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Thank you for your letter of 2 September.

Argentina

You will now have seen the letter from Michael Scholar
to John Kerr which sets out the agreement reached between the
Prime Minister and the Chancellor on the subject of sanctions against
Argentina. The Chancellor has been given a negotiating brief on
these issues for his discussions in Toronto at the current IMF

meeting.

In the light of this, we propose to instruct our Embassy in
Washington to give the Americans a full briefing of our position
and inform them of the discussions taking place in Toronto over
the course of the next few days. We would not propose to ask
the Americans at this stage to enter into negotiations on our
behalf with the Argentines. If, however, nothing is resolved
in Toronto we would then be in a position to use the American
channel for future discussions.

I am sending copies of this letter to John Coles (No 10),
Peter Jenkins (Treasury) and to the Private Secretary to the
Governor of the Bank of England.

\'{w\-\.“*"{"
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Private Secretary

John Rhodes Esqg

Private Secretary to the
Secretary of State for Trade

Department of Trade

1 Victoria Street

LONDON SW1H OET




2 R

Ph'm MAmthn Q>

AT

Cony Lc(m-t Qv

u\ud\.»j i e

(./ . My




