PRIME MINISTER

Statement on the Agriculture Council

Most of the questions on Mr. Walker's statement were about
the import of ultra-heat treated milk, and the threat that this

posed to doorstep deliveries of fresh milk. The Opposition,

led by Norman Buchan, tried to paint the Government as complacent
about this threat. They said that supermarkets might use imported
UHT milk as a loss-leader, and that this would be the end of the
doorstep delivery, with a tragic loss of jobs. Mr. Walker said that
no Government would want to see the end of our unique doorstep
service. He was confident that UHT milk would never pose a threat
to fresh British milk, partly because the UK industry provided a
competitive service,'and partly because UHT milk tasted horrible.

b)/EP sald that his dog was prepared to eat Lymeswold cheese, but not

e iy
to drink UHT milk! The Government would take care over the drafting

of the legislation to ensure that any imported UHT milk met our

- - - - ﬁ
health standards, and meanwhile imports would be prohibited through
the amendment of the Open General Import Licence. This prompted
Dale Campbell-Savours and James Lamond to say that in reality

Mr. Walker was not talking about health standards, but the protection
of the UK dairy industry, and that other parts of the industry ought

to receive similar protection.

The Opposition welcomed the Government's resistance to French

attempts to link the question of New Zealand butter imports with

the question of their exports to the Soviet Union. Mr. Buchan also

tried to suggest that the Government should release surplus stocks
of cereal to the domestic livestock industry at the same subsidised
price as these stocks were exported. Some Conservative Backbenchers
expressed concern about the state of the pig industry; Mr. Walker
replied that the best hope for the industry lay in the new
marketing initiatives on bacon and pork, and that the industry

was sufficiently flexible to deal with fluctuations in the market.
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The Minister of Agriculture, Fisheries and Food
(Mr. Peter Walker): With your permission, Mr. Speaker,
I should like to make a statement about the meeting of
Council of Agriculture Ministers in Brussels on 7 and 8
February. I represented the United Kingdom with my right
hon. Friend the Minister of State.

The Council continued its discussion of the
Commission’s price proposals for 1983-84. No decisions
were taken and the Council of Ministers will resume
negotiations on these matters at its meetings in March.

The Council agreed a further one month extension of
the arrangements for New Zealand to export butter to
Britain in accordance with argeement reached in the
Council last October. The French and Irish Governments
refused again to lift their reserve on the regulation
implementing this agreement. I raised the commitments
which the French Government entered into last October in
a trade agreement negotiated with the Soviet Union, which
the Commission has found to be contrary to article 113 of
the Treaty of Rome, and stressed to the Commission its
duty to see that the illegal aspects of this agreement were
stopped.

During the course of the Council, as the House knows,
the European Court of Justice issued its judgment in the
case related to United Kingdom imports of ultra-heat
treated milk. As I informed my hon. Friend the Member
for Devon, West (Sir P. Mills) yesterday, the judgment
states that the United Kingdom would be entitled to lay
down the objective conditions which it considers ought to
be observed as regards the quality of milk before treatment
and as regards the method of treating and packing UHT
milk of whatever origin offered for sale in its territory.

The Government will study the judgment in detail and
will as soon as possible take the steps necessary to comply
with it. Our aim will be to provide for the import of UHT
milk from other member states subject to its satisfying the
same health and hygiene requirements on which, in the
interests of public health, we insist for the production and
processing of our own milk. The necessary legislation will
be set in hand urgently as soon as the details of the
Jjudgment have been studied and consultations held with
the Commission and with other member states.

Meanwhile, in order to deal with the immediate
situation created by the judgment and to retain full
safeguards for public health, the Government are taking
temporary precautions against the import of unsafe milk
by amending the open general import licence so as to
prohibit imports while the necessary studies and
consultations take place.

Mr. Norman Buchan (Renfrewshire, West): How
much progress has the Minister made with the French
about New Zealand? Did he make it clear that this country
stands by the negotiated agreement for the import of New
Zealand butter without any trade-off or ties of any kind?
Has he made it clear that that is the view of the whole
House?

Secondly, the Minister said very little about prices. Did
he adhere to the pledge in his party’s last election
manifesto that the Conservatives would call for a freeze
on the price of products that were in surplus production?
In particular, has he called for a freeze on, if not a
reduction in, cereal prices?
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We support the Minister’s action on milk. We cannot
tolerate a lowering of the health standards that apply in this
country. We need a long-term solution. We cannot allow
interference wih our dairy industry by the Common
Market. There could be serious consequences for the
producers, for jobs in the industry and for our old friend
the door-to-door delivery. I hope that there will be a
guarantee of a long-term solution if not an outright ban.
A drop in the consumption of liquid milk, which might
well be the result of such imports, would merely force us
to contribute even more to the butter mountain.

