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EIGHTH ROUND OF LICENSING

I am grateful to yeG for letting me see your minute to the Prime
Minister of 11 Mg§ about the Eighth Round of offshore licensing.
From this I wag’glad to note that you accept in principle the
need for consultations with fishing organisations. I also note
the implication in your minute that such consultations would be
meaningful.

There is little doubt that the fishing industry will be disturbed
at the extent of the licensing proposals now suggested and will
have strong reservations about some of the blocks which constitute
important fishing grounds being on offer. In the circumstances,
it is essential that the voice of the fishermen's organisations is
not only heard but is acted upon, perhaps through the withdrawal
of some blocks, when a strong fisheries case is established. I
therefore suggest that the final paragraph of the proposed
announcement should be strengthened by the addition of a further
sentence making it clear that an opportunity will be given to

the fishermen's organisations to discuss the implications of the
Eighth Round proposals for their industry.

/ 1 am sending ...
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CONFIDENTIAL

A1 am sending copies of this letter to the Prime Minister, the
Lord President, to members of E Committee, the Secretaries of
State for Scotland and Wales and to Sir Robert Armstrong.

PETER WALKER
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Telephone 01-218 2216 (Direct Dialling)

01-218 9000 (Switchboard)

MINISTER OF STATE FOR
THE ARMED FORCES

D/MIN(AF)/PB/1/5/3
\ 7 May 1982
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John Nott has asked me~to comment on his behalf
on your minute of 11th Mey to the Prime Minister
about the proposed'@%&ﬂiﬁ_&x&Fgl of offshore o0il licensing.
There is a direct defence interest in that potential oil
activity on the UK Continental Shelf may not everywhere

be compatible with essential defence usage of the sea
areas concerned.

I have no objection to the general thrust of your
plans for an eighth round, nor to the announcement
that is proposed. But I am sure you will agree that
the subsequent choice of blocks to te offered must be
subject to the cusiomayy-scruviny cyv officials of the
merits ol particular blocks.

| -

I am copying this minute to the Prime Minister,
the Lord President, to E Committee members and to the
Secretaries of State for Scotland and Wales.

PETER BLAKER

The Rt. Hon. Nigel Lawson, MP.
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The Rt Hon George Younger TD MP

Secretary of State for Scotland

Scottish Office

Whitehall

London J

SW1A 2AU L 13 May 1982
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EIGHTH ROUND OF LICENSING _
4
Thank you for your letter of 12 May.

I am content with the inclusion in the answer of the additional words you
propose.

I am grateful to you for not pressing me to delete the Fair Isle and
West Orkney Basins from the areas proposed for inclusion in the Round.
My Department intends to write to the fishing organisations on Monday
seeking consultations on the proposals, and we shall of course need to
consider very carefully any representations they may make.

I am copying this letter to the Prime Minister, John Biffen, our colleagues
on 'E' and Nicholas Edwards.

Q&M@, Wtk

PNIGEL LAWSON
(Approved by the Secretary of State and
signed in his absence)
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EIGHTH ROUND OF LICENSING

Thank you for copying to me your m;nﬁte to the PM about the proposed
terms of your reply to Hugh Dyke's " PQ to be answered on 17 May

Following E Committee I asked my officials to get in touch with yours
with a view to deleting the two most sensi‘tive fishing aréas (Fair Isle
and West Orkney basins) from the blocks-to be offered. I gather that
you are reluctant to do this at least’ ‘at this stage. I fear that to
retain them in the terms of the answer will rebound on us but I accept
that you wish - from an oil exploration point of view - to make the
offer attractive. Subject to your assurance that you will take very
seriously the points the fishermen make I will not press you further

on this now. I should nevertheless note for the record that licensing
in the more prolific fishing areas will make resisting the case for
compensation for loss of access the more difficult.

I would, however, like to make one point on the terms of your answer.
It seems to me that there would be strong presentational merit in making
it clear that we intend to have explicit consultation with the
fishermen. Could I suggest therefore that you insert "I intend to
discuss my detailed proposals for licences with those involved" before
the last sentence. If this were accompanied by an early letter to the
major fishing organisations about the setting up of a meeting I hope
that we could take some of the sting out of the fishermen's reaction.

I am copying this letter to the recipients of your .minute.

ey

/ TR

(Approved by the Secretary of State
and signed in his absence)




