL

1987
1988 1st Qtr ¢ 3 : 2 3,088

CHANGES IN AMOUNTS OUTSTANDING
19864 2,457

1986 1st Qtr
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indicates a break in the series

Changes in amounts outstanding in 1986 exclude bank loans on
personal accounts.

Self-financed advances by clothing retailers, household goods
retailers., mixed retail businesses (other than Co-operative
societies) and general mail order houses anly.

Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

Amounts outstanding on bank loans on personal accounts, not
exceeding £15,000, excluding bridging loans and house purchase

finance.
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BUILDING SOCIETIES, RETAILERS AND ON BANK CREDIT CARDS.

(SEASONALLY ADJUSTED)
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(other than C

mixed retail businesses

and general mail-order houses only.

(a) Self-financed credit advanced by clothing retailers, household goods
retailers,

These agreements are included in

(b) Excluding dealer stock funding.
table 1.




CIRCULATION LIST

Mr
Mr
Mr
Mr
Mr

Kenneth Clarke
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John Butcher

Sir Brian Hayes

Mr
Mr
Mr
Mr
Mr
Mr
Mr
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P Sedgwick
G Pike
P Hall

M Wasilewski - Office of Fair Trading
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