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FOLLOWING FROM PRIVATE SECRETARY,

SECRETARY OF STATE'S MEETING WITH MR SHULTZ, 14 NOVEMBER: WORLD

ECONOMY AND ECONOMIC SUMMITS.

i. FOLLOWING ON THE DISCUSSIOR OF YUCOSLAVIA ( RECORDE!
SEPARATELY), SHULTZ SA|D THAT THE WHOLE PROBLEM OF TH
WORLD CCOMOMY NEEDED TO BE ADDRESSED DTETTER HE TJD NOT FEEL
COMFORTABLE WITH THINGS AS THEY WERE WAS NOT 3C MUCH A
PROBLEM OF DEVISING A wAY TO PREVENT THE WORLD BEING BANKRUPTED
BY DEBTS : WE OUGHT TO BE SMART ENOUGH TO BE AELC TO AVOIT THIS.
BUT WE WERE NOW PRESCRIBING A PCLICY OF AUSTERITY AND EXPCRTSG TO
ONE COUNTRY AFTER AMOTHER . IF THIS CONTINUED , HOW WAS GROWTH
EVER TO BE ACHIEVED ? KEYNES®' '' PARADOX OF THRIFT '' APPLIED
HERE . AUSTERITY WAS A CORRECT PRESCRIPT|ON FOR OKE COUNTRY
S0 LONG AS OTHERS WERE IN GOOD SHAPE ? BUT WHAT AROUT IF A
NUMBER OF COUNTRIES WERE BADLY PLACED ? SHULTZ DiD NOT EVEN FEEL
SURE THAT HE WAS EXPRESSING HIS THOUGHTS CORRECTLY. BUT HE WAS
CONV INGED THAT EXPANSION wAS VERY IMPORTAHT . AS TO THE ECONOMIC
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