I have seen representatives of the Consumers
Association, as, no doubt, has the Minister. As he knows,
the association is anxious about. prices, among other
things. Is not the most effective way to deal with the price
aspect, which affects the entire livestock industry, to
ensure that the immense stocks of cereal in this country are
released to the livestock industry at the price at which we
are willing to subsidisg their export? That would help dairy
industry prices marginally and pig producers enormously.
I hope that the Minister will give an assurance today that
he intends so to release those’ stocks.

Mr. Walker: [ believe that not only all Members of the
House but the majority of EC countries and the
Commission accept that an agreement was reached with
New Zealamd that was in the interests of both New
Zealand and Europe and that it must continue. I think that
it is now clear to the French and the Irish that their stand
is most unpopular throughout the Community and that no
changes can be made to buy their agreement.

On price fixing, any study of cereal and milk surpluses
will show that there have been substantial price reductions
in real terms and that the period of office of this
Government compares favourably with that of previous
Governments in this respect.

With regard to UHT milk, I entirely agree that this
country is almost unique in having the benefit of regular
doorstep deliveries which not only provide high guality
milk to the households of this country but perform an
important social service for the elderly and others. |
certainly do not believe that any UHT milk that complied
with or health regulations would have any chance of
competing with that. Anyone who has tasted the stuff

i+ would find it difficult to drink it instead of the normal

product delivered to the doorstep unless there was an
enormous price differential. I certainly boast that my dog
eats Lymeswold cheese, but it certainly would not drink
UHT milk.

Clearly we shall permit only the sale of milk that meets
all the appropriate safeguards. Port inspections and so on
will be required and we shall have to consider methods of
doing that.

The hon. Gentleman referred to cereal prices. If he
wishes to reduce cereal prices for livestock feeding
throughout Europe, he must consider the substantial
budgetary and financial costs involved, which would still
have to be met, albeit in a different form, by consumers
and taxpayers. There is no easy gimmicky way to cut
cereal prices to livestock producers because the price
reductions have to be paid for—unless one considers that
the prices paid to cereal producers throughout Europe are
far too high, and it would be difficult to argue that and to
maintain a viable cereal industry in this country.

Mr. Buchan: I think that the Minister is unduly
complacent about the possible competitive effect of cheap
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Government make it clear, irrespective of any decisions
of the so-called assembly, that they will do what is right
in the interests of the British people?

Mr. Pym: We have already shown that the
Government are a better defender of British interests than
the previous Labour Government. The Labour party took
part in the European elections in 1979 as did the
Conservative party. There are ‘members of the Labour
party now in the European Parliament who have a role to
play whether the hon. Gentleman likes it or not. They are
entitled to use whatever powers they may have. The fact
that they are voting on this issue seems to me to be a matter
for them. We have the undertaking from the Commission
that the bargain that was struck and the deal that was done
for the 1982 refunds will occur in all ciréumstances.

Confederation of British Industry

67. Mr. Kenneth Carlisle asked Secretary of State for
Foreign and Commonwealth Affairs whether he\makes it
his policy to assess the views of the Coniedellquon of
British Industry in regard to the future developmenl of the
European Community. |

Mr. Hurd: Yes, Sir.

Mr. Carlisle: Does my right hon. Friend agree with the
CBI that it would be a disaster for British industry if w
left the Common Market? Does he accept that not only do
millions of jobs depend upon our growing exports to the
Common Market, by far our largest market, but that
foreign firms invest in jobs and factories in this country
precisely because we are members of the Common
Market.

\

Mr. Hurd: My hon. Friend is right. Personally, I hope /

that individual employers will inform their employees of/
the proportion of that firm's order book and therefore _pf
jobs that depend on free access to the Community. /

Mr. Dalyell: What can Foreign Office Ministers/think
in their reflective moments about supplies from/Rolls-
Royce to Blohm and Voss and from British Agrospace-
Plessey to Aerospatiale Dassault of the most lethal
weapons of war to be used, possibly by Argéntina?

Mr. Hurd: I do not see that that a)’{;'.es from the
question, /

Sir Russell Fairgrieve: In the intcre‘és of this and other
Community policies, may I give addcd weight to the
question asked by my hon. Fnend the Member for
Chichester (Mr. Nelson)? Will right hon. Friend ask
his colleagues in the Treasury to/consider an early, rather
than a later, joining of the E?(S”

Hon. Members: No. /

Mr. Hurd: [ note what/my hon. Friend says. Like him,
I listened to my right hgn. Friend’s reply. I do not wish
to add to it.

