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FOREIGN AND COMMONWEALTH SECRETARY

1981 ARTICLE IV CONSULTATIONS

The UK annual consultations with the IMF were completed last week.
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This was a routine 10-day visit but colleagues may like to have a

brief account of the Mission's concluding assessment. This foreshadows

the report that will be made to the Fund Board next February.

Ze The Mission's central recommendation was that we should perseversg

our efforts to bring down the rate of inflation. 1In their words:

"From a peak of 22 per cent in the second quarter of 1880,
the rate of price increase has dropped to about 11 per cent
where it appears to have stabilised. At that level it is
still somewhat above the average for your major trading

partners. It seems important to us, from an international

as well as a domestic perspegctive, that you should persevere

in your efforts to bring it down further.”
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