Lord Shackleton

is calling on you at his request at
might take at his press conference
Islands Economic Study
for a general endorsement of
recommendations. e may also
anxious establish that the Government is not disappointed

is too cautious in assessing the possibilities for economic developme:

the Falklands.

OD(FAF) on 6th September, you will
- any of the report's detailed
But you could congratulate Lord Shackleton warmly on
he guality of the report and also on the realism it displays. You could
show him the text of the Government statement which will be made about it
on 13th September; and you could tell him that the initial reaction of the

=

Civil and Military Commissioners was also very welcoming.

At the same time you will wish to make it clear that the recommendations
as they stand would involve substantial Government expenditure; and when the
expense of guaranteeing the security of the Islands is added (without which
no economic development would be feasible) the costs become very large indeed.
The Government cannot sign a blank cheque for all this: difficult choices
will have to be made. Ministers have not yet addressed the recommendations
in detail: they hope publication of the report will stimulate a public
debate both in the United Kingdom and - even more important — in the

Falkland Islands; and that this will help to establish priorities.

i 8 You could also remove any fear Lord Shackleton may feel that his report

might be effectively shelved: the Civil Commissioner is being instructed to

initiate consultations with the Islanders immediately and to make an interim
report on their reactions by the end of October. Detailed study of the
recommendations by officials in London will proceed in parallel; and
Ministers will examine the recommendations in detail in the light of the

officials' study and the Civil Commissioner's reports with a view to taking




some initial decisio
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