Mr. Ioan Evansy When the Minister talks to the CBI
will he get its copfirmation that, since this country has
become a membér of the Common Market, industrial
putput has falldn by 16 per cent. and that 2 million

i jobs have been lost? Will he have
discussions at the same time with the TUC to obtain its
views on membership of the Common Market?
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Mr. Hurd: The fact that unemployment in this country
is bad is not a reason for putting more jobs at risk by
withdrawing from the Community.

Council of Ministers

70. Mr. Roy Hughes asked the Secretary of State for
Foreign and Commonwealth Affairs/when he will next be
attending a meeting of the Coungil of Ministers; what
subjects will be discussed; and if e will make a statement.

Mr. Hurd: Because of otller commitments my right
hon. Friend will not be attending the next Foreign Affairs
Council scheduled for 21 and 22 February, so I shall go
in his place. A written stat¢ément of forthcoming business
of the Council of Ministers, which included details of the
provisional agenda for/the February Foreign Affairs
Council, was published in the Official Report on 31
January. | ;

Mr. Hughes: Should not the right hon. Gentleman be
delivering a clear repudiation of the' diktat from the
Common Markey'that tries to force down the throats of the
British people £o-called imported milk in substitution of
our own mosy excellent product that has been so superbly
delivered in/all weathers for so many years?

S
Mr. Hurd: I gather that the product to which the hon.
Gcntlew’an refers has 1 per cent. of the market. No one is

\ comp;iling the hon. Gentleman or anyone else to drink the

Ra / stuff

Mr. Russell Johnston: Is it not the case that at the

eeting of the Foreign Affairs Council the one issue that
will not be discussed is any diminution of the powers of
the directly elected European Parliament that has been so
much criticised in earlier exchanges? Does the right hon.
Gentleman agree that if the Government are genuinely
interested in‘a positive policy towards the Community this
will mean an'‘increase in the budget and also an increase
in the direct power of the European Parliament?

Mr. Hurd: I do not think that we shall be discussing
either a diminution, or an increase in the powers of the
body. y

Mr. Dykes: Does :ﬁ)f right hon. Friend feel that there
is any prospect of the beginning of the development of a
common energy policy?

Mr. Hurd: My hon. Friend knows that a start has been
made on that matter. He also knows about the proposals
that my right hon. Friend and others have made on behalf
of this country to develop such a policy. It could certainly
be a useful part of the Community’s general policies.

Mr. Stoddart: In relation to the import of UHT milk,
is it not iniquitous that we should be told by an alien body
what we should and should not do about imports? Is it not
a disgrace that at the behest of such a body Ministers
propose to introduce legislation in this Parliament to alter
the law in accordance with the European Court of Justice?

Mr. Hurd: With your permission, Mr. Speaker, my
right hon. Friend the Minister of Agriculture, Fisheries
and Food is to make a statement on his meetings yesterday.
It may be that he will refer to that point.
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UHT milk, especially when used as a loss leader by
supermarkets, He must take on board the anxiety
expressed by dairy traders as well as by milk producers.

Secondly, the Minister seems to be saying that he is
content to use taxpayers’ money to release cheap cereals
to livestock producers abroad but that he is not prepared
to do the same for our pig industry. There is no budgetary
difference except that we can save our own industry and
get cheaper prices.

Mr. Walker: When the Labour Government were in
office, neither on butter nor on cereals did they pursue that
policy. Their Chancellor of the Exchequer and the
Treasury calculated the expense of using that method. It
sounds appealing and has great public response, but
whichever party is in power, it is unlikely to pursue that
course.

Mr. Robert McLennan (Caithness and Sutherland):
Will the Minister not pursue a policy just because the
previous Labour Government pursued it, and will he look
again at incorporation proposals?

With regard to UHT milk, increasingly known as
utterly horrible tasting milk, will the Minister give a more
precise estimate of the impact on employment? His own
officials suggested to the Select Committee on Agriculture
that there would be a substantial effect on employment.

Mr. Walker: I agree with the hon. Gentleman about
the taste of UHT milk. It has been available in this country
for a considerable time. The hon. Gentleman mentioned
the possibility of it being used as a loss leader. It has been
used as a loss leader. A lower price has been applied to
UHT milk. It has never been a success, for good and sound
reasons. There is no better value in Europe than the service
quality and price of milk delivered to doorsteps in this
country. It is of very good value and will continue to be
of very good value.

The Commission looked on several occasions at the use
of cereals, including the period when the leader of the
Social Democratic party was the President of the
Commission.

