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SEVENTH ROUND OF OFFSHORI 2 bty P (e TMMVHSI
I minuted you and 'E mittee colleagues on 8 December about the L g

)

first batch of awards under the Seventh Round of offshore Licensing.ﬁhhmvj
All these awards 12 b ks in the company nomination area,

were taken up by the end of the ; 2 O”lf'LHﬁ in revenue of £210m

in initial premia. ' ??A

. -

2 The assessmen f applications for blocks specifically designated
by my Department has now b completed and I have reached decisions

on the licence L to complete the Round. &73
e

3 1] se to make awards as listed in Annexes 'A' and 'B?

(]OLntlv) h awards wi e conditional on the prospective
licensees:
2 | firming theirx ptance of a work programme previously

with the partment: and

to give BNOC the option to take at market value

51% of petroleum produced,

4 I intend to licence 48 blocks, bringing the total for the

to 90, in line with our original intentions,

5 The pattern of awards for the Round as a whole maintains the
satisfactory features of the company nomination area. British companies
are involved in all licence awards in both areas. Four of the

smaller British companies receive operatorships in this second list

of awards, bringing the number for the Round as a whole to six companies
receiving ten operatorships in all. The aggregate British equity
content is just under 50% with total licence interests for the

British private sector amounting to over 40% as against only 6% in

the Sixth Round.
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6 A number of blocks among those designated by my Department are
sensitive to fishing, defence, shipping and environmental interests

and this has been drawn to the attention of licensees, They have

also been made aware, where appropriate, of the operational restrictions

which will apply to some blocks in order to minimise interference

with existing shipping and defence use. In addition, licensees in

the Inner Moray Firth will subscribe to a Code of Practice drawn

up by my Department with the fishing organisations and the oil
industry to ensure that offshore operations are conducted with special

regard for fishing activities in the area. TFor blocks close 0

shore, licensees have agreed to prepare oil spill contingency plans

and for two blocks actually abutting the shore, my Department has

examined closely the companies' proposed environmental protection

plans for emergency situations.,

T You will be aware from my letter of 30 January to the Foreign
and Commonwealth Secretary of my pTOposal to use the remaining Seventh

Round awards to put pressure on the French comaanwes E1lf and Total

to obtain the ea riy commitment of their North Alwyn Gas to the gas

gatherlng pipeline, This commitment is crucial to the success of

fhé pro ject.

8 subject to the final agreement of the Foreign and Commonwealth
Secretary, I may find it necessary to delay the announcement of the

award of all the 11 blocks in Annex 'B' (for which the French have
been shortlisted) beyond the date of the initial announcement of
awards. Should the French refuse to meet our wishes, I propose to
scale down slightly the awards to them and the changes involved

are given in Annex 'C?',

9 I am, therefore, planning at this stage to announce QEEH§7

awards set out in Annex 'A' in the week of 9 March by means of a

_-_-_\‘-""'-—-—.
Written Parllamentary Mnswer. Dependent upon the attitude adopted

by the French, I shall announce the remainging 11 awards as at

Annex "B' or 'C' at an appropriate time.
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10 DOWNING STREET

From the Private Secretary 9 March 1981

Seventh Round of Offshore Licensing

The Prime Minister has now had an opportunity
to consider your Secretary of State's minute of
26 February on the above subject.

The Prime Minister understands that the FCO are
content with Mr. Howell's proposals. Subjectto any
comments that the Treasury may have, she is content
that he should make an announcement by means of a
Written Parliamentary Answer on the basis proposed.

I am sending copies of this letter to the Private
Secretary to members of E Committee, the Chancellor of
the Duchy of Lancaster, the Secretaries of State for
Defence, Scotland and Wales and to David Wright (Cabinet
Office).

J.D. West, Esq.,
Department of Energy.