Several Hon. Members rose——

Mr. Speaker: I am mindful that there are two
abbreviated debates to follow in which a large number of
hon. Members have constituency interests. I hope that the
hon. Members who are called will ask one quick
supplementary question so that we can more quickly reach
the main debate.

Sir Marcus Kimball (Gainsborough): Bearing in mind
the current price negotiations, will my right hon. Friend
confirm that our European partners are seized with the
urgency of doing something immediately for the pig
industry?

Mr. Walker: As my hon. Friend will know, the pig
industry always has had considerable fluctuations because
of the speed at which it can increase or reduce production.

One of the disadvantages of our pig and processing
industry has been the failure to obtain its proper share of
the bacon market. This year substantial improvements
have taken place. The pig industry, in my view, has never
taken the advantage that the Dutch or Danes have taken
in both Europe and World markets. I hope that there will
be substantial improvement in our marketing operation in
this field in the coming year.
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Mr. John Morris (Aberavon): In the light of the
Minister's statement that he intends urgently to prepare
legislation to allow imports of treated milk, will he recall
the complete lack of expedition by France to comply with
the judgment of the European Court on the import of lamb
from this country? Is it not more important to prepare
legislation carefully rather than hurriedly? Will he bear in
mind that, although the housewife is buying 15 per cent.
of her liquid milk from the supermarket—a figure never
anticipated by the trade—if she buys more she will be
tempted to buy this dreadful milk and may well upset the
balance in the wrong way, thereby losing the advantage of
doorstep delivery? Would not that be a tragedy?

Mr. Walker: To lose the advantage of doorstep-
delivered milk would be a total tragedy. Any Government
in power should do everything possible to ensure that the
doorstep delivery service continues for a whole range of
reasons which I know the hon. Gentleman supports.

As for supermarket sales in this country, there is a class
of people who, because of their accommodation in flats
and the times at which they are at home, take advantage
of the availability of milk supplies in shops. That is
reasonable. I have nothing against it, providing it reaches
sensible levels.

Throughout the Government’s negotiations with the
dairy trade, including the Co-op, and the milk producers,
we have done everything possible to retain the doorstep
delivery service.

I assure the hon. Gentleman that legislation will be very
carefully prepared on the basis of ensuring that the hygiene
controls and regulations that we apply are strenuously
applied to any milk coming into this country. I assure the
hon. Gentleman that the object of port inspections and
everything else that is done will be to sustain that state of
affairs.

Mr. Geraint Howells (Cardigan): What effects, if any,
will the judgment of the European Court have on the future
role of the Milk Marketing Board in this country?

Mr. Walker: None. The Milk Marketing Board has
been accepted by the Community as a proper, recognised
marketing organisation that is of considerable importance
not just to milk producers but to consumers throughout the
country.

Mr. Colin Shepherd (Hereford): Is my right hon.
Friend aware that his resolute and prompt action in defence
of the status quo will be welcomed by the milk roundsmen,
by the public in the receipt of doorstep deliveries, by the
Milk Marketing Board and by the Dairy Trade Federation?
Is it not true that there are alarming implications within the
judgment for the quality of milk treated by the UHT
process? Does not that underline the extraordinary good
value of the milk that is put on doorsteps every day?

Mr. Walker: Yes. the Consumers Association, in its
report, when dealing with the value of milk put on the
doorstep every day, gave a number of selective
prices—several of which were out of date—purporting to
show how much cheaper milk was in Europe than in the
United Kingdom. At present milk in Denmark and in the
Netherlands, for example, is similar in prce to that in the
United Kingdom, but it tends to arrive in cartons and not
in bottles, and not at the doorstep but at the shop. Milk in
Denmark and the Netherlands has some of the cream
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[Mr. Walker]

content extracted from it whereas the milk delivered in this
country is whole milk with the appropriate amount of
cream.

The price of milk delivered to the doorstep, in view of
the service and quality, compares very favourably with
that anywhere in Europe, with the exception of Ireland
where there is a consumer subsidy on the delivery of milk.

Mr. Thomas Torney (Bradford, South): I agree with
much of what the Minister has said, particularly in defence
of doorstep deliveries. I remind him of the employment
situation in the doorstep delivery service. If we lose or
weaken our doorstep delivery service, we shall add
substantially to the almost four million unemployed people
in this country. What will the Government and the
Minister do ultimately to ensure that we keep our doorstep
deliveries and keep this horrible milk out of our country?

Mr. Walker: I totally agree with the hon. Gentleman
on the employment prospects. The important point about
milk delivery is not only that large numbers of people are
employed but that they are doing a good job in giving a
service to consumers. It is very important to retain that
position. In my judgment, maintaining doorstep deliveries
and keeping milk production in this country at maximum
efficiency are far more important than any threat from a
rather bad tasting milk as an alternative. It is important that
we ensure that our excellent delivery service, which is
unique in western Europe, continues.

Mr. John Townend (Bridlington): Will my right hon.
Friend accept the thanks of the milk producers and milk
roundsmen in east Yorkshire on the forthright way in
which he got over to television viewers last night that this
imported milk is much lower in quality, is nasty in taste
and does not compare in any way with our home-produced
milk?

Mr. Walker: Some of the earlier reports yesterday
morning did not take into consideration the fact that UHT
milk is very different from the milk we are used to drinking
in this country and there would be nothing like the present
service. In this country—and this is something on which
both sides of the House agree—this is a unique service of
immense importance. It provides high quality milk at a
very reasonable price.

Mr. D. N. Campbell-Savours (Workington): Is
French milk any more unhygienic than British untreated
milk? Why not put aside this spurious and silly non-tariff
barrier system of keeping out continental milk and instead
tell the truth—that we are trying to protect United
Kingdom farmers and to plan their trade in a very Socialist
way?

Mr. Walker: The hon. Gentleman’s statements are
totally absurd, especially the use in his argument of
untreated milk, which forms a minute proportion of the
market. His statements will give great pleasure to the
French—but perhaps that was his purpose.

Mr. Robert Hicks (Bodmin): Does my right hon.
Friend agree that the most fundamental problem facing
British agriculture is the growing imbalance between
livestock and cereals? What action does he propose to take
to correct the imbalance?

Mr. Walker: At present the price fixing proposals
endeavour to ensure that the imbalance between the
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rewards for livestock and cereals is corrected, but, in my
view, it has not been corrected to a sufficient extent. There
is a case for ensuring that the improvement in livestock
prices is larger than any changes in cereal prices. That is
the Government’s attitude on the price fixing.

Mr. James Lamond (Oldham, East): If British milk
producers are delivering the right product at the right price
at the right time—as the Prime Minister is always asking
us to do—why does the Minister seem to find it necessary
to emphasise so frequently that French milk is bad and that
our delivery service is good? Cannot the customer decide
for himself, or is this a case of double standards—
protection for the farmers but no protection for the rest of
our industry?

Mr. Walker: Actually, the double standards are on the
other side. A number of anti-Europeans like the hon.
Gentleman say in one breath that they want cheap food
imports to lower prices to the housewife and say in the next
breath that we should protect our milkmen and producers.

Mr. Albert McQuarrie (Aberdeenshire, East): Will
my right hon. Friend expand on what he said to my hon.
Friend the Member for Gainsborough (Sir M. Kimball)
about the pig industry and to the hon. Member for
Renfrewshire, West (Mr. Buchan) about cereal prices? He
will be aware of the serious situation now facing the pig
industry. Will he undertake to look at this and try to
alleviate the problem?

Mr. Walker: Anyone who looks at the post-war
position of the pig or poultry industries will find that there
have been substantial fluctuations in their fortunes, from
very good rewards to very low rewards, because of the
speed at which production can be increased. The
Government have taken a number of measures that have
been helpful to the pig industry. In my judgment, the main
scope for improvement is in the marketing of both bacon
and pork products. As my hon. Friend knows, we are
doing a lot about that at present.

Mr. David Stoddart (Swindon): The right hon.
Gentleman will know of my interest in the importation of
New Zealand butter. Is he aware that I very much support
the stand that he has taken? Is he also aware that many
people are worried about the waspish comments of
Madame Cresson—who seems to have a long-term
contract with “The World at One”—which indicate that
she will veto next year’s importation of New Zealand
butter? Will he give a further assurance about that,
because we need it?

Mr. Walker: [ give a total assurance. Having done this
joyful and happy job in Brussels for the past four years,
I know that Madame Cresson is not the first French
Minister who has made waspish remarks.

Mr. Anthony Nelson (Chichester): Is my right hon.
Friend aware that he will receive widespread support for
the prohibition on the importation of unsafe milk? Many
of us find it refreshing to have a Minister who not only
advances British fisheries and milk interests but is proving
extremely adept at playing our European partners at their
own game,

Mr. Walker: [ am grateful to my hon. Friend, but the
Government have always complied with the basic law of
the Community and shall always do so. The Community
has laid down that we should make changes in our method
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of importing this milk, and that we will do. In fairness, it
has also laid down that we shall still have the power to
apply standards of hygiene and health control that we
consider adequate. We must now ensure that those
standards are applied on an adequate and effective basis.
If that is done, no milk producer in Europe will be able to
compete with either our milk producers or our dairy
industry, given that they will have to meet the same
hygiene standards. We need have no fear from competition
if other countries apply the same standards as we do.

Mr. Stanley Newens (Harlow): Does the right hon.
Gentleman recognise that, if permission is granted to
import any UHT milk, it will undermine the viability of
milk rounds somewhere in the country to the detriment of
consumers, the dairy industry and farmers? In those
circumstances, will he bear in mind that consumers in
remoter areas will have less access to milk if it is put on
as a loss leader in supermarkets? Will he, therefore, take
a firm stand and not concede one iota of these new
suggestions?

Mr. Walker: If, as I believe is true, we are better and
more efficient at producing milk on the farm than any other
country in Europe and that we have the best dairies in
Europe, including the Co-op dairies, we have considerable
opportunities in the European market, including France.
Despite what Madame Cresson suggested, it might be of
much more joy to French housewives if good, fresh,
English milk were available to them. That might be a
possibility.

Mr. Teddy Taylor (Southend, East): If the Common
Market succeeds in forcing this unsafe and unhygienic
milk into Britain, would it not be a more permanent
solution for our farmers if there were some means of
dissuading European farmers from producing more milk,
dairy products and other food for which there is no demand
in Europe and for which we have to spend £7 million a day
in subsidy to send to Third world countries?

Mr. Walker: That is an extraordinary remark. The
European court has stated categorically that we shall have
the power to enforce whatever hygiene standards we
consider appropriate. There is, therefore, no problem in
terms of hygiene. More than most hon. Members, my hon.
Friend tables question after question pointing out to the
British housewife the joy of buying food at the cheapest
price available in the world. On that basis, he should
rejoice at cheap milk coming into the country.

Mr. Ron Leighton (Newham, North-East): Does the
right hon. Gentleman agree that a compulsory obligation
to allow the entry of French UHT milk is in every way

9 FEBRUARY 1983

Council of Agriculture Ministers 1010

contrary to the British national interest? Does he accept
that the highest court in this land should be this Parliament,
not some alien institution that takes a decision which
causes him to scurry here to promise the urgent
introduction of legislation? Does not this issue point to the
folly of ceding some of the powers of this Parliament in
19727 Should not we seek to repatriate those powers as
soon as possible so that decisions on what is in the interest
of British milk producers are taken in the House of
Commons?

Mr. Walker: The hon. Gentleman knows that when in
office the Labour party decided to renegotiate our terms
of membership, and as part of those terms the Labour
Government accepted the jurisdiction of the European
Court.

Mr. Hal Miller (Bromsgrove and Redditch): Having
listened to the protestations of Labour Members, does my
right hon. Friend recollect that it was under a Labour
Government that the right hon. Member for Deptford (Mr.
Silkin) allowed UHT cream into the country without
apparent regard to health safeguards?

Mr. Walker: Fortunately, I have no responsibility for
the activities of the right hon. Member for Deptford (Mr.
Silkin).

Mr. Eric Deakins (Waltham Forest): Perhaps we can
come back to the price negotiations in Brussels with which
the Minister dealt cursorily in his statement. What are the
major areas of disagreement between the member states
and the Commission? Is the Minister opposing the
continuation of the milk co-responsibility levy? What
positive proposals has he put forward in these discussions
to reduce the cost of the CAP both to the British housewife
and to the British taxpayer?

Mr. Walker: In answer to the hon. Gentleman'’s first
point, there are many conflicting views and much
disagreement at this stage. The hon. Gentleman talks
about my statement being cursory, but, as everyone
knows, at this stage of the year there is a process of general
rounds of the table, and everyone gives a long list of what
they would like ideally to have, but of course none obtains
the full list. That is the basis. It has gone on year after year,
including those years when the Labour party was in power.
It is perfectly reasonable. During the time that I have been
responsible for the price negotiations, in real terms the
increases in farm gate prices and in food prices to the
British housewife have been much lower than during the
time of my predecessors. I hope that that splendid trend
will continue.
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4 pm

Mr. Malcolm Thornton (Liverpool, Garston): On a
point of order, Mr. Speaker. On Tuesday 1 February, my
hon. Friend the Member for Liverpool, Wavertree (Mr.
Steen) raised a point of order with you about the
circulation in part of his constituency of a leaflet by the
hon. Member for Liverpool, Edge Hill (Mr. Alton) to
support his candidature for a seat that has not yet been
officially designated by the Boundary Commission. You
gave a clear steer in your remarks when you said:

“Since 4 o’clock a Sub-Committee of the Select Committee
on Services, to which I turn for advice on such matters, has been
considering this very leaflet”.

You said that you would be advised on it at some future
stage. You went on to say:

“I think that it goes further than the hon. Gentleman thinks.
We want some guidelines for hon. Members who will be in real
difficulty. Perhaps at a later date I shall make a statement to the
House when I have received the distilled wisdom of the
Committee and have had a conference on the matter”.—[Official
Report, 1 February 1983; Vol. 36, c. 156.]

To many of us who often find ourselves in a difficult
position that was most useful.

I learnt at lunchtime today—in other words, long after
your statement—that the same leaflet had been circulated
in a part of my constituency of Garston. I regard that as
a flagrant abuse of everything that this House stands for,
I regret that the hon. Member for Liverpool, Edge Hill is
not in his seat. I put a note on the board informing him that
I was raising this point of order. Although it is not a matter
for the House that the hon. Gentleman's unseemly
scramble for the seat has caused grave embarrassment to
his leader and his alliance friends, it is a flagrant abuse of
the conventions of the House, and it has been taken in
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deliberate contravention of your statement of last week. It
is a matter to which, in my opinion, the House should have
regard.

of Leafiet)

Mr. Anthony Steen (Liverpool, Wavertree): Further
to that point of order, Mr. Speaker. Besides distributing
this scurrilous leaflet in my constituency, purely for
political ends, the hon. Member for Liverpool, Edge Hill
(Mr. Alton), since your ruling, has accepted an invitation
to address students from one of the wards in my
constituency, which is not in his constituency and
which

Mr. Speaker: Order. The hon. Gentleman is making
a mistake. The only thing that concerned me was the use
of the House of Commons emblem for distribution of
leaflets by hon. Members. Wherever hon. Members
distribute them is their concern. Normally, as I said
privately, people like to issue their own party propaganda
without bringing the House into it. The Sub-Committee to
which I referred decided to refer the matter to the major
Services Committee. I understand that it is deliberating on
the matter. I hope that all right hon. and hon. Members
will bear that in mind until I am in.a position to give a
ruling. As the house will know, I do not automatically say
to the House what the Committee says to me, but I need
its advice before I give a ruling to the House.

Later

Mr. Steen: On a point of order, Mr. Speaker. [ seek
your guidance on the point of order raised earlier

Mr. Speaker: Order. We finished with that matter a
while ago. I certainly was not joining in comments on the
content of the document. I want to make that clear. What
was brought to my attention was the use of the emblem of
the House for party political purposes. That is the matter
under consideration, and we must leave it there for the
time being.
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COUNCIL OF AGRICULTURE MINISTERS: 7 - 8 FEBRUARY 1983

I attach a copy of the statement which Mr Walker hopes to make in
the House today. I would be grateful for immediate clearance.

I am copying this letter to Bernard Ingham; David Heyhoe (Leader of
the House's Office); Murdo Maclean (Whip's Office, Commons);
Michael Pownall (Whip's Office, Lords); David Wright (Cabinet
Office); Keith Long (Chancellor of the Duchy of Lancaster's Office)
and to Private Secretaries of the other Agriculture Ministers and
members of the OD(E).
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COUNCIL OF AGRICULTURE MINISTERS ON 7 AND 8 FEBRUARY
DRAFT STATEMENT

With permission, Mr Speaker, I should like to make a statement

about the meeting of the Council of Agriculture Ministers in Brussels
on 7 and 8 February. I represented the United Kingdom with my rt

hon Friend, the Minister of State

The Council continued its discussion of the Commission's price’
proposals for 1983/84. No decisions were taken and the Council,

of Ministers will resume negotiations on these matters at its meetings
in March. ’

The Council agreed a further one month extension of the arrangements
for New Zealand to export butter to Britain in accordance with
agreement reached in the Council last October. The French and

Irish Governments refused again to 1ift their reserve on the regulation
implementing this agreement. I raised the commitments which the
French Government entered into last October in a Trade Agreement
negotiated with the Soviet Union, and which the Commission have

found to be contrary to Article 113 of the Treaty of Rome,and stressed
to the Commission their duty to see that the illegal aspects of this
agreement were stopped.

During the course of the Council, as the House knows, the European
Court of Justice issued its Jjudgment in the case related to UK imports
of ultra-heat treated milk., As I informed my hon Friend, the Member

for West Devon yesterday, the Court judgment states that the United

Kingdom would be entitled to lay down the objective conditions
which it considers ought to be observed as regards the quality
of milk before treatment and as regards the method of treating
and packing UHT milk of whatever origin offered for sale on its
territory.

The Government will be studying the judgment in detail and will take
as soon as possible the steps necessary to comply with it. OQur aim




will be to provide for the

States subject to its satis

requirements on which, in

for the production and process Y The necessary
legislation will be set in hand urgently as soon as the details
of the judgment have been studied and consultations held with the

Commission and with other member States.

Meanwhile, in orde deal with he immediate situation created by
t

the Jjudgment and to retain fi11 safeguards for public health, the
Government is taking temporary precautions ggainst the import of
unsafe milk by amending the Open General Import Licence so as to
prohibit imports while the necessary studies and.consultations take

place.
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Question No: Written OO Date: Tuesday 8 February 1983

SIR PETER MILLS (Conservative — West Devon): asked the Minister of
Agriculture, Fisheries and Food, what action he is taking on ultra
heat treated milk imports.

MR WALEER
The European Court of Justice has today issued its judgment in the case

dealing with UK imports of ultra heat treated milk. The Court finds our
present arrangements for licensing imports of ultra heat treated milk

and for applying certain requirements to the sale of such milk, to be
contrary to Community law. On the other hand, the Court judgment states
that the United Kingdom would be entitled to lay down the objective
conditions which it considers ought to be observed as regards the

quality of milk before treatment and as regards the method of treating ang

packing UHT milk of whatever origin offered for sale on its territory.

The Government will be studying the judgment in detail and will take as
soon as possible the steps necessary to comply with it. Our aim will be
to provide for the import of UHT milk from other member States subject
to its satisfying the same health and hygiene requirements on which, in
the interests of public health, we insist for the production and
processing of our own milk. The necessary legislation will be set in
hand urgently as soon as the details of the Judgment have been studied

and consultations held with the Commission and with other member States.

Meanwhile, in order to deal with the immediate situation created by the
Judgment and to retain full safeguards for public health, the Government
is teking temporary precautions against the import of unsafe milk by
amending the Open General Import Licence so as to prohibit imports while

the necessary studies and consultations take place.
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Wellington

11 March 1983

NZ/EC : EUPCPEAN PARLIAMENT

THE FOLLOWING STATEMENT WAS RELEASED TODAY BY THE PRIME MINISTER:
2. ''I LEARNED WITH REGRET THAT THE EUROPEAN PARLIAMENT ACCEPTED
THE RESOLUTION OF ITS AGRICULTURE COMMITTEE CALLING FOR AN END TO
NEW ZEALAND BUTTER EXPORTS TO THE EUROPEAN COMMUNITY AFTER THE END
OF THIS YEAR'', THE PRIME MINISTER, THE RIGHT HONORABLE R.D. MULDOON
SAID TODAY. ''I UNDERSTAND THAT A GREAT NUMBER OF THE EURO-PARLIA-
MENTARIANS DID NOT AGREE WITH THIS RESOLUTION, REFLECTING AS IT DOES
ONLY THE NARROWLY FOCUSSED INTERESTS OF SOME SECTORS OF EUROPEAN
AGRICULTURE, AND ATTEMPTED TO HAVE THE PARLIAMENT MAXE DUE RECOG-
NITION OF THE WIDER NATURE OF THE CLOSE AND COCPERATIVE RELATICNSHIP
THAT EXISTS BETWEEN THE EUROPEAN COMMUNITY AND NEW ZEALAND, AND I AM
APPRECIATIVE OF THEIR EFFORTS'', THE PRIME MINISTER SAID.
3. THE SENTIMENT EXPRESSED IN THE RESOLUTION IS NOT, HOWEVER, CONE
THAT IS SHARED BY TFE EUROPEAN COMMISSION NOR THE MEMBER STATES, EX-
PLAINED MR MULDOON, ''NEW ZEALAND'S NEED FOR ONGOING ACCESS TO THE
COMMUNITY FOR ITS BUTTER IS RECOGNISED AND ACCEPTED BY THE EUROPEAN
COMMISSION AND THEE GOVERNMENTS OF THE 1Q-MEMBER STATES WHICH DECIDE
THE COVMUNITY'S POLICIES AND WHICHE ARE APPRECIATIVE OF THE WIDER
POLITICAL AND ECONOMIC FACTORS BEEIND NEW ZEALAND'S SPECIAL RE-
LATIONSHIP WITH THE COMMUNITY. NOT LEAST OF THESE ARE TEE FINANCIAL
AND BUDGETARY BENEFITS THE COMMUNITY ENJOYS FROM ITS COOPERATION
WITH NEW ZEALAND IN THE INTERNATIONAL DAIRY MARXET, THE BASIS FOR
WHICH MUST BE A CONTINUATION OF ACCESS TO THE COMMUNITY MARKET
FOR NEW ZEALAND BUTTER'',

